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5:):329 Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C4.LIFORNIA 

In the Matter of the Application of ) 
CORA B. HARDING)_doing business as ) 
L~IDE LODGE u~ILITY SYSTEM and ) 
LI~~ E. ~~LSON and CECIL W. CAPLE, JR. ) Application No. 37778 
co-partners, for authority to sell public ) As Amended 
utility properties and operating right ) 
and to issue a note and deed of trust. ) 

-------------------------------) ) 
In the Matter of the Application of ) 
LOUIS BARTLETT, PINEWOOD WATFtR COMP.A.Wl, ) 
a corp?ration~ and LINt~ E. NELSON and ) 
CECIL w. CAPL~, JR., co-p&rtners, for ) Application No. 37779 
authority to sell public utility ) 
properties and to acquire stock of a ) 
pUOlic utility. ) 

--------------------------------) 
Scott Elder, for applicants. 
F'rank C. Globin, for Tahoe Southside Water 

Utility interested party. 
George F. Tipkler, for toe Comm1ssion staff. 

These applications, as originally filed February 23, 1956, 

and heard on a consolidated record before Commissioner Justus F. 

Craemer and Examiner John M. Gregory at B1jou on April 12, 1956, 

have for their object the acquisition and operation, as a unified 

system, by applicants Nelson and Caple, of two adjacent public utility 

water systems near Bijou, Lake Tahoe. One of the systems is owned 

by ~pp11cant Harding. The other comprises two connected d1stribut1on 

systems supplied by the same source and owned, respect1vely, by 

applieants Bartlett and Pinewood Water Company, a corporation con-

trolled by Bartlett. 
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As Amended 

By an amendment to Application No. 37778 (Harding et al.), 

filod subsequent to the hearing, Nelson and Caple seek authority to 

acquire the cap1tal stock of P1newood W$ter Company, one of the appli­

cants in Application No. 37779, and Mrs. Harding requests authority to 

sell her system to Pinewood ~ .. later Company instead of to Nelson and 

Caple, who des1re to operate the unified system as a corporation. 

By a letter, dated May 28, 19,6, a copy of which is attached 

to the amendment to Application No. 37778 as Exhibit A, Nelzon and 

Caple, with the consent of Mrs. H~rd1ng, have offered to aSSign to 

Pinewood Water Company all of thoir rights under their agreem~nt of 

sale with her, da.ted January 12, 1956, which is annexed as Exh.ibit I 

to Application No. 37778. 

Pinewood Water Company, joining in the amendment to Applica~ 

tion No. 37778, has applied for authority (a) to issue to Mrs. Harding 

its promissory note for ~~18,000 (the balance of' the purchase price of 

$20,000 set forth in the original agreement of sole between Mrs. 

Harding, Nelson and Caple), payable i~ annual installments as provided 

in said agreement of' sale but not less th~n $1,000 each on or before 

April 15 of each year commencing April 1" 1957, together with inter­

est at the rate of' 5 per cent per annum on the principal from time to 

time remaining unpaid; (b) its deed of trust and chattel mortgage on 

the properties to secure payment of' the principal of and interest on 

the note; (c) to issue to Nelson and Caple 80 shares of its capital 

stock of' the por value of' ~2, per share and tbe aggregate par value 

of $2,000. The forms of' deed and other instruments proposed to be . 
used will be substantially the same as those annexed to the original 

ap?licat1on or, in the case of the chattel mortgage, a~ later filed 

with the CommiSSion by counsel for applicants, with substitution of 

Pinewood Water Company for applicants Nelson and Caple where appro-

priate. 
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In Application No. 37779, Louis Bartlett, who resides in 

Berkeley and ivho is unable to exercise personal supervision over the 

oper~tion of his wster system and who h~s had diff.iculty in retaining 

sat1sfactory managerial sss1stance, requests authority to transfer to 

Pinewood Water Company, all of the stock of which he owns, his 

individually-owned water distribution system located in Pinewood 

Terrace subdivision and which is connocted with the distribution sys­

tem of P1ncivood Wa ter Company. 

Applicants Nelson end Caple request authority to acquire 

from Bartlett all of the issued and outstanding stock of Pinewood 

Water Company, compr1s1ng 46l shores, pursuant to the terms of a 

letter agreement, dated January 12, 1956, a copy of which is annexed 

to the application. Bartlett, ~ursuant to that agreement, will also 

~ssign to Nelson and Caple an indebtedness of $1,400 on open account 

of Pinewood Water Com~any to Ba~t1ett for money advanced during 195, 

for a new pump and certoin easements. All of said transf~rs and 

as~ignmcnts are conditionod upon Nelson and Caple also ccquiring the 

Lakeside Lodge Utility System and combining it with the Pinewood 

Wcter Company system to provide the latt~r, including Pinewood 

Terrace, with prosently unused wat~r of Lakesido Lodge Utility System. 

v!ith respect to Pinewood Terr::lco, the Commission, in a 

previous deCision (Mo.rtin - Decision No. ll-1453, April 13, 19~·8, 

Applic::lt1on No. 277l9), had denied authority to a predecessor of 

Pi~ewood Water Comp3ny to extend public utility.water service ~o 

~ number of subdivisions, including Pinewood Torrace, because of lack 

of a substantial a~ount of watGr resulting from conf11cting private 

claims to water rights in LakeSide Spring, one of the then sources 

of supply, and to various distribution facilities then in use. 

Acquisition of the HD1'd1ng syst~m 'by Pinewood \vater Company "will moke 

available additional quantities of water for the unified operation 
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contemplated hc:ocin, including Pinewood Terrace. Hence, no reason 

now appears to exist which would prevent Pinewood Water Company from 

extending public utility water serv.1ce to PinewooQ Terrace, which it 

may do under the provisions of Section 1001 of tho Pu.blic Utilities 

Code without furthar certiric~tion from this Commission. No Lakeside 

Spring water is included or involved in any p~rt of the transaction 

for transfer of the Pinewood T~rracc distribution system to Pinewood 

Water Company. 

!he transfer or the P1newood Terrace distribution system is 

proposed to be mado, as ~art of the transaction with Nelson and Caple, 

without specific consideration beyond the stock of Pinewood Water 

Company heretofore issued to Bartlett as consideration for the present 
11 

focilities of PinGwood Water Company. 

Tho price to be paid by Nelson and Caple for the 461 shares 

of stock of Pinewood \"ator Compcny is t:~l for the 431 shares issued f~r 

tho properties pursu~nt to Decis10n No. 5l0~. For the 30 shar~s 

issued for cash, Nelson and CDplz 'rill pay an add1t1on~l amount equal 

to the amount of the corporation's cash in the bank at th~ time of 

transfer, plus $360 as the 0st1matcd collectible part of accounts 

rcc~ivab10 for 195, water s~rv1ce, less tho amount of 19" income 

and franchise texes and other known indebtedness of the corporation 

except its $1,400 indebtednGss to Bartlett, but not to exceed a total 

~dd1tion~1 amount of $750. !he price for the stock is to be pcid in 

11 Bartlett acquired 461 shares of the stock of Pinewood Water 
Company, of an aggregate par value of ~11,;25, as the result or 
the transfer or the water system of C. R. Parks dbo Pinewood 
Water Com~any (Decioion No. ~10~, Februnry 1, 19551 Application 
No. 36;48, as amended). Of the authorized issue, 4jl shares~ of 
a par value of $2, each1 represented the depreciated book value 
of the water system in pinewood Hei~hts Bartlett Triangle Tract 
and Pinewood Terrace1 amounting to ~lO,775, while 30 shares, of 
the aggregate par Value of $750, were subscribed for by B~rtlett 
for the ,urpose of prov1d1ng cash for working c~~1tal and for 
organization and incorpor~tion expenses or Pinewood Water company. 
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cash concurrently with the delivery of the stock certificates upon 

the effectiveness of the order of the Commission a~plied for herein 

and in the contemporaneous op'Clication for c:\uthor1ty for the transfer 

of Lakeside Lodge Utility System. 

The evidence indicates th~t applicants Nelson and Caple are 

financ1all~~ able to undertake the oper.ation of the two systems as a 

~~iried project and that such operation should result in improvements 

in service to the public as well as in operating economies. 

We hereby find that the transfers of property, as proposed in 

Ai't'licat10n No. 37778, as amended, ~nd in Applic~t10n No .. 37779, ~re 

not adve~se to the public interest and they will be cuthorized as 

requested and as hereinafter provided for. 

The action taken herein shall not be construed to be a find-

ing of the value of the properties herein authorized to be transferred. 

Public hearing h~ving been held on the above-entitled and 

numbered consolidated a~~lic3t1~ns, the Commj,ssion hoving considered 

the evidence nnd being of the opinion that said applications should 

be granted, as herein provicled, that the money, property or labor to 

be procured or paid for by t~e issue of the sh~re~ of stock And the 

other evidences of indebtedness herein authorized is reason~bly re­

quired by Pinewood \irater Company for the nurposes specified herein, 

ond th~t such purposes are not, in wbole or in p3.rt, reasonobly 

ch~rgeable to operct1ng expenses or to income? therefore, 

IT IS HEREEY ORDERED as follows: 

1. Cora B. Harding, after the effective date of this order 

and on or before October 1, 1956~ may sell and transfer 

to Pinewood Water Company, a corpor:ltion, in lieu of to 

appliccnts Nelson ~nd Cn~le, the public utility water 
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system properties and or.e~ating rights, s1tuated in 

El Dor~do County, California, known as Lakeside Lodge 

Utility System, as descr1bed in Application No. 37778, 

as ~m8nded, substant13lly j.n accord~nce v/ith on agree­

ment of sole, dated Januory 12, 1956, annexed to 

Application No. 37778 os Exhibit 1, as modified by a 

supplement doted May 22, 1956, and ~lso 1n substantial 

accordance with an option, annexed to Application No. 

37778 as Exhibit 2, ond a letter agreement, dated May 

28, 1956, annexed ~s Exhibit A to the amendment to 

Application No. 37'778 filed June 6, 1956. 

2. Louis Bartlett, ofter the effective date ot this order 

and on or before October l, 19,6, ~~y sell and transfer 

to Pine'wood 'do te.r Company, a corpo:,~ t1en, th~ t certa1n 

woter distribution system located 1n Pinowood Terrnce 

subdivision, in El DorQdc County, Calif.ornia, as 

described in Applic:lt1on No.' 37779, and may elso sell 

and trp,nsf'er to Linne E. ~!e1son and Cecil W. Caple, Jr. 

461 sheree of the capitol stock of said Pinewood Water 

Company, scid s~le and transfer of properties ond stock 

to be mode substor.~tiolly in accordance vr1 th the termc 

~nd conditions of a letter agreement, dated Januory 12, 

1956, anne=:ed to ::aid Applicot1on No. 37779 35 F.xhibit 1 

thereof, os supplemented by sa1d letter ogreement, doted 

May 28, 1956, annexed os E=~hibit A to the amendment to 

Application No. 37778 filed June 6, 19,6. 

3.. Pinewood Wate!' Company, a corpor<.ltj.on, after the effective 

dote of this o=der and on or before October 1, 1956, 

may issue to Cora B. Harding its promissory note in the 

principal S'Um t;,)'! $18,000, together with its deed of trust 
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end mortg~ge of ch3ttels, and may issu~ to Linne E. Nelson 

~nd Cecil ~l. Caple, Jr. not exce~d1ng 80 shares of its 

capitol stoek of the par value of $25 per share tor the 

purposes zbove described. 

4. The !orms of deed, bill of sale, note, deed of trust and 

mortg~ge of chattels to be used in eftectu~ting the vari­

ous transactions herein authorized shall be substantially 

in cccordDnce with those onnexed os exhibits to Applica­

tion No. 37778, as ~mended, ~nd, '~1th respect to the form 

of mortg$ge of ch~ttels, as furnished to the Commission 

by counsel for ~ppl1cant under a letter doted June 29, 

19,6. Said form of mortgage of chattels is hereby incor­

porated in the record of this proceeding as one of the 

forms pursuant to which the transactions herein author­

ized zre to be accomplished. 

5. On or before the date of actual transfer Cora B. Harding 

sholl refund all cu~tomersr de,osits and ndvnnces for 

conztruction which she is obligated to refund. ~~y such 

unrefunded deposits and advances sholl be transferred to 

and become the obligation for refund of Pinewood Water 

Comp~ny, a corpor~t1on. 

6. The r~tes, rules ond toriff' service area tl:lPS now on :file 

wi th this Commission for Cora B. Hard1ne, dcing b,.1s iness as 

Lakeside Lodge Utility, and for the Pine"1/ood i'later Company, 

a co~poration, sholl be refiled in a manner satisfactory to 

the Co~ission, within thirty days after the date of actual 

tr~nsrcr, under the nan!c of Pinewood 't!oter Company, a cor­

poration, in accordance with the procedure prescribed by 

Geners1 Order No. 96. Such rates, rules onc. t.:lr1fr service 

area maps shall be consolidated into a single set of tariff 
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schedules of which the rules sholl reflect present doy 

rel~tionships between the utility and its customers. 

No incrctlse in the present rates enCl. rules shall be 

mcde unless authorized by this Commission. 

7. If t11e euthor1 ty herein granted is exorcised, P1ne'IJrood 

'doter Company, Q corpor~tion, Wit hin 30 days thereofter, 

sholl notify the Commission in writing of the date of 

completion of t~e transaction, nnd sholl file, as 

executea, n cert1ri~d copy of the deed, bill of s~le 

and other doc'lX.n.ents used in effectuating th9 authority 

l'lere1n granted. 

8. If tl'le cuthori ty herein grtmted is exercised, Pinewood 

\vater Company, a corporation, withil: 40 d~ys after the 

date of ~ctuol transfer, shall file four copies of 3 

comprehensive map drawn to an indicated scale not 

smoller th~n 100 feet to the inch, delineating by oppro­

priete m~rkings the various tracts of lend and territory 

scrv~d, tho principal wDte: production, storage ~nd dis­

tribution tac111t1es, including the location of tho 

connection to the LakeSide Spring, ~nd the locotion of 

th9 v~riouz properties of' the water systems hereimloo"/0 

~uthorized to b~ trnnsrerred. 

9. U,on due complianee with all the condition~ of th~s 

order, Cora B. H:lrding ~nd louiS Bartlett s~.j,oll s-:end 

relieved of ell further utility obligotions ~nd l1obil­

ities in connection with the operot1on ot the public 

utility water system, or systems, herein authorized 

to be tronsterred. 
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10. Pinewood IVDter Company, a cort'orot10n, shall 1"11e with 

the Commission monthly reports os re~u1red by General 

Order No. 24-A, which order, in so for ~s app11c~ble, 

is hereby made ~ part of this order. 

11. This order will become e1"1"ective when applicant has 

paid the minimum fee prescribed by Section 1904(b) of 

the Public Utilities Code, which fee is $25. 
Do ted .;l t, ___ -..;.;._,..,.. _____ _ this 

~d day of ---,.o~~'Y'---+--~ 

'-pu-s-' IC-U-TI-LI"'-'E-S-"'-:~:';-~""" ". l' - II I,;V.~'I,.I'':;;)II.'I\I: 

\l' S~')~?~~~nA~ ! 
; JUL 10 195C \ 
1 /.~!£ ! 
• ! 
• ! 
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