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Decision No. 53197 ORIGllll 
BEFORE TE.E PUBLIC UTILITIES C01~ISSION OF THE STATE OF CAL!FOmJIA 

In the M~tter of the Application ) 
of : 

l'1ALIB'O IvATER COI-1.PANY~ a corporation.,) 
for an order ~uth¢riz1ng it to : 
execute a renewal note. ) . 
-~~~~-~-~--~~~~---. 

OPINION AND ORPER 

Application 
No. 3805l 

This is an a.pplication for an order authorizing Malibu ",1ater 

Co~~any to issue a short-term unsecured note, Dnd renewals thereof~ in 

the principal amount of not exceeding $7,500. 

Applicant is a Ca11fornia corporat1on engaged in the distri­

bution of water as a public utility in certo.1n sections of the shore­

line of Halibu .Ranch~ 'Westerly of the City of Smlta Nonic:::.. It has 

reported 1,455 active service connections at Decembor 31, 1955. 

The a,plication shows that on May 3, 1955, applicant bor­

rowed $20,000 from Security-First N&tiona1 Bank of Los Angeles for 

working c~pital and to enable it to meet capital expenses, prim~rily 

for the purchase of new water :oeters. Such borro,.ring) and reductions 

thereof) have been evidenced by unsecured short-tero notes bearing 

interest Cot the rate or 5% :oer a.nnum~ "71 th re!'lort~d issue and due 

dates as follows: 

Issued 
5-3-55 
8-1-55 

Date 

10-31-55 
1-30-56 
4-2:5-56 

~ 
8-1-55 

lO-Jl-55 
1-30-56 
4-25-56 
7-24-56 

$A:r.19.1Jnt 
20,000 
20,000 
15 J OOO 
10,000 

7,500 

!he latest renewal note is payable ~ore than 12 months 

after date of the original note and, according to Section 825 of ~~e 
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P'.Jblic Utili ties Code, is void, having been issue" '\o1i thout a."1 order 

of ~~e Co~ission authorizing t~e issue thereof then in effect. It 

a,pc~r$ that a,,11cant's failure to obtain the necessary ,rior 

a.utho:-izat::'on was through inadvertence and io."1tho'L1t 1nt~n.t to evade 

the ,rovisions of the Public Utilities Code. 

The CommiSSion has considered this matter ~d is o~ the 

opinion that a public hearing is not nccess~ry, that the a,~licntion 

should be granted, as herein provided, that the money, property or 

labor to be ~rocured or ?aid for by the issue of the notes herein 

a"tho::-1zed is reasonably required by applicant for the purpose 

s,ec1fied h0rein~ and such such ,urpose is not, in whole or in 

part, reasonably Cha~gcable to oper&ting expenses or to income, 

therei"or.;:.;1 

IT IS EEREBY ORDERED as follows: 

1. Nali 'bu ~vater Cc:m!, any , on and after the effective 

date nereof: may issue a. note, and renewal notes thereof 1 in t:'lC 

,rL~ci,al ~o~nt of not exeeedine ~7)500, bearine interest at the 

rate of not exceedi~g 5% ~er ann~~ and having a final maturity date 

of :not later tha."l kpril 25 , 1957, for the ~"urpose of refinancing 

existing indebtedness. 

2. 1-11 thin 30 days after iSSUing cc.ch. note herein 

;:;.uthorized, l'1ali bu W:;.. ter Com,a..""J.Y shall file Cl copy thereof with 

the Co::r.!llis~ion. 

3. The authority herein granted ~lll become effective 

'When. 11alibu 11ate:- COln:-any has 'Pllid t.'le mi!"l.imu.."O :f'e~ prescribed by 
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Section 1904(b) of the Public Utilities Code, which ret:~ is 

$25. 

day of 

0..... Fr:l.nciaco Dated at ___ ~ ______ , California, this 

Orn~1 o 1956. 


