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s:>a15 Decision No. _______ _ ORunUll 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Ap,11cat10n of ) 
COACHELLA VALLEY. ROME TELEPHONE & : 
TELEGRAPH co. for an order author- ) 
izine it (a) to execute a lo~~ : 
agreement for ~~350)OOO With t...i.e ) 
?ACIFIC MUTUAL LIFE INSOm~=E COMPA!'lY>: 
(b) to execute ~nd issue ~ note in ) 
the amount of $l;O,OOC, and (c) to : 
execute .;md de11ver a. s1,jpple~ental ) 
mortgage. : 
~~-----------~-~--~) 

Application 
No. 33079 

In this app11c~tion the Commission is azked to mike ~ 

order authorizing Coachella Valley Rome Telephone & Telegr~ph Co. 

to execute a 10M agreement with Pacific 11utual Life Inzur~ce 

Company, to execute :l sUPl'lcmentc.l :Jlortgage a.~d tc issue n noto in 

the principal. amount of $150,000 for tb.e purpose of obtaining funds 

to pay indebtedness~ to reimburze its treasury, ~d to fin~ce the 

cost of additions to its properties. 

The proposed note .... l'il1 'bear interest at tho rate of 4-3/:3% 

,er annmo J Will be payable on or before Ju!y 1, 1976, and will be 

subject to ~~epayment at the o~tion of the com~any at ~ premium of 

4-1/Z% if such ~re,ayment is made prior to July 1, 1958, ~~d at a 

premium reduced by 1/4 of 1% on July 1, 1958, ~~d on July 1 of each 

year thereafte~ to July 1, 1975) W1~~ no premi~ being r~quired for 

,repnyment on or after July 1, 1975. 

Applicant is engaged in operating telephone systems in 
! 

Riverside County. Information !i10~ with the COQmission shows that 

thGre has been a :mbstantial gro,.,th in its service area ~7hich is 

reflected in its volume of business and in its expend1tur~s for 

plant to meet the L~creasing demand of the public for zervico. In 
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annual r~ports to the Commission it has set forth its oY'~ratj.ng rev­

enues and net income during the last five years, the numb~r of tele~ 

phones in service at the ond of each year, and the net increase in its 

pl~~t accounts d~r1ng each year, all as follows: 

Increase Operating Net Telephones 
:tn Plant Revenues Income in Serxice 

1951 $190,017 ~~249,$52 ~~20,94S 4,446 
1952 164,050 335,846 42,154 5,020 
1953 161,197 402,509 56,;16 5,289 
1954 103,589 435,285 60,,160 5·,768 
1955 197,736 497,569 8l,l18 6,331 

In DeCiSion. No. 46662 J dated Janu.ary 22, 1952, the Comrn1ss1orJ. 

reviewed a!>,l!cant's operations and authorized it to ad.or>t 'revised rate 

sched~les a,p11c~blc to oervice rendered on an~ after March 1, 1952, 

'Which rate schedUles were designed to produco an est11nated rate: of 

6.5% on a rate base of 01,008)000 for the year 1952. 

It appears that applicant has obtained funds for its ,lant 

e~ans:Lon from the issut': of notes and stocks, the inc'Urr1ng of cur~ 

re~t obligations and the u:e of inter~al funds_ It has not ~a1d cash 

dividends on i t~ co:mmon shares.. However,'l 'U.."'lder the e,uthor1 ty or 
Decision No. 5117e~ dated March 8) 1955, it :ts~ued $155,430 par valuo 

of common stock as Q dividend to holders of its then outstanding 

common stock, for the purpose of reimbursing its treasury ro~ money::: 

expended from income for additions, better~ents and extensions to its 

facilities.. Its financial po~i tio.n. .:lS of !v1arch 31, 1956, as rcflectGd., 

by its balance :::hect,> is as !ollo'''s: 
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Investment -
Tclennonc nl~nt 
Loss· - reserve for depreciation 

Net investment 
CUrrent assets 
?repa~"lnents ll..'"ld deterred charges 

Total 

T ,,','" • ,.. .(:J1a ... .:I.tles ano; ¥£lPj,tU 

Lor.g-te~ debt 
CUrrent and accr\1ed liabilities 
Def'erre<l credits 
PrcrerX'e~ stock 
Common stock equity -

COMOon stock 
Premium. on stock 
Surplus 

Total common stock equity 

Total 

$l,704,72S 
378,501 

.;~ 466;, .300 
5,,955 

1$8.780 

$1,3~6>227 
142,,502 
19,6l6 

~~1. ',,97,94.5 

:W 533,,000 
242,,764 

21,,146 
100,,000 

6Q1,035 

~27,945 

A!Jplicant reports that d'uring the 15 months ended Ilfarch 31~ 

1956, it added 760 stati¢ns to its lines and increased its investment 

in plant by the sum of $245,561. The application Shows that the 

company did not engage ~ permanent financing during this period but 

that it met its cep~.ta.l req.u1rements in pa.l't 'Io1ith $80",000 of 

s~ort-term b~~ borro~~ns and in part ~~~ e~rnings from operations 

and current ob1ieat1ons~ 

At this time" apz,licant seeks, through the propozed ~ji150 .. 000 

:"lote issue, to li'lu1date its bank borroWings and to reimburse its 

tr€asury in part for monies investee in its properties. Its arrange­

!nents With ?acific Mutual Life Insurance Compar.y prOvide for additionnl 

oorrowings up to $200,000, under certai%l conditions" to oe made on or 

before June 30", 1957". although no re~uest is made at this time for 

.lpproval of such additional loans.. Applic~nt does assort" howevor,ll 

~"l.:l tit will be culled 1.1pon to make substantial additions to its fac:!.11-

J1e~ e~ri~g tr.e next :cveral years ~ncl in Exhibit C it sets ro~th ~ 

~onstruction program involving the eA~enditure of $179,250 during 1956, 

";405 ... 200 during 1957, and $lS6J 770 during 1958. The exhibit indicates 
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thnt while subst~1t1al, portions of, ~~ase csttmated expenditures will 

b\~ paid '!'7it~ interna.l tunds,. neve::-thelc-ss applicant Wi~l have to 

~esort to external r1n~cing to carry the ~rogrrum to completion. 

A revie~·! of the !1rcsent. applico.tior.. clea::-ly ind1cc.tes 

thC1.t the C01.1pany has noee for funds to meet :t ts bsnl-<: borroWings and 

that it has invested earnings from operations ~~ its properties 

~.reJ.l in e:ccess o~ the reimbursement it now seel-cs. Tho issue of the 

$150,000 note as re~ucsted will improve applicant's cash po~1tion 

not only th~ougn th~ ,a~~ent of the short-ter.m loans but througn 
, ' 

" , 

~~e replenishment of its tre~sury •.. At the conclusion of the f1~an­
cmg applicant's C<ll'i tal ,.ro.t1os,"r."1.11 b,e, as follows: 

" ' 

~ong-·termde'bt 
Prefer.red stock 
Common stock e~u1ty 

Total 

Upon the basis of t.."'e info!'mCl. t10n now before us we wlll 

enter our order approving the present applicat1on. The authoriza­

tio~ thus g~~~ted is for ~1~ issue cf securities only and is not to 

be construed &5 indicative of amounts to b~ included in a future 

ra,te base for the purpose of determining just ond r.easonable rates 

no::- a~ an, .:;,.pproval of the additional borrowings of $200,000 which 

ore contem~lated by the terms of the propo~ee loan agreement. 

The Commission h~ving considered the above-entitled matter 

~mc1. being of tho op:!.nj .. ~n that a public hearing is n:ot necesscry, that 

t..":le a,plication should 'be granted, as herein provid,ed, that the money~ 

pro~erty or labor to be procured or ~aid for by the issue of the note 

herein authorized is rea.sonably r~quired by applicant for th(;: p~r­

poses specified herein, and that such purposes are not, in whole or 

in part, reasonably cha~geable to operating expenses or to income, 

t..1.erefore, 
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IT IS HEREBY ORDERED an rollo~s: 

1. Coachella Valley Home Telephone & Telegraph Co., on and 

~fter the effective date hereof and on or before De,ccmber 31, 1956". may 

execute a loan agreement and a supplemental mortgage.· and r.lay' issue a 
.... 

:lote in the pr1nC1,al a:nount of,$150,009 for the purposes indicated in 

this a~plication. The documents to be executed :snall be in". or sub­

stantially in". the same torm as those filed in this proceeding. 

2. Applicant shall £ile,~~th the COmm1sSlon a report, or 

reports, as required by General Ord~r No. 24-A~ which order, insofar as 

a~~11cable) is made a part of this order. 

3. The authority herein granted Will become effecti~ ~en 

applicant has paid the fee prescribed by Section 1904(b) of the Public 

Otilities Code) whiCh fee is ~150. 

rfJs Dated at SIU1 l"nIncisoo 

';(4'l.(2. J 1956. 

I California> this ~~ day of 

Commissioners 

I PUBLIC UTIUTIES COlV:MiSSIOi~ j' 
I S'l'.\'r~ OF CALIFor':""",{IA 
i. , ~ . I 

~ 


