
--".",,>t=. ~. ,,)A.;,) . Decision No. _______ _ 

BEFOP£ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~J.attcr ot: the A::,>plication of"· ) 
VERY!. CAL::"!SON, an. ind1viduIll doing : 
bu=iness as CALLISON TRuCK LINES, ) 
to transfe:- certificates of,public : 
convenience and necessity, permits, o.nd ) 
property, to CALLISON TRDCK LINES, INC., : 
a cornor~tion, and to issue stock and ) 
to a~sume certain ob11zations. : 

---------~----------~ 
Q.EllilQ.N 

Applicatior.l. 
No. 38109 

This is :J,n a'P,licat1on for an order of the Co~1ss1on 

(1) ~utho~izins Veryl Callison, nn individucl do~ng busin0s~ as 

Callison ~ruck Lines, to tr-snsfer operative r1ght~ a."l.d equipment to 

C~lli:;on TI1.:1ck tines" Inc. '" tlnd (2) authorizing Call1:;on Truck IJil'leS" 

Inc." to as:urr.e tbe ~~ym~nt of outst~~ing indebtedness snc. to issue 

~~100,000 !:>8r value of common stock. 

The e'.p"lieation shows that Vcryl Callison 1:; .:;. h:l.i~·bw;~y 

common carrier of cert~in cOln!:lod1 ties" generally bet',recn pOints in 

Hu."'Iloolcit and Del Norte C01.mties al,1.d !,ointe in a.nc. about tho 

Sa..."l Francj.sco B(),y Region, that he is a p,;'!.rty to tht\)ugh r(l tes (;l.no 

j oint rates with other currierc a,n,d 'tJ."lat in addi t:i.·?n tJe h~1 s ;.~ermi ts 

authoriz:i.ng oper",tions as a radial highwuy COll".mor. c<ll:''t''ier ilnd. a 

contract carrier. In i'1na."lci.:ll statements fil~d Hi th the- Co:runission", 

a!'plieant Callicon hac re~ortcd hie revenue::; c.ncl expense~ (1:l)rint~ the 

last three calendar years as follows: 

0geT~ting revenues 
Operating expen3es 
Net operating income 

-1 

1953 1954 

$843,534 
793,2$1 

50,253 

1955 

'1"·,8(,'8 "'5" I, "7 J t ., 

855·585 
ti:· 43,.,167 



A. 3810Ci 

In Exhibit C, up,lict.nt Callison has :orczentec. his balance 

sheet statement showing his assets, liabilities, and c~pital as of 

1-1a.rch 31) 1956. A sum::nar"l of the ,statement is as follows: 

C'Urre:lt assets -
Cash 
Accounts receivable 
SUP!l11es 

. Prc:n~.ymcn ts 
Total current assets' 

Tangible assets (cost less deprec1a.tion) " 
Intangible assets 
Defcrl~ed debits 

Total 

,Lie.bili ties end Np.t ~1o:'th 

Current liabilitio$ 
Eq,ui,ment obligations 
Deferred credits 
Net ·..rorth 

Total 

$38,243 
75,680 

5j056 
37):3:2~ 

$156,901 
283,199 

4,?0:3 
lO,2~Q 

$106, i,,07 
190>084 

2,806 
155,:?,26 

~~451~" 5?,3 

It appears that a,p11cant Callison now de:::1.res to incor­

porate his business and t:'lat he has organized Callison Tl""Jck Lines, 

Ir..c _, to take over hi:: ope:-ativr;! rights and ec;:uipment and to con­

tinue the business nO~l conducted by him. The corpor~tion, in doing 

so, prol'oscs to assum~ the payraer .. t of the individual's outstanding 

indebtedness and to issue to htm $100 1 000 ~ar value of common stock 

against his reported net worth of.' ~~155)22,6. The rC!:lainder 0f the 

net ,"orth will constitute contributed surplus on the 'books of the 

ne~,· cOl'!loX'ation. 

The op~r=-tive rights to be transferred are represent0c1. 

by certificates of vubJ.1c convenience and necessitY1 granted to 

a,plicant Callison by Decision No. 3$742 dated March 5, 1946~ 

Decision No. 41367, dated l'1arch 2;" 1948; and Dec1::1on No. 52Zl)~ 

dat~d NovQmber 7~ 1955. The operativ~ equipment includes 72 units 

used in the intercity service and 27 in the loc~l service. As 
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shown by Eyl1ib1t D, the cost of t.."le cqui?ment, together vith other 

·~a."1gi blc !lroperti es, ","as ~5S9,7 066;J and the bool~ value .l:t.'t8r g1 ving 

e1'1'ect to the accumulat0d c.e,rociation reserVt~ vTaS $28.3,,199. The 

intc.n.gible c.ssets, COl"ls:!.sting of.' tho costs of aCCluil"ine the o'!'erativc 

rights, are carried on the 'balar.ce sheet at only ~:p4, 20.3. 

A review of ~~c application indicates th.lt the cor~orat10n 

'..rill t.;:J<e over tAo t1.sse'Cs and other ):,ro,ert1es at their book val'lJes 

~"1d t~at the~c will be no chonee in the c~uipment and se~~ice ~v~il­

able to the ~:>ublic or 1:':. the r~tcs. v!'c c..re of the o'Pinion, and so 

find, th:'..l.t the tronc.fcr ur .. c':cr the term.s indicated will not 'be ~c.v<;:rsCl 

to the :~ublic interest;- and that tl'l,e mC:"1oy, property or l()bor to b0 

Drocur~d or r:~id for thro1,;:,gh the iszlle or. the $100,000 of stock 

herein authorized is rea~onably re~~ired for the purpoce s~ecificd 

hc:"ci:l .. f),nd that such pUl'pose is :'lClt, itl ",'hol·., or in part", re""sonably 

c.i.arge:l.ble to ope-r::..ti,ng expenses or to income. 

In mc,ki!lg our order herein \oi0 pl.lce c.pplj.c~nts on notice 

~~at operative rights, as such; do not constitute ~ class of ~ropcrty 

~I'i·l"licr.. !;)o.y be capi ta11zed or used as an cloment of v~,lue in rate 

fixing ~or e.ny amount of money in excess of that origina::'ly paid to 

t.'-le stn. to as the cons1d0ration 1'0:' the erant of' such :'ights. f'l.zide 

from their purely per~iszive as~ec~" they extend to th~ holder & ~~ll 

or !,Jartial :monopo:'..y of a class of business over a pt.rticular route. 

This monopoly feature may be ch::lngeti 0:' destroyed at any time by the 

state, i .. hich is not in any respect limited as to the number of rightc 

which ~~y bo given. 

The Qction taken herein shall not be construco, to be a 

finding of the value of the opera.t1ve rights and properties b,crc-Jin 

authorized to be transferred. 
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OA.DF.R 
-~----

The Co~1$s1or. having considered the above-entitled 

matte~ ~~d being of the opinion that n pu~lic hearing is not 

necessary an' that the .a,pllcat1on should b~ granted, 

IT IS HEREBY ORD3RED ~s follows: 

1. Voryl Callison" an j.nd:t vidual ~oir!:; busj.l'lCSS as 

Co..llison T:rucl< Lines, may transfer his high~,·~o.y common carrier o~ero.­

tive rights and propert1e~ to Co.llison Truck Linet., Inc. 

2. Callison Trucle Lines" Inc." ir.. puYltent for sC\id opera­

tive right::; and ec:,ui!,ment ro.a.y :'ss'Ume the p,ayrnent of outstancli.ng 

::.ndebtednc:::s of V€ryl Callison and ~nay issue not exceeding ~~lOO"OOO 

p~r value of its co~on stock. 

3. Callison Truck Lines" Inc." may be substitutec. in lieu 

of VCl'yl Callizon as a 'Party to the through routes and joint ro.tc::: 

to '~h1c!'l. Veryl Callison nov is a. ~o.rty. 

I ..... On r..ot l0ss than fiv0 days f notice to t.."'lc Commission. 

and to the ,ublic; effective concurr~ntly with the cons~at1on of 

::uch t.ransfer" applictont:: shall s1.J:p,lcrnc:':l't or rcissu~ the t~riffs on 

file 'With the Commission l'l.8!J1ing rate~,:.o rules ancl regl;.2~tions govern­

ing the common carrier opera.tions here involved to sho," th.:lt 

Vcryl Callison has withdr~wn or canceled and C~llison Truck Lines, 

Inc., has adopted or established,) as its O'\oTn, ~aid rOo tes > rul~s and 

regu18.tions. The t.:t.rif'f filings made !''Jrsuant to this order s!1~11 

co~,ly L~ all respects with the regulations governing the con­

struction and filing of tariffs set forth in the Commis~1onfs 

General Order No. 80. 
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5. Callison Truck ~1;es1 Inc., shall file ~~th the 

Com:niss1on a report> or re~or;t..s, as r~qu1red by General Order 

No. 24-A> which or~cr, inso!nr as applicable> is m~de a part ¢f 

t..'lis order. 

6. The auth.?r1ty herein granted W'111 become effective 

on the d~.te hereof. Unless exercised, such author1 ty 'nll exp.1re 

on De~ember 311 1956. 

of __ ,;,.:.;O~..L-<;;;;D:=.o::~;:.;;;;t;;;;e;;:;;d-",,/a_t __ > -~-9-5-:=-. _c_ltICO __ , California, this /d z;6 day 
~-- 7-


