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Decision No. S}1.95 ------
BEFORE THE PUBLIC UTILITIES COM..t.1ISSIOrJ OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS .AND ELECTRIC COMP1~Y, a ) 
corporation, for an order of the Public 
Utilities Commission of the State of 
California authorizing .applicant, amoY'l,g 
other things, to issue, sell, and deliver 
shares of its common c~p1tal stock in the 
~anner)to the amount) &nd for the pur­
poses set forth herein; and relieving 
applicant of the ~ecess1ty of com~lying 
~th the re~uire~ents of Section A, 1 of 
said Comm1s:1on t s Ge~eral Order No. 24-A. 

(Financial - Comrno~' Stock) 

Application 
No. :38041 

(First Supplemental) 

FIRST SUPPLEMENTAL QPINION AND ORDER 

By· DeciSion' No., 53176'" dated June 4, 1956, the Commission 

authorized Pacii'ic G'as and· Electric Compcmy to issue and sell not 

exceeding 812)791 shares 0'£ its: common stOCK •. The·order 1n said 

decision provides that the authority granted to issue and sell said 

shares o! stoCk Will become effective when the Commission by a 

suppler:lental order has fixed the price· 8.t; which s.aid shares may be 

sold. 

In a first supplemental application filed in this proceed­

ing on ..Tune 11, 1956, applieant &sks the Commis:;.ion for author1tY.. .. 

to issue, sell and deliver said shares of stock at $45.00 a share, 

~pon subscr1ption p~rsu~t to rights evidenced by transferable 

warrants issued to the holders of its presently outstanding shares 

o£ common stock and to issue, sell and deliver to underwriters ,at 

not les~ tnan $45.00 a share, such ot said shares as have not been 

subscribed and paid ror pursu~~t to the offering to applicant's 

stockholders. It has filed with said supplemental application a 

copy of a proposed underwritL~g agreement with a syndicate represen­

ted by Blyth & Co.) Inc., under which the ~~subscribed shares of 

stock will be sold. 
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Under the terms of the agreement the underwriters will 

purchase the t:.."lsubscri'bed shares, at the sa!:le: price at 'which such 

shares ¥Till 'be offered to shareholders and. in addition 'Will pay to 

applicant an am.ount equivalent to 65% of the excess ¢ver such price 

at which they may dispose of such shares. If' any of the 'UrlSUbscribed 
, . 

shares shall remain 'lJ.."'lsold 'by the underwriters at the close of 

business atterthe expiration of 15 full busL"less days follow~~g 

the shareholders' subscription period, then such snares shall be 

deemed to have be~n sold at the average sale price of applicant's 

common shares on the New York stock exchange on that day, or, if no 

shares are traded on that day~ then at the closing bld price on such 

exchange. Under the agreetlent, applicrmt will pay the undcrwri ters 

for their commitments and obl1gations the sum of 40 cents a share 

for each of the 812, 791 Sha~es plus an amount equal to 80 cents" a' 

share for each sha:re l up to ,a:nax1J:rrum o! .325,000 shares, acquired 

by the underwriters upon the exercise of subscription warrants 

~urchased 'by or for the accounts of the underwriters. 

The CommiSSion has considered the !irst supplemental 

appl:1,cat1on and is or the opinion it should be granted; therefore, . 

IT IS HEREBY ORDERED as follows: 

l. Pacific Gas and Electric Company may issue, sell and 

deliver upon subscription pursuant to rights 'evidenced by transfera­

ble wa rrants to be issued to the holders of record of 1'ts common 

stock at the close of bUSiness on June 12~ 1956" a.t $45.00 a Share, 

the 812 .. 79~ shares or common stock authorized by the order in 

DeciSion No. 5~176, dated June 4, 1956. 

2. PaCific Gas and Electric Company may issu~, sell and 

deliver to u.~de~T1ters, at not less than $45.00 a share, such of 
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said 812,791 shares or common stock as have not been subscribed and 

paid for pursuant to the offering to applicant's stockholders, such 

sale to be Itade under and 1n accordance vi th the terms and cond:1.t1ons 

or· the underwriting agreement filed vith the first supplemental 

application tn this proeeedtng. 

3. The autbority herein granted 1s effective upon the 

date hereof. Under such authority no shares of stock may be issued, 

sold and delivered after December 31, 1956. 

~ Dated at Sen Francisco, 
day of {&1.L ,l956. 

CI 

Ca11rorn1a~ this 


