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Decision No. 5~1S9 111011"[ 
------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SOUTHERN COUNTIES GAS COMPANY) 
OF CALIFORNIA for authorization ) 
pursuant to Section $51 of the ) 
Public Utilities Code of the State ) 
of California to sell certain } 
facilities. ) 

----------------------------) 

Application No. 3$022 

OPINION AND ORDER 

Southern Cou.~ties Gas Company of California, a corporation, 

by its application filed ~~y 10, 1956, requests an order of this 

Commission, under Section $51 of the Public Utilities Code, authorizing 

it to sell certain gas distribution facilities to the City of Long 

Beach. The facilities are located in territory recently annexed to 
'. the City of Long Beach. The sale is to be made pursuant to an agree-

ment executed April 26, 1956, attached to and made a part of the 

applic~tion as Exhibit 1. A description of the facilities proposed 

to 'be sold to the City is set forth in Exhibit "An attached to the 
agreement. 

Under the ter.ms of the agreement) Counties is to sell and 

convey to the City of Long Beach apprOximately 91,281 feet of steel 

pipeline, together with valves, fittings and other appurtenances 

attached thereto, and including approximately 2,441 services of 3/4n, 

1", 1-1/4", and 2" sizes, 2,451 meter set assemblies and 2,442 regu­

lators. Counties proposes to s ell such facilities to the City for 

the sum of ~391, 71$.$2. In addition thereto, the City will pay to 
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, . , .\ 
Counties the book cost of any addit.ional facilities· installe~ by.. 

Counties in the area during the period December 31, 1955 and, the .,' 

closing date of the sale. -

The original cost of the facilities to be sold is stated. 

to be $435,628.44 and the depreciated cost, of such facilitie.s ,is 

stated to be $400,301.79. Applicant' alleges that the sale price was 

arrived at in arm's length bargaining in'which the ex1stenc.e, ota , 

municipal gas department and the possibility of parelleling ,Counties' 

facilities were factors. Applicant states that the terminati~n"in 

early 195$, of its franchise to operate ,in the area in question. is 

also relevant in that regard. It is further stated that the elimina­

tion of the cost of picking up and re-marking the meters and regulators 

being sold will to a considerable extent offset the difference, in sale 

price and depreciated cost. 

City Will assume all obligations of Counties in respect to 

all customers' deposits and refundable deposits for extensions 

con.~ected with the operation of the aforesaid facilities. 

The action taken herein shall not be construed to be a 

finding of the value of the property herein authorized to be trans-
ferred~ 

The Commission having considered the request of applicant 

~~d being of the opinion that the sale and transfer here involved is 

not adverse to the public il1'Cerest, that a public hearing is not 
necessary ilnd that the application should be granted, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Southern Counties Gas Company of California may, 
on and after the effective date hereof, and prior 
to December 31, 1956, sell and Convey the herein. 
described public utility property to the City of 
Long Beach pursuant to the agreement of sale and 
purchase embodied in the application. 
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2. Southern Counties Gas Company of California shall 
notify this COmmission in writing of the closing 
date of the sale and the completion of the property 
transfer herein authorized Within thirty days 
thereafter. 

The effective date of this order shall be twenty days after 
~he da~e hereof. 

1 California, this 
day of 

Commissioners 


