
Decision No. 53154. 

BEFORE TH£ PUBLIC UTILITIES COMl1ISSIC:N OF THE STATE OF CALIFCRNIA 

In the Matter of the Application of ) 
SAVAG3 TRANSPORT~TION CO., INC., a ) 
corporation, to sell and transfer, ) 
and TRANSCON tINES, a corporation, ) 
to buy, operat1 ve rights. . ) 
-------------------------------) 

Application No. 37038 

Savage Transportation Co., Ino., (hereinafter oalled 

Savage) requests authority to sell and transfer and Transcon Lines 

(here1na!ter referred to as Transcon) requests authority to purchase 

and acquire, oper~tive rights between the San Francisco Territory, 

on the one hand, and the Los Angeles Territory and the Los Angeles 

Basin Territory, on the other hand. 

Savage is presently engaged in the transportation of 

property in interstate commerce as well as intrastate commerce. 

Transcon, a Californ1a Corporation, holds no authority at the 

present time as a highway oommon oarrier in the State of California, 

but does oonduct a substantial certificated operation in interstate 

commerce. 

According to the sales agreement dated November 8, 19$4, a 

oopy of wbich is attached to tbe application, the oonsideration 

involved is C175,ooo. This represents a value of $100 for the 

intrastate rights and the balance for the interstate rights and 

business good will. 

The agreement is conditioned on the approval of the 

Interstate Commerce Commission and of this Commission. The Interstate 

Commerce Commission recently authorized the transfer of the inter­

state rights. The purchase price will be paid in full as soon as 

the transfer herein oonsidered has been approved. 

-1-



e 
A-37038 GH 

According to exhibits attached t9 the application, Transcon 

indicated assets amounting to $2,100,039.51 as of December 31, 1954. 

For the year ending December 31, 1954, it showed a net profit atter 

income taxes of $222,~04.12. 

It is requested that Transeon be substituted in lieu of 

Savage in all present jOint rates maintained by Savage. Such substi­

tution will be authorized. 

After consideration the Commission is of the opinion and 

so finds t~t the pro~osed transfer would not be adverse to the 

public interest. The application will therefore be granted. Apublic 

hearing does not appear to be necessary. 

The action taken herein shall not be construed to be a 

finding of the value of the property herein authorized to be trans­

ferred. 

Transcon is hereby placed on notice that operative rights, 

as such, do not constitute a class of property which may be capital­

ized or usee as an element of value in rate fixing for any amount of 

money in excess of that originally paid to the State as the consider­

ation for the grant of su~h rights. Aside from their purely per­

missive aspect, they extend to the holder a full or partial monopoly 

of a class of bUSiness over a particular route. This monopoly 

feature may be ehanged or destroyed at any time by the State, which 

is not in any respect 11mited as to the number of rights Which may 

be given. 

Application having been filed and the Commission having 

been informed in the premises, 

IT IT ORDERED: 

(1) That on or before August 1, 1956, Savage Transportation 

Co., Inc., is hereby authorized to sell and transfer and Transcon 
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L1nes is hereby authorized to p1.'.rchase and acquire the operative 

rights granted by DeciSion No. 43003 dated June 14, 1~9, in Applica­

tion No. 23877 as amended by Decisions Nos. 4;137 and 47272; and 

DeciSion No~ 51286 dated April ~, 1955, in Application No. 34537. 

(2) That, within thirty days after the consummation of the 

transfer herein authorized, Transcon tines shall notify the Commission, 

in ~iting, of that fact and within said period shall file with the 

Commission a true copy of any bill of sale or other instr~ment of 

transfer which may be executed to effect said transfer. 

(3) That in the place and stead of Savage Transportation Co., 

Inc., Trsnscon Lines. is substituted os the perty to all jOi:lt rates 

presently mainta1ned by Savage Transportation Co., Inc., and on file 

with the Comm1ssion. 

(4) That, on not less than five days' notice to the Commission 

and to the publ1c, applicants shall, effective concurrently with the 

consucmation of such transfer, amend or reissue the tar1ffs on file 

with the Comcission naming rates, rules and regulations governing 

the common carrier operations hore involved, including joint rate 

arrangements, to show that Savage Transportation Co., Inc., has with­

draw.n or canceled and Transcon Lines has adopted or established as 

its own said rates, rules and regulations. The tariff filings made 

pursuant to this order shall comply in all respects with the regula­

tions govern1ng the construction and filing of tariffs set forth in 

the Commiss1on's General Order No. 80. 

The effective date of this order shall be twenty days after 

the date hereof. 

~ated at ____ ~s_~n~Fnm~-c-~-o----------, California, this 

~/ - day of 
----~~--~~--------

Commissioners 


