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Decision No. 

BEFORE TB.E POBr .. !C UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the M~tte~ of the Ap?lic~t1on of ) 
· · CALIFOP.NIA-PACIFIC UTILITIES COJ.II.lP.ANY ) 

for ~ order authorizing it to cx~cute ) 
end deliver a First Sup,lc'Clentc.l 
Indenture to be dated ~s or June 1, 
1956, su,u1ementa1 to its Indenture 
elated as of Ap:t'il 1, 1952". 
----tllllW ... _____ .... _ ....... _ ... _ ... 
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OPIN!ON AND ORn~F 

Application 
No 0- 3811$ 

This is an a~,11cation by California-Pacific Ut1lities 

Coo~any for :.ut.'1.orizo.t1on to executc::l ::me. dcliv~r a s'Upplel:lCntal trust 

indenture. 

'Onder date of A,ri1 1, 1952,;/ a,plicant executed a tr'Jst 

indenture With Central Baru{, as trustee, and pur~uant to the terms of 

such ~denture issued and zold, to two life 1nsur~ce COQ~~1cs, 

$2,000,000 in ,rinci,al ~ount o!4-l/4% debentures due April 1, 1972, 

which ~.rno'.mt suosec;,".lently h.:'.s been roduced to ~l, 600,000. 

Section 5.07 Ca) of t..~~ indenture now lir.:i t~ ~,:pI'licant' oS 

~~secured borro~~ngs at ru1Y one time to $l>OOO~OOO plus the a~ount of 

bonds not ~rev1ously ~lnded that could be delivered pursu~~t to ~ppli­

cant's first mortgage indenture on the b~sis of net prop~rty additions. 

Applicz.nt reports that, because of its cont1mli:lG e:x::o~.nsion, such 

limit~tion h~s since proven unrealistic and has unnecessarlly 

restricted its short-t~rm borrowing power and tha.t it ha.s obtained the 

consent of the holders of nll the debentures to a modification of the 

limitation $0 as to increase its borrowing cap~c1ty. 

A!>p11cant !,ro!,oses to execute and de11v~r to First 't-!estern 

Baru< and Trust Com,~v, as successor trustee under the indenture, a 
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first supplemental indenture, t.o, be 'ci~ted as 'or 'June '1, 1956. Under the 

indenture as thus amended, the'only restriction on short-term borrow­

ings will be that, when added to 'all, other indebtedness outstanding at 

any given time (including current,maturities of long-t<:rIll debt), sueh 

oorrowings may not ~xceed 60% o~app11cantrs tot~l ca?italization
1 
~lus 

short-term loans and curr~nt matur1t1e~ of long-term debt, at such time. 

The amendment should permit fleXibility in short-term borrowings 

necessary for a~~licant's continuing expanSion ~rosr~ pending ~crma­

nent financing. On the basis of information now befor0 us ~~e shall 

authorize ar,licant to execute, ~~e supplemental indenture. 

The Commission has conSidered this matter and is of the 

o~inion that a public hearing is not necessary and that the request of 

apr1icant should be granted, therefore, 

IT IS EESEBY ORDERED as follows: 

l. C~lifor.n!a-Paciric Utilities Company may execute and 

deliver a first supplemental indenture nated as of Jun~ 11 1956
1 

in, 

or substantially in, the S3me form as that filed in this ,roceed1ng as 

Exhibit A. 

2. The authority herein grante~ Will become effective on 

the date hereof. 

Dated at &n Frnnciaeo ? Cal1fo:mia., this 
z:t U - cla.y of' 

Commissioners 


