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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE O? CALIFORNIA 

In the Matte~ of the Application 

of 

JOHN V.ALINE~ an i.."'ldiviclua1 doj.ng 
ousL~ess as NORCO T~S?ORXATION 
COY~h~Y~ ro~ authorization to sell 
and t:-ans!er and of NORCO 
TP~S?ORTATION COMPANY, a corporation, 
to purchase ~~d acquire operating 
pro?e~ties and a certificate of public 
co~venience and ~ecessity authorizing 
operations as a petrol~ irregular 
'route ca:-riel' and of NORCO 
TRANSPOR~.T!ON COMPJ~Y for authoriza­
tion to issue stock. 

/ 

Application 
No. 38064 

In this proceeding the Commission is asked to make an order 

author1z~"'lg Joh."'l Vali.."'le to transfer an operative right and other assets 

to Norco Transport~t1on Company, a corporation, and authorizing said 

corporatio~ to issue and sell 3~500 shares of its $10 par value stock. 

By Decision !10. 45074, dSoted Dece~ber 5, 1950, the COIml'ission 

granted a certiric~te of ~ublic convenia"'lce and necessity to a partner­

ship, doing business as Chico Butane & Appliance Co., authorizing the 

establi~~ent and ope~~tion of a service as a petroleum irregular rout~ 

carrier for the tr(~sportation of petroleum and ~~troleum products in 

t~~ trucks and tank trailers between all points and p1~ces 1n the 

State of California. John Valine acquired the certificate of public 

convenience and necessity from said partnership under the authority of 

Decision No. 4S677~ dat~d 3une 9, 195~. For ~he year 1955, John Valtne 

reports freight revenue of $29,4S8.81 and nonut1lity revenue of 

$40,l79.21, or a total of $69,.668.0:2, and n~t income of $:,15,213.25. 
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Norco Tr~~sportat1on C¢mpany is a California corporation 

recently organized for the purpose of aequ1~1ng from John Valine his 

certificate and four u.'"'l1ts of automotive '!lquip!nent.. Applicants have 

entered into an ~greement providing for the sale and transfer of the 

certificate, equi~~t, and good ~ll for $29,000, of which $19,719.12 

is assigned to the automotive equ1pmer.t and approximately $10,000 to 

nonut11ity business describ~d as intangible~ 

In order to provide funds for the purchase price and for 

~~itial working capital, Norco Transportation Co~pany, a corporation, 
11 

proposes to issue and sell $35,000 par value of its capital stock. 

However, in our opinion, the Commission is without power to authorize 

the issuance of stock against the $10,000 value ~ssigned to the 

intangible nonuti11ty bUSiness, or the sale of stock to provide the 

cash payment of $10,000, and the order herein ~ll be' limited to 

$25,000 of stock. 

.to. d so _:l.n , 

i::.terest. 

Upon reviewing the' application we are of the opinion, and 

that the pro?osed transfer will not be adverse to the public 

Applicant corporation is hereby placed upon notice that 

orerative r1ght~~ as such~ eo not censti~te a class of property which 

~y be capitalized or used as an element or value in rate fixing for 

~~y amount of money in excess of that originally paid to the state as 

the consideration for the grant of such rights. Aside from their 

pu=ely permiss1ve aspect, they extend to the holder a fUll or partial 

:onopoly of a class of business over a particular route. This 

::lo!lo!,oly feature :nay be changed or destroyed at any time by the state, 

~nich is not in any respect limited as to the number of rights which 

may be given. 

11 
Tbe stock ~~ll be issued to the folloWing: 

John Valine $ 3,000 
Ca1ifo~1a Liquid Gas 

Corporation 32,000 
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The a.ction taken herein shall 'not be con:strued to be a 

finding of the' value of the operative right and property herein 

au~~orized to be transferred. 

The Commission having considered the above-entitled matter 

a::.d being of the opinion that a public hearing is not necessary" that 

the a.pplication should be granted"only'as herein provided, that the 

~oncy~ property or labor to be procured or paid for by the issue ot 

$25,,000 par value of stock 1sreasonably'required for the purposes 

specified herein, and that such purposes are not, in whole or in part, 

reasonably chargeable to operating expenses or to income" therefore" 

IT IS HEREB~ ORDERED as follows: 

1. John Valine may transfer to Norco Transportation Company, 

a corporation, on or before September 30, 1956, hiS operative right 

~~d eqUipment, as set forth 1n this application. 

2. Norco Transportation Company, a corporation" may issue 

~ot exceeding $25,000 par value of its stock in payment for the 

operative right and equipment referred to in this proceed1ng 1 and to 

?~ovide working capital, or may sell said stock at par for cash and 

~se the proceeds for said purposes. 

3. This app11c~tion, insofar as it 1nvolves the issuance 

of $10,000 of stock" is denied. 

4. On not less than five 'daysT notice to the Co~~ission and 

~o the pu~11C, effective concurrently ~th the consummation of such 

transfer, applicants shall suppl~ent or reissue the tariffs on file 
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with the Commission naming rates, rules and regulations governing the 

petroleum irregular route carrier operations here involved to show 

that Job:l Valine has 1l1thdra-wn. or canceled &nd Norco Tran~portation 

Company, a cO~pOration~ ·'b£.S adopted or est~biish.ed~aS its' own, said 

rates" ·'ru.l~s and· regulations;' The tariff' filings made pursuant to 

this order shall com?iy'·'1ri- all respects with"the regulations governing 
• • ,'. ' • , , • j ~, ' '. . '. 

the construction a:ld filing of' 'tariffs set forth 1n the Co:mtission' s 

General Order !!o. ·SO.' 

5. Norco Transportation Company, a corpor~t1on, shall file 

wi th the Commission a r,eport, or reports, a s required by General Order 

No .. Z4-A, ,.,hich order, 1nsofar as app11c.;l,ble, 1s made a part of this 

ord~r. 

6. The authority herein granted ~ill become errect1ve,20 

days after the date hereof. 

day of 

Da ted at San Frs:o.dBeo 
,~ 
"-...:.-- --'-'- / •••• / .7 1956. 

".":e 
, California, this -,,;'.;.;.';...;,t~ __ _ 

( 
• ! 
IJ 

Commissioners 


