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Decision No. __ 5_3_1_0_0 __ 

BEFORE THE PUBLIC UTIL!TIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ! 
of' CENTRAL EUP.EKA CORPORATION, a 
co~porat1on, for Authority to 
issue Co~on Stock. 

OPI~ION> AND ORDER 

Application 
No. 'J794'3 

This is an application for an order authorizing Central 

Eureka Corporation to issue $225,000 par value of its common stock. 

Applicant ~s organized in 1894 and for many years 

conducted extensive nonut11ity operations. Last year, however, 

under authorization of' Decision No. 51076, dated February 7, 1955, 

it acquired the operations of Tr1-Counties Rice Drier Co. and 

Continental Trading Co., and undertook operations consisting of the 

growing, purchaSing, and drying of rice and, including a small amount 

o~ public utllity warehouse bUSiness. 

The application shows that gross sales from applicant's 

nonut11ity operations ~.ave e~ountec to more than $11,000,000 

annually. Its f1nancial statements show that at the close of 1955 

its current assets ~ounted to $924,104> including cash of $92,049, 

as compared with curr~~t liabilities of $1,'344,755. The record 

ind.icates that appliCQ,Dt has found 1 t necesstLry to ma,intein sub­

stantial amo~~ts of working capital and that it has incurred current 

obligations in making provision for the required amounts. 

At this time, applicant deSires to improve its cash 

pOSition through the issuance of shares of stock. It has made 
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arrangem~nts to issue $25,000 par value of stock to Julian Friedman 

in cancellation of indebtedness of $45~OOO 1n~rred by the corpora­

tion in acquiring the properties of Tri-Counties Rice Drier Co. and 

Continental ~rading Co., and 1t proposes to give Donald D. Smith, 

its Pres1dent~ ~d A. S. Glikbarg, its ASSistant Secretary, the 

option to purchase $200,000 par value of stock, at par, to provide 

additional funds for its operations. The option to purchase said 

$200,000 of stock 'Will run for a period of four years. 

Upon a review of this matter it clearly appears that 

applicant has need !or additional funds to i~crease its working 

capital in order to ~prove or maintain its service and to liquidate 

outstanding obligations. In our opinion the money, property or labor 

to be procured or paid for by the issue of $22;,000 of stock is 

reasonably required for these purposes and such purposes are not, 

in ~ole or ~ p~~t, reasonnb~y chargeable to operating expenses or 

to icco~e. A public hearing is not necessary in this proceeding; 
therefore, 

IT IS HEREBY ORDERED as follows: 

1. Central Eureka Corporation may issue not exceeding 

$25,000 per value of its common stock to Julian. Friedman in cancella­

tion of: indebtedness to him in the su."ll of $45,000. 

2. Central Eureka Corporation may issue and sell for cash 

at par not exceeding $200,000 par value of its common stock and use 

the proceeds for additional working cap1t~1 tor the improvement or 

maintenance ot its service and facilities. 

3. Central Eure~a Corporation shall file monthly reports 

Vith the Co~ission as requ1red by General Order No. 24-A~ ~ich 
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order, insofar as applicable, is made a part of this order. 

4. The order herein granted will become effective on the 

date he:-eo!". 

~ pated at ___ s.~;QIo..CFrnn;..;..;;;;;_ClSe_· _0 __ , California, this g if' _ 
day or --Gln'-'~~""40..c~t~f-----' 1956. 


