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BEFORE TH2 PURLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter o£ the Application }

Application
MALIBU WATER COMPANY, 2 corporation,) No. 38051

for an order author*zing it to
execute a renewal note.

This is an application for an order authorizing Malibu Water
Company to issue a short-term unsecured note, ond renewals thereof, in

the princinal amount of not exceeding $7,5C0.

Applicant is a California corporation engaged iz the distri-
bution of water as a public utility in certain sections of the shore-
linc of Malibu Ranch, westerly of the City of Sznta lMonicz. It has

Teported 1,455 active service comnmections at December 31, 1955.

The application shows that on May 3, 1955, applicant bor-
rowed $20,000 from Security-First National Bank of Los Angeles for
working czpital and to enable it to meet capital expenses, primarily
for the purchase of new water meters. Such borrowing, and reductions
thereof, have been evidenced by unsecured short-term notes bearing
interest at the rate of 5% per annum, with remortad issue and due

dates as followse:

Date
Issued Due Anount
2=3-55 8-1-55 20;%35
8-1-55 10-21-55 20,000
10-31-55 1-30-56 15,000
1-30-56 4=25-56 10,000
4~25-56 7~24-56 7,500

The latest renewal note ic payable more than 12 months

after date of the original note and, according to Section 825 of the
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Public Ttilities Code, is void, having been issued without an order
of the Commission authorizing the issue thercof then in effect. It
appears that amnlicant's failure to obtain the necessary nrior
authorization was through inadvertence and without intent to evade

the provisions of the Public Utilities Code.

The Commission has considered this matter and ic of the

opinion that a pudblic hearing 1is not necessary, that the annlication

should be granted, as herein provided, that the money, property or

labor to be procured or paid for by the issue of the notes herain
authorized 1s reasonably required by applicant for the purpose
specified herein, and such such nurpose is not, in whole or in

part, reasonably chargeable to operating expenses or to income,

therefore,

IT IS ZEREBY ORDERED as follows:

1. Malidu Vater Ccmpany, on and after the effective

date hereof, may Issue a note, and renewal notes thereof, in the
princinal cmount of not exceeding $7,500, bearing interest zt the
rate of not exceeding 5% mer annum and having a final maturity date

of not later than April 25, 1957, for the nurpose of refinancing

existing indebtedness.

2. Within 30 days after issuing cach note herein
authorized, Malidbu Water Comnany shall file & copy thereof with

the Commiscion.

2. The authority herein granted will become effective

when Malidu Vater Comrany nas pald the nminimum fez prescribed by
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Section 1904(b) of the Public Utllities Code, which fee is
$25.

Dated at San Francisco , California, this /o2 —
day of ezl , 1956.
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