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OPINION AND ORDER

Teis is an application by California-Pacific Utilities
Company for cuthorization to execute and deliver a supplemental trust

indenture.

Under date of April 1, 1952, anvlicant executed a trust
indenture with Central Bank, as trustee, and pursuant to the terms of
such indeature issued and sold, to two life insuronce comnanles,
$2,000,000 in nrineipal amount of 4-1/4% debentures due April 1, 1972,

which emount subsequently hos been reduced to §1,600,000.

Section 5.07(a) of the indenture now limits applicant's
unsecured borrowings at any one time to $1,000,000 plus the amount of
bonds not nreviously fmded that could be delivered pursuant to appli-
cant's first mortgage indenture on the basis of net preperty additions.
Apnlicznt reports that, because of its continuing expension, such
limitation has since proven unrealistic and has umnnecessarily
restricted its short-term borrowing nower and that it has obtained the
consent of the holders of all the debentures to a modification of the

ilimitation so as to increase its borrowing capacity.

Anplicant nroposes to execute and deliver to First Westemn

Bank and Trust Company, as successor trustee under the indenture, a
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first supplemental indenture, to bé:é$ﬁédésiof'Juném1, 1956. Under the
indenture as thus amended, the\oni&'restriction on short-term borrow-
ings will be that, when added to all other indebtedness outstanding at
any given time (including current maturities of long-term debt), such
borrowings may not exceed 60% ol applicant's totzl capitalization, plus
short-term loans and current maturities of long-term dedbt, at such time.
The amendment should permit flexibility in short-term borrowings
necessary for applicant's continuing expansion rrogram vending nerma-
nent financing. On the basis of information now before us we shall

authorize arnlicant to execute the supplemental indenture.

The Commission has considered this matter and is of the
oninion that a public hearing is net necessary and that the reaquest of

applicant should be granted, therefore,
IT IS EEREBY ORDERED as follows:

1. California-Pacific Utilities Company may execute and
deliver a first supplemental indenture dated as of June 1, 1956, in,
or substantially in, the same form as that filed in this »roceeding as
Exhibit A.

2. The authority herein granted will beconme effective on
the date hereof.
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Dated at _ 593 Francisco . california, this __ /70 = doy of
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