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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for en order of the Publie
Utilities Commission of the State of
California authorizing applicant, among
other things, to issue, sell, and deliver Application
shares of its common ceapitzl stock in the No. 38041
nanner, - to the amount, and for the pur- (First Supplemental)
poses set forth herein; and relieving
applicant of the necessity of complying
with the requirements of Section A, 1 of
said Commiscion's Generazl Order No. 24-A.
(Financial - Common Stock)

FIRST SUPPLEMENTAL QPINION AND QRDER

By Decision No.. 53176, dated June 4, 1956, the Commission
authorized Paciflic Gas and Electric Company to issue and sell not
exceeding 812,791 shares of its common stock.. The order in said
decision provides that the authority granted to issue and sell said
shares of stock will become effective when the Commission by a

supplemental order has fixed the price-at which said shares may be
sold.

In 2 first supplemental application filed in this proceed-
ing on June 11, 1956, a2pplicant acks the Commission “or authority. .
to issue, sell and deliver said shares of stock 2t $45.00 a share,
Rpon subseriptior parsuant to rights evidenced by transferable
warrants issued to the holders of its presently outstanding shares
of common stock and to issue, sell and deliver to underwriters .at
not less than $45.00 a share, such of sald shares as have not been
subseribed and pald for pursuant to the offering to applicant's
stockholders. It has filled with said supvlemental application a.
copy of a proposed underwriting agreement with a syndicate represen-
ted by Blyth & Co., Inc.,under which the unsubseribed shares of
stock will be sold.
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Under the terms of the agreement the underwriters will
purchase the unsubscribed shares-at the same price at which such
shares wiil be 6ffered 1o sharcholders and in sddition ﬁill rpay to
applicant an ampunf equivalent to 65% of the excess over such price
at which they may dispose,of such shares. If any of the unsubscribed
shares'shall réﬁain unsold by the underwriters at the ciose of
business after the expiration of 15 full business days following
the shareholders’ subseription period, then such shares shall be
deemed to have been sold at the average sale price of applicant's
common shares on the New York stock exchange on that day, or, if no
shares are traded on that day, then at the closing bid price on such
exchange. Under the agreement, applicant will pay the underwriters
for their commitments and obligations the sum of 40 cents a share
for each of the 812,791 shares plus an amount equal to 80 cen;s &
share for each share, up to a maximum of 325,000 shares,‘acéuired
by the underwriters upon the exercise of subseription warrants‘

purchased by or for the accounts of the underwriters.

The Commission has considered the rirst supplemental

application and is of the opinion it should be granted; therefore,

IT IS HEREBY ORDERED 2s follows:

1. Pacific Gas and Electric Company may issue, sell and
deliver upon subseription pursuant to rights evidenced by transfera-
ble warrants to be issued to the holders of record of its common
stock at the close of business on June 12, 1956, at $45.00 a share,
the 812,791 shares of common stock authorized by the order in
Decision No. 53176, dated June 4, 1956.

2. Pacific Cas and Electric Company may issue, sell and

deliver to underwriters, at not less thsn $45.00 a share, such of
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seid 812,791 shares of common stock as have not been subscribed and
paid for pursuant to the offering to applicant's stockholders, such
sale to be made under and in accordance with the terns and conditions
of the underwriting agreement filed with the first supplemental
application in this proceeding.

3. The authority herein granted is effective upen the
date hereof. Under such authority no shares of stock may be issued,

sold and delivered after December 31, 1956.

Dated at Sen Francisco, California, this __ /i /2%
day ofg Z’ﬂﬁ s 1956. o
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