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Dec1 sion No. _.-.~~, :..;.~._"~_;:~:1~ __ _ 

BEFORE TEE PUELIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

In ti10 Matter of the Application ) 
of D0I1INGOEZ WATER CORPORt",TION : 
for an order authorizing it to i~sue ) 

Application 
No. 33117 

its bones and to mortgage its prop- : 
erties) and to issue its preferrcd stock.) . 
~---~.--..---~,-~- .... .------- ...... 

In this ap,licati~n1 Dominguez Water Corporation reoucsts 

that the Commission issue ~ order authorizing it to execute a 

First Supplemental Trust Indenture, to iscuc and sell $500,000 in 

princiral mcount of its First Mortg~ge Series B 4% Bonds of 1976 

~d to issue 23,764 shares of its $25 par value 5% Preferree Stock 

of ~~c aggregate par value of ;594,lOO. 

Applicant" a California corpor~.tion~ ~ .... as organized in 

1937 and commenced oper~tions in 1939 as the successor to 

Dominguez l~ater Company. It currently is engaged in the business of' 

produCing, d1ztr1buting and sup~!ying water in an area of aprroxi­

mately 26 square miles in unincor~oratcdterritory in Los Angeles 

County lying due south of the City of Los Angelcs J north of the City 

of IUlrnington" cast of' the City of Redondo Bench and W'0St of the 

Los Angeles River. It has experienced a substantial growth ~s indi-

catod by the following tabulation which sets forth certain data 

taken from the annual reports it has filed with the Commission. 

Operating Gross Net Net Plo.nt Active Service 
Revf.Jnue In~om~ Income Dec. 31 Connections. 

1939 ~106}452 $ (~,~ J 81Q) $ (~2 t 20J~) $ 386>429 1,,490 
1945 223,,844 1.3,152 9,898 491,381 2,952 
195.3 547,155 107,878 75,198 2,1134,,626 8,.3.34 
1954 611,871 101,7.38 55,)170 2,710/727 <;,,767 
1955 810)006 186,178 l24,5:39 .3,,89l,869 12,399 
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In Exhibit A :lttached to th.e aPl?lication the net 1nvest­

n~nt in property, plant anc equi,ment is reported to have increuscd 

to ~:)4>229,450 :lS of April ,,0, 1956. A 3'U%!'lmary statement of a:opli­

ca.."'l.t t s assets and. liabilities as reflected by its balance she0t of 

tho. t date is ilS follo't-:'s: 

P~opcrty, ~lant and e~u1pment, less reSGrves 
rnt~giblc cap1t~1 
Current ~ssets -

Cash 
Account~ receivablo 
Material and sup~11es 

?repa1cl expen~cs an.:1 ~erorl"ee ,charges 

tinhiJ i tj!R~ 

Current liabilities 

Total aosets 

Due DO~1nguez Estate Co~pany 
Consumers' ~dv~~cGS for construction 
Donations in aid of construction 
First mortgage ~onds 
C$.i')1tal -

COrnr.lon stocl-: 
Capital surplus 
Earned s'Ur,lu5 

Total liabilities 

$106 .. 937 
100:1 279 
"11: l~' ~"t ,.,. 3~2»41 

57 ) ~~3S 

~P6k) 672.,081:. 

1,:;>95;,471 

~67?,0~ 

Ar>:>lica."'lt orig::'nal1y f1nc.nced its inv€stracnt in utility 

pro!,ertic5 througll the issue of ~p500,OOO 'POor value of' its com':':lon 

stocl~ to Dominguez Estate C01-:1,any) wh.ich com,uny was ~.nd currently 

is apr1icantTs ~ole stocl<holde~. From 1939 to 1954 ap~11cant 

financed its construction program pri~arily through the usc of funds 

borrowed fron Dom1ng"..l0Z Estate Com"iany. In 195L~, under o.uthority 

granted by Decision No. ;0582 J dated September 21, lS54, in An~lica­

tion No. 35796;1 3.p~licant re:f'into.nced its then existing balJ.nce of 

:;?1; 379 J 060.80 due DO!'!lingucz Bsteo,te Com,any a.nd. rc1mbursect :1. ts 

treasury thro'~gh the us~ of proceeds from the issue and sale of 

$1,000,000 of first mortgage bonds to Pacific Mutual Lite Insurance 
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Com~any and through the issue of ~1~162 shares of itz common stock 

of ~~e aggregate par va:ue of $529,050 to Dornll1guez Estate Company. 

RevieWing the April JO, 1956" balance sheet it is noted 

that app11c~t has cont1nucd to finance itself p~1marily with mone1s 

advanced by Dominguez Est~te Company and that as ot the d~tc of the 

balance sheet there vm.s an open aCCo1mt balance of $883" 095 due 

Do~inguez Estate Company, which balance had increased to $1,094,119.04 

~s of the date the a':91icat1on was filed. A:pplic~at now ~roposes to 

1i~uidate th0 ~lJ094)119.04 indeote~~e~s to its parent comp~ny and it 

s0el<s the f'JIlds for th1s purpose through the issue and sale of 

$500,000 of bonds and the issue of' 2.3,764 :;:hare:;, or its preferred 

stock. It has made arrangements to sell tho bonds to Pacific Mutual 

Life Insurance Company and to deliver the 23,764 shares of ,referr~d 

stock to Dominguez Estate Company. 

The ca~ital structure or applicant after giving effect to 

the proposed issues will be as follows: 

Bonds 
Preferred stock 
Co~non stock 0~uity 

Total 

38.2% 
17.5 

Jd:..; 

1QO.O% 

The cost to applicant of servicing its cutst~nding 

zecuri ties including those it proposes to iszue "rill be, on an annual 

basi~) $57~500 for interest and ~~29,705 for dividends on p:efcr:ed 

:::tock. Its reported gros~ income for 1954 of :;~10117;;S and for 1955 

of $186,173 indic3.tes that it W':tll have the financial :resources to 

meet the requir0mcnt~ which the proposed is~ues of securities will 

!)lace us-on it. 

From a rev:ew of tho ap~11cat1on 're are of the opinion 

t;"at a.."l. order should be entered grant1n.g ap!'licant t s requests. 
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The Co~1ssion having considered the above-entitled 

mattor and being ot the ovinion that a public hearing is not 

necesse.r~t ... that the application ohould be granted" as herein pro­

vided, that the money, property or le.bor to bo procured or ?a1d 

for by' the issue or the bonds ane':. sl'larcs or stock l'lcrein authorized 

is reasonably re~u1red by applicant for the purpose specified horein~ 

nnd that ouch pur!'osc, except .:'\s ot:.').erW1se at:.thorized.1 is not.l' in 

whole or. in part" re,').sonably chargeable to operating expense~ or to 

income; therefore, 

IT IS HEREBY ORDE1~D as follows: 

1. Dominguez \va tor Corpor.a tion ma.y execute a First 

Su??lemental Trust Indenture on or before December 3~) 1956, in, 

or substantially in, the same torm ac that filed in this proceeding 

as Exhibit B. 

2. Dominguez Vnter Corpor~tion) on or before December 31, 

1956, may issue and sell $500,000 in pr1nci,al ~~ount or its First 

110rtgage Series :s 4% Bonds of 1976 at n.ot less than the principal 

amount !'lus accrued interest, ~d :1la~" issue to Dominguez Estate 

Company not exceedi~1e 23,764 shares or its 5~~ Preferred Stock, 

at $25 !,cr share, for the purpose sot forth 1n th1S applicat1on. 

The accrued interest to be received from th~ sale of the bonds 

~ay be used for general corporate purposes. 

~. Dominguez i-fater Corporat1on shal:. file monthly 

~cports with the CommiSSion as required by Genc~al Order No. 24-A, 

which order, insofar as applicable, i~ made a part of this order. 
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4. The authority herein granted will beco~e efr~ctivc 

when DOl1li:l~ez tTater Cor"o:-ation has paid the f~~ prescribed by 

Section 1904(b) of the Public Utilities Code" iThich fcc is ~;500. 

San Fr::I.nei!leo ~ California .. this / t3~ 

, 1956. 


