
GH 

Decision No. 53318 

BEFORE THE PUBLIC 'OTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of Peter \1illi~ms elba ) 
Williams Water Service, and E. B.. ) 
Ricks, dba H1cks W~ter Company, for) Application No. 38059 
o:uthori ty for \alliams to sell and ) 
Hicks to purchase a public utility ) 
water system .. ' ) 

OPINION AND ORDER 

11 
By this application filed May 23, 1956, Peter Williams 

y 
seeks authority to sell, and E. B. Hicks to purchase, the water 

systGm known as Williams vlater Service located opproximately 4 miles 

south of th<3 City of Bakersfield, Kern Count~. 

The property proposed to b~ transferred consists of a 

parcel of land, a well and pumping plant and the facilities consti­

tuting tho distribution system os set forth in Exhibit "At! attached 

to the application. The land is more particularly described as 
3/ 

Lot 29, Tract 790, Sect10n 7, Township 30 South, Range 28 East, 

M.D.B. & !vI., ICern County. 

The purchase price is stated to be ~p;,OOO, payable $,00 

on granting of outhority to transfer and $50 por month plus interest 

at the rato of 6 per cent on the bal$nce of th~ purch$se price. 

Peter Williams, doing business as W1111~s Water SerVice, 

,.,as found to' be a public utility by DeciSion No. ,265'C, d~ted 

February 14, 1956, in Case No~ 5656. 

11 Sometimes h~re1nafter called Seller. 
g; Sometimes hore1naft~r called Buyer. 
j/ The tract number as shown in the body of tho application is 

stated to be 7~4. Counsel for applicant, however, advises 
that the corr<!.!ct number is 790 as sho'..m in Exh1bi t "A". 
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E. B. H1cks and Ella Hicks, by Decision No. 45'11c~, dat~d 

December 12, 1950, in Application No. 31534, were granted a certi­

f1este of public convenience and necessity to construct and operate a 

public :'lti11ty water system in an area approximately 5 miles south 

of Bakersfield. 

The estimated historical cost of the water system proper­

ties as of August 1, 1955, as shown in Exhibit No. ;, in Case No. 

5656, is $8,192 with a reservo for depreciation of $3,718, resulting 

in an estimat~d depreCiated historical cost of $4,~7~. This cost 

includes a well and relatod pumping facilities to be retained by 

Peter Williams and which arc indic~ted by the exhibit referred to 

above to have a depreciated historical cost of $1,119. The other 

well ~nd appurtenances are included with the properties being trans­

ferred. 

Boyer states in tho ~pplicat1on that he is aware of the 

Comm13s1on's DeCision No. 526;0 ~nd the improvements ord~red therein 

and will ~~ediately ~tart to provide an additional sourc~ or supply 

by digging ~ new w~ll and providing the necessary pumping fncilities. 

Ho,\vever, Buyer also states that hois unable to expend neces~ary 

additional· sums to fully comply with the roqui~ements or said de-

c1s1on~ 

Counsel for applicant has advised by a letter .dated June 

13, 1956, that Seller ~~ll pay back at the time of transfer all over­

payments as ordered in DeciSion No. 526;0. 

The reasons given for tho proposed transfer or public 

utility properties arc thct Seller cannot rully comply with the re­

quirements of DeciSion No. 526,0 because of extreme financial hardship 

e.nd Seller kno~s of no other fir.m or company who is able or willing 

to supply his we.tor users with adequate water. Buyer has for many 

years, and does now, own and operate a public utility and is finan­

cially able to take over tho o~orat1ons of th1S water system. 
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Buyer should understand that in acquiring this water system 

he is under an obligation to provide facilities for adequate water 

service; therefore, E. E. Hicks will be directed to install the new 

well and pumping facilities a,s he has indicated he is financially able 

to do. However, since Buyer sta.tes tha.t he is unablG 1:0 expend the 

additional sums necessary to install the mains a3 required in 

Decision No. 52650, he will cle relieved of this specific requirement 

but will be required to submit a schedule of improvements for the 

distribution system that will enable Buyer to provide service at 

least eq~lal to thot set forth in General Order No. 103, and the fol­

lo~ng order ,.,ill so provide. 

The action t~ken herein shall not be construed as a finding 

of value of the ~roperties herein authorized to be transferred. 

The Commission, having conSidered the above-entitled applica­

tion and being of the opinion that the proposed transi'ar will not 

be adverse to the public interest, that ~ pl.iblic hearing is not 

necessary, that tho money, property, or labor to be procured or paid 

for as set forth in the application is reasonably required by Buyer; 

therefore, 

IT !S HEREBY ORDERED as follows: 

1. That Peter Williams may on or ofter the effective date 

of this order, ~nd on or before July 31, 1956, sell ~nd transfer to 

E. B. Hicks the public utility properties described in Exhibit trAil 

attached to the application in accordance with the terms and condi­

tions set forth in the application. 

2. That E. B. Hicks is authorized to incur the indebted­

ness in the total amount of' $4,5'00 in accordance ,.,1 th tho terms set 

forth in the application. 

3. That the rates of' Peter Wil11ams as authorized by 

DeciSion No. 52650 and as sot forth in Appendix A attached to this 

order shall be filed within ten days from the actual date of transfer 

-3-



A-38059 GH 

under the name of E. B. Hicks, together with rules and tariff service 

area map accept~ble to this Comm1os1on and in accordance with the 

procedure prescribed by General Order No. 96. Such rates and tariff 

service area map rules shall become effective upon five days' notice 

to the Commission and to the public after filine as herein above 

provided. 

4. That on or before the date of actual transfer, Peter 

Williams Shall refund all ovar-payments specified in DeciSion 

No. ;2650 and shall within ten days thereafter notify th1S Commission 

in writing that such refunding has been completed. 

5~. That E. B. Hicks shall, within sixty days after the 

date of actual transfer, develop and place in operation an additional 

so~rce or water supply by dr1lling a new well or wells. 

b. That E. B. Hicks shall, within ten days thereafter, 

n.otify the Commission in writing that the well or wells have been 

placed in operation as hereinabove ordered . 
. 

6. That E. B. Hicks shall, within one hundred twenty days 

after the date of the actual transfer, submit to this Commission a 

schedule of improvements for the distribution system that will enable 

him to ~rovide service at least equal to that set forth in General 

Order No. 103. 

7. That on or before the date of actual transfer of the 

physical properties herein authorized, Peter Williams shall transfer 

and deliver to E. B. HiCKS, and the latter shall receive and preserve 

all records, memoranda and p3pers pertain1ne to tho construction, and 

operation of the properties of' Williams \vater Service. 

8. If the authority gr2nted herein is exercised, Peter 

Williams shall, within five days thereafter, notify this Commission 

in 'Nrit1ng of the date of such completion of the property transfer 

herein authorized ~nd of his compliance with the conditions hereof. 
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9. That upon due c~mpliance With the conditions set forth 
" 

stand relieved of all further public utility obligations and liabil­

ities in connection with the operation of the public utility water 

system hereinabove authorized to be transferred. 

The authority herein granted to transfer the public utility 

properties will become effective when E. B. Hicks has paid the m1n1-

muo f'e~ prescribed in Section 1904(b) of the Public Utilities Code, 

"'hich f'ee is $25. In other respects the effective date of' this order 

shall be ten days atter the date hereof' • 

. /¢-~-Jtj~ 
-.. -. _-... -_-.. -.. -. --------:C:""'o-mm--.-1~ss~1~oners 

/ 
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APPLICABn.ITY 

,<,I., 

APPENDIX A 

Sehed~e No. 2R 

RESIDENTIAL FLAT RATE SERVICE - --

Applie~ble to all re~idential w~tor service furniGhed on ~ fl~t 
rat~ 'o0.5is. 

TERRITORY . 

. Tha unincorporated community known IlS the Ephrum. Avenue a.rea. 
located approx:tma.tely 4. milea south of the City ~r B\~ereficld) Kern 
County. 

. . 
For Do :nngle family reddonco on 
a s~gle lot ... _ .. " .. ............ '.' ................. ,. . 

For ea.ch additional, rc.5~.d.enco on, tho, aame 
l'remieos eervod. £rOlll the eame $erv:i.ce 

Per 3/4-Inch 
Service Connection 

perr-ionth 

connection •.....••••••••••••.•••.•••.••.•••• ).00 


