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DeC:i.sion No. __ 5....;....;;3..;;;1_3;...6~_ OIBGllAl , 

BEFORE ~ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of CENTRAL EOREKA CORPO.RATION, a : 
corporation, for Authority to ) 
Issue Common Stock. : 

~---------~--~-~~ 

Application 
No. 38009 

Central Eureka Corporation has filed this application for 

authorization to issue 1,875,000 Shares of its $1 par value common 

stock. 

Applicant was organized under the la\-r~ of California on 

October 29, 1894, and for many ye~r~ conducted th~ operutior. of 

minL~g p~operties 1n Amador County, suspending such oper~tions in 

1954. Presently~ it is engaged in cattle feed1ng,feed millinS, 

and rice groWing activities, including a small ~ub1ic utility 

warehouse operation in Sacramento Valley. According to its financicl 

statements riled with th~ CommiSSion, its utility operations account 

tor a very small portion of its total revenues, its report for the 

fiscal year ended August 31, 1955, for example, showing storage and 

related revenues of $54,928 and nonut111ty revenues of $11,271,S94. 

Xhe present application shows that the company r.Oi~ desires 

to extend its nonut11ity interests through the acqUisition of all 

the outstanding stock of Flanders MinL~g Company, a Nevada corpora­

tion ~ich holds or controls mining claims in Colorado~ Utah, 

Liyoming, and New Me::d.co, all as set forth in some detail in enginee:-­

ing reports attaChed to the application. 

Because of the limited warenouse o,erations now conducted 

by applicant it is a public utility corporation as defined in the 

?~b11c Utilities Code, and as suCh is reqUired to obtain from ~~1s 
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, , 

Co~ss1on approv~l of its security 1ssues 1 even though its utility 

business constitutes but a s~ll part of its total oper~tionz ~d 

suCh issues ~ay be designed for nonut111ty purposes.' In our opinion 

'there 1s nothing in the Code to proh1b1 t the Commission from author­

izing a hybrid eorpor~tion such as ap!Jlicant to issue 'its securities 

for nonutility purposes, provided that the utility business will not 

be burdened to support the private business. In the present case it 

appec.rs to us that the issue of t..'l-J.e shares as proposed 'l-r111 not be 

adverse to the 1nterests 01' the !>atrons of the public utility ware­

house owned and o;!)erated by applicant and we ,dll enter an order 

ap~rov1ng the application. Tbe action taken shall not be con,strued 

to be a finding of value of the consideration to be received by a})pli­

cant for the issue of its Shares. 

We S'Uggcst to applicant" 1n the interest of corpor::tte 

sicplification, that it consider taking appropri~tc proceedings to 

se,arat~ its public utility '\<l'Cl.rehouse operations from its other 

operations. 

The Commission hnving conSidered the above-entitled 

~tter and being of the opinion that a ,ublic he~ring is not 

necessar1) that the application Should be granted 1 as herein ,rovided, 

that ~~e money, prop~rty or labor to be procured or paid for by ~~e 

issue of the stock herein authorized is reasonably re~u1red by a~~li-
III ... , 

cant ~or the p~rposc specified herein~ and that such purpose is not, 

in w.oole or in part, re~sonably Chargeable to operating expenses or 

to 1neome;theref'orc .. 

IT IS HEREBY ORDERED as folloW's:" 

1. Central Eureka Corporation may issue not exceeding 

1)875)000 shares of its common stock on or before Decemb~r 31, 1956, 

in exchange for the outstanding shares of stock of FlanJ.ers Hining 

Company. 
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2. Central Eureka Cor:L>ol'ation shall :rile 'Hi th th0 

Commission a re~ort, or reports, as rcquj.red 'by Gener~l Order 

No. 24-A) w.nica order, insofar as applicable, is ~ade a ~art of 

this oree::-. 

:3. Xhe nuthOl"i ty herein grantod ~;r1l1 become effective 

20 days from the date hereof. 
/ 

Dated at San Fmncisco 1 California> this ~4 t;,1ay 

of '-111/J.{.1 _I 1956. 
(J 

President 
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