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Dec1siO!'l. No. __ ~S",,"3,.;,.;,2.::;.7.;..4-=-_ 

BEFORE TEE PUBLIC DTILITIES COMMISSION or THE STATE OF CALIFORNIA 

In the Matter of ~~e Ap,:icat~on of ) . . 
iVASHINGTON \·TA':!'ER AND tIGHT CO:'1?ANY ) 
for an order uut4o~izing it to issue: 
~d sell 1,300 sh~res of its co~mon ) 
stock at Par Vz,lu2 ~lO.OOper share. : 

-~----~~~~--~--~~-~ 

Application 
No. 38037 

Washington Water and Light Company has filed this ap~li­

c~tion for a~thor1zat1on to issue Ol.3,OOO par value of its co~~on 

stoCk. 

Ap,lic~~t iz engaged ~~ the distrioution of water in Yolo 

County. It reports that as of December 31, 1955, its net investment 

in its facilities amo1lnted to $579,004 and its net current assets 
, 

to ~23,862, a total of $602,866, and th~t its capit~l structure, 

representing the sources of funds to fin~ce its expenditures, was 

as follows: 

Indebtedness -
Notes payable 
Advances for constructicn 

Total indebtedness 
Preferred stock 
Co~on stock e~~ity -

Co:r:non stock-
S1lrplus 
Unal'll. debt expense 

Total common stock equity 

Total 

$46)000 
32,l67 
(&,202) 

$219,500 
2Q8,399 
427;899 
105,000 

99.965 

.M02.864. 

71% 
17 

On I~y 3l, 1955, by Decision No. 51501, the CommiSSion 

au~~orized a"licant to execute a loan agreement with Pacific 

~utual Life Insurance Company and to 1ssue $295,000 of premiooory 
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notes in order to refinance existing indebtedness and to make pro­

vision for additional borro1nngs. The !nS'..lrance compa.."'lY recoenized 

that ap~11c&ntTs capital structure wos unbalanced because ot the 

l~rge amount of long-term debt represented by borrowings and con­

struction advance agreements and it specifically required in the 

loa~ agreement that app1ic~t should enter into an agreement with 

Turner & williams) a partnership~ Westgate rnvest~ent Co., Inc., 

and River Oaks Prcperties~ a corporation, which had been enge.ged in 

the construction of applicant'S system, whereby such organizations 

,,'ould accept additional common shares in 1'u11 so.tis:f'action of the 

construction advances aggregating a~,roXimately $130,000. It was 

~rovieed that at least ~13,OOO of such stock would be issued annually 

until the indebtedness is extinguished. 

It a~pcars that ,ursuant to the loan arr~ngemcnts ap~li­

cant obtained such an .?greement 'V.'i th Turner &. Williams, et al" and 

filed a CO!=lY of the so.me 'With the Com.nission. By said DeciSion 

No. ;1;01" the Commission provided as follows: 

"Washington 1-rater and Light Ccm~:my may execute 
an agreement with Turner & Willi~s" a ~artner­
shiP: Westgate I~vestment Co." Inc." and River Oak~ 
Pro~erties relating to ~~e c~cellation of con­
struction advances in exchange for common stock and 
may issue at this time not exceed,1ng $1.3,,000 par 
value of common ctock in cancellation and 
extinguishment or advances. tt 

At this time ap?licant now seeks to issue an additional 

block of $13,000 par value of common stock in conformity with the 

re~uirements of the loan agreem~t ~hich has been approved by 

the Co:mniss1on. 

The Co!llIllission having considered. the. a'bove-enti tled matter 

and 'being of the opinion that a public hearing is not necessary, 

t.."'lat the ap,11eat.i,:)n sr..ould be granted" as herein provided> that the 
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money, property or labor to be procured or paid for by the issue of 

toe stock he.~e1n authorized is reasonably required by appl'1et.nt for the 

purpose spec1:f1-ed here1n.1 . and that such purpose is not", in "mole or in 

,art, reasonably Chargeable to operating expenses or to income; 

therefore.1 

IT IS HEREBY ORDERED as follows: 

1. Washington Water and Light Company t:lay issue $13,000 par 

value of its common stock tn exchange tor a like amount ot construction 

advances. 

2. Washington \:later and. Light Company shall file 'Wi th th~ 

Commission a report.1 or reports, as requir~d by Ceneral Order No. 24-Al 

~iCh order.1 insofar as ~?p11cable.1 is made a part of this Order. 

3. The authority herein granted is effective on the date 

hereof. " it 
Dated at __ S:l.n __ Fnl.n __ ~_. _CO __ -JI California, this e2? - day 

of _.....;lIj.""" .... ~ __ , 1956. 

Commissioners 


