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Sectoton Yo. ___ 51274 ORIGINAL

BEFCRE THE PUBLIC JUTILITIES COMMISSION OF THE STATE CF CALIFORNIA

In the Matter of +the Apnlication of )

WASEINGTON WATER AND LIGHT COMPANY 5 Avplication
for an order auvthorizing it Lo issue : No. 38037
and sell 1,300 shares of {ts common

stock at Par Velue §$10.00 per share. :

W ashington Water and Light Company has filed this appli-

cation for authorization to issue $13,000 par value of its common

Stock.

Applicant i cngaged in the distridution of water in Yolo
County. It reports that as of December 31, 1955, its net investment
in its facilities amounted to $579,004 and its net current assets
to $23,862, = total of $602,866, and that 1ts capital structure,

representing the sources of funds to finance its expenditures, was

as follows:

Indebtedness -

Notes payadle $219,500
Advances for constructicn 208

Totzl indebtedness 427,399 71%
17

Preferred stogk
Cormon stock eculity -
Common stock $46,000
Surplus 32,167
TUnam. @ebt expense (8.202)
Total common stock equity 69.965 12

Total $602.864  100%

105,000

On May 31, 1955, by Decision No. 51501, the Commission
authorized apnlicant to execute a loan agreement with Pacific

Muotwel Life Insurance Company and to issue $295,000 of nromiscery
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notes in order to refinance existing indebtedness and to make pro-
vision for additional borrowingé. The insurance company recognized
that aprlicantfs capital structure wos unbalanced because of the
large emeunt of long-term debt represented by borrowings and con-
struction advance agreements and it specifically required in the
loan agreement that applicant should enter into an agreement with
Turner & Williams, 2 partmership, Westgate Investment Co., Inc.,
zand River Qaks Properties, a corporation, which had been engaged in
the construction of applicant's system, wherecby such organizations
vould accent additional common shares in full satisfaction of the
construction advances aggregating apnroximately $130,000. It was
rrovided that at least $13,000 of such stock would be issued annually

until the indebtedness is extinguished.

It apnears that nursuant to the loan arraengements apnli-
cant obtained such an agreement with Turner & Williams, et al, and
filed 2 copy of the same with the Commission. By said Decision
No. 51501, the Commission provided as follows:

"Washington Water and Light Ccmpany may execute

an agreement with Turner & Williams, a partner-
ship, Westgate Iavestment Co., Inc., and River Oaks
Proverties relating to the cancellation of con-
struction advances in exchange for common stock and
nay issue at this time not exceeding $13,000 nar
value of common stock In cancellation and
extinguishment of advances."

At this time applicant now seeks to issue an additional

block of $13,000 par valuc of common stock in conformity with the

requirements of the loan agreement which has been approved by

the Commission.
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The Commission having considered the above-entitled matter
and being ol the opinion that a public hearing is not necessary,

that the application skould be granted, as herein provided, that the
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ooney, prbpgrty or labor to be procured or paid for by the issue of

the stock‘he;ein authorized 1s reasonably required by applicant for the
purpose specified herein, and that such purpose is not, in vhole or in
nart, reasonably chargeable to operating expenses or to income;

therefore,
IT YIS HERSBY ORDERED as follows:

1. Washingtorn Water and Light Company may issue $13,000 par
value of its common stock in exchange for a2 like amount of comstruction
advances.

2. Washington Vater and Light Company chall file with the
Commission & report, or reports, as required by Gemeral Order No. 24-A,

which order, insofar as #poplicable, 1s wade a part of this order.

3. The authority herein granted is effective on the date

hereof.

Dated at San Francisco y Calii‘omié, this 02; — day
of (224%/@4__ , 1956.
J \
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President

p‘f (Al Leely
NEAVIN HITPN
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Commissioners




