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Decis10n.No. 53330 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
MEYERS WATER CO., a corporation, for ) 
(1) authority to issue and sell its ) 
shares, (2) a cer'cificate to operate ) Application No. 37228 
~ water system to furnish water to ) (Amended) 
the public, (3) an order establishing ) 
and ~pprov1ng rate for service. ) 

(Amended Title) ) 
----------------------------) 

Kneeland H. Lobner for applicant. /" 
w, E, Stradley for the Commission staff. 

o PIN ION ..... __ IIIIIIIiIt~ __ 

Ap~licant's Request 

Meyers Water Co., a California corporation, organized for 

the· purpose of operating a water system, filed the above numbered .. 
application onAugust 18, 1955, and filed an amendment to application 

on Mcreh 29, 1956, seeking a certificate of public convenience and 

necessity to operate a public utility water system in an unincorporated 

ar~a at Meyers, California, approximately eight miles from Lak~ Tahoe, 

El Dor~do County, now in th~ process of subdivision and dovolopm~nt by 

Tahoo Paradise Homes, a California corporation. Applicant proposes 

~o ~erve, initially, an area'of approximately 47 acreS subdivided into 

one quarter acre lots, known and designated as Tahoe Paradise, as 

shown by Exhibit "I" attached to the amended application. Applic.:Int 

proposes ultimately to extend its service to 011 pnrts of an .';lror\' of 

~pproximately 1,600 acres in and ncor Section 29, Township 12 North, 

Range 16 Eost, M.D.B.& M. as unsubdivided portions of soid orea ore 

subdivided ond developod. 
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Applic3nt also requests thQt 1,t bo authoriz~d to issue 

32,775 of its shores ~t per voluo of $1.00 p~r shore cnd tr~nsfcr 

the s~mo to Tohoc Parodiso Homos in poymont for the wotQr system cnd 

requests th~,t it receive opprovcl. of the rotc schedule sot forth in 

the o.pp1icotion. 

Public Hc~ring 

After due notico, a public hearing on the application as 

amended was hel~ on May l6, 19S6, before Examiner M. W. Edwards at 

Placerville, ·California. At the hearing testimony was presented by 

three witnesses in support of the app11cot1on. The Commission staff? 

represented by an engineer, 'cross-examined the witnesses for the 

purpose of ;d~veloping facts in the record th~t would be of aid to the 

Commission in deciding this motter. The matter was sul:mitted for 

decision at the close of the hearing subject to an exhibit being 

tiled within 10 days, showing a segregation of' the capital. invested 

in the water system in accordance \'lith the Commissionts uniform, system 

of accounts applicable to ~ter corporations. 

Description ofSystern 

The source of supply for applicant's water system is a 

well, 100 feet deep, with a pump driven by a 40 hp motor, capable of 

delivering ,00 gpm. Pressure will be maintained at approximately 30 

psi by means of a "OOO-gallon pressure tank. The mains will consist 

of o-inch and 4-inch asbestos cement pipe of 3 total length of approx­

imately 7,000 feet. The necessary valves and service connections 

will be installed and pipes'1~1d in accordance with a plan attached to 

the application and marked Exhibit "F". Applicant states that the 

pipes will be installed approximately four feet below the ground sur­

face to eliminate freezing of the water system in ~he winter time 

and thus enable year around operation. At present, service to 157 

units is contemplated. 
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Financing cf the System 

The above described water system is being installed and is 

to be paid for by Tahoe Paradise Homes, tho subdivider. Applicant has 

entered into an agreeo.ent under, date of' November 10, 195,5, whe:r~py it 

will tr~nsf'er 32,775' shares of its capital stock to Tahoe Par~dise 

Homes in payment for the water system o A copy of the agreement is 

attached to the application ~md marked Exhibit IIJII. 

Applicant states that the actual cost of the propcsed 

complete water system is $32,775, con~isting generally of' the fol­

lowing: 

Organization expensec . 
Land for well, site and pumping station 
Hains e:nd distribution,system (approx1-. 

$> "374.28 
1,000.00 

, , 
mately 7,000 feet), well, pump, t,ank' 
storaga, building end fire connections 

Total 

Applicant's Exhibit No.1 shows the follOwing segregation 

by accounts for this system capital: 

Account 
Number 

301 
306 
311 
315' 
324 
3t~2 
31+3 
345 
348 
374 

Description, 

Intangible plant 
Landed cap:Ltal 
Structures 
Wells 
Pumpine equipment 
Reservoirs and tank 
Trans., and distr. mains 
Services 
Hydrants 
Other ganeral equipment 

-3-

Anlount 

$ , 5'03.80 
1,000.00 

455.00 
l~ 985~ 73 
·3,426~81 
.1, 35'l. 22 

18,69,. ,3 
1;.,625 .. 10 
" ',2,.10 

206.93 
32,775.22 
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Propos~d R~tes for Servige 

Applicant .'proposes ,.flat :rates on a seasonal basis and 

optional meter rates as follows: 

Summ.er Winter 
Mav 1 - Oct. 31 Nov, 1 - Apr. 30 

Schedule No. 1 - Flat rate~ 
Single Family 
Two Family 

Schedule No.2 - Meter rates: 
Minimum charges: 

5/8 x 3/4-inch meter 
l-inch meter 
1-1/2-1nch meter 

Commodity charges: 
First 1,000 cu.:f't .. per m·onth or 

less 
Over 1,000 cu. ft. per 100 cu. ft. 

$30.00 . 
60.00 

30.00 
1+5.00", 

1;5.00" 

5.00 
.30 

$24.00 . 
48.00 . 

24.00 
36.00 
8;.00 

4.00 . 
.20 

Applicant also proposes that the rate for fire hydrants be 

set at $2.00 per month and that a charge of $5.00 be made to restore 

service after delinquency disconnection or shut off. Applicant 

proposes to collect the seasonal flat or minimum charges in advance 

at the start of each seasonal period and will prorate bills where 

ser.vice is initiated to new customers st any time after the start of 

the seasons. 

Revenues and Expense~ 

Applicant estimates its annual revenue at $5,622.00 on the 

assumption that there will be 80 per cent occupancy of 157 lots in the 

summer months and 50 per cent occupancy during \ofinter months. The 

annual expenses are estimated at $4,540 and are summarized below: 

Sources of water sup~ly 
Pumping expenses, labor and repairs 
Transmission ~nd distribution 
Repairs to trans. and distr. system 
Collection and ?romot1on of bUSiness 
General expenses 
Depreciation (50 yr. compOSite life) 
Ir~come taxes 
O'ther taxes 

Total 

-4 ... 

$ 19,.00 
1,865.00 
. 320.00 

1+5'0.00 
15'0.00 
200.00 
660.00 
4,0 .. 00 
2~O.O.Q 

$4,~o.oO 



A-37228 GH* 

The estimated net income is $1,082.00 which is equivalent to a rate 

of return of approximately 3 per cent. One of app11cant's witnesses 

testified that a 3 per cent rate of return would be satisfactory 

during the developmental period, but in time applicant expects to earn 

5 per cent on the system. 

Miscellaneous Items 

"-""-"' .. - .... -.. ' ....... ',..,., ,. ,. 

One of applicant 's witnesses testified that there a,r<::l no 

other nearby public utility water systemsa:vailable to supply water 

to the area and that the ,proposed system will. not be competing with 

any existing system. The nearest system1s at the Tahoo Y, some four 

miles distant. He also stated that no franchise. is required from 

El Dorado County to install or operate the system, but that a permit 

from the county health department as to th~ potability of th~ water 

has been obtained. Lot 26 has been reserved for the water company 

operotions and it is sufficiently large so that no Sewer line or cess 

pool is within 50 feet of the well. 

:Conclusions ona Findings 

Atter considering the application, as amended, and the 

test1r:lony, it is concluded that the proposed water system is ne~dGd 

and is in the public interest. Applicant's proposed method of finan­

cing as contemplated in tho amendod application appears reasonable and 

will be authorized~ No opposition to the proposed water system or 

proposed l~vel of rates was manifested at the hearing, although the 

schedules requested have been adjusted slightly to make them more 

workable, and an annual rato for both flat ana metered service 

has been added for the year-round residents in tho'area as is custom­

sry in wat~r systems of this nature. The CommiSSion finds the rates 

attachod to this decision in Appondix A ara reasonable, and tE~r will 

be authorized. Applicant's proposal to put into effect a charge of 

$;.00 tor roconncet1on oft~r a shut of! as the result or a delinquent 

bill is not consistent with the Commission's General Order No. 103 

-,-
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and, ~ccordingly, this proposed charge will not be authorized. Under 

the authority granted by Decision No. 53204 which ado~ted General 

Order No. 103, the applicant may file a rule providing for 8. recon­

nection charge of $2.50 when the reconnection is made during regular 

working nours, and a charge of $5 for reconnection made at the cus­

tomer's request at other than regular working hours. 

The Commission :find's thot public convenience and necessity 

require the operation and maintenance of ~, pu,blic utility wate::- sys­

tem by l-,ieyers \,-later Co., a California corporation, in an area of 

approximately 47 acres designated as Tahoe Paradise, El Dorado County 

as delineated in Exhibit "I" attached to the amended application and 

that the water system to be paid for by the issuance of 32,775 shares 

of stock herein authorized is reasonably required by the Heyers vlater 

Co. tor the purposes herein, stated, \'!hich purposes are not in Whole 

or in part reasonably chargeable to operating expenses or to incom,e. 

The certificate of public convenience and necessity issued 

herein is subject to the following provision of law: 

That the CommiSSion shall have no pm1er to authorize 
the capitalization of this certificate of public con­
venience an~ necessity or the ri~ht to own~ operate 
or enjoy such certificate of public convenlcnce and 
necessity in excess of the amount (exclusive of or~· 
tax or annual charge) actually pc1d to the State as 
the consideration for th~ issuance of such certificate 
of public convenience and necessity or right. 

ORDER - ~ _ ..... -
The above-entitled npplic~t10n, as amended, having been 

conSidered, a public hearing having been held, the matter having been 

submitted. anc:t now being ready for deciSion; 'therefore 
" , 

IT IS HEREBY ORDERED that a certificate of public conven-

ience and necessity be and it is granted to Meyers Water Co. to 

operate and maintain a public utility water system for the distribu­

tion and oale of water in an unincorporated area of approximately 47 

acres at lvieyers, California, deSignated as Tahoe Paradise, El Dorado 

-6-



e 
A-37228 GH 

County, as delineated in Exhibit "I" attached to the amended applica­

tion. 

IT IS HEREBY FURTHER ORDERED as follows: 

1. Applicant is authorized to file after the effective date of 

this order, the rates set forth in Appendix A attached to this order, 

to be effective on or before the date service is first rendered to 

the public under the rates and rules authorized herein, together with 

rules and tariff service area map acceptable to thiS Commission and 

in accordance with General Order No. 96. Such rates, rules and tariff 

service map shall become effective upon five days' notice to the 

Com:nission and to the public after filing as her.einabove provided. 

2. Applicant shall file, within thirty days after the system 

is first placed in operation under the rates and rules authorized 

herein, four copies of a comprehensive map drawn to an indicated 

scale not smaller than 200 feet to the inch, delineating by ap?ro­

priate markings the various tracts of land and territory served; the 

princ1pal wat~r production, storage and distribution facilities and 

the location of the various water system properties of applicant 

herein being certificated. 

3. ,Applicant shall notiry this Commission, in writing, of the 

date serv1ce is first rendered to the public under the rates and rules 

authorized herein, ,.,1 thin ten days thereafter. 

4. Applicant sholl base the accruals to depreciation upon 

spreading the original cost of the plant, less estimated net salvage 

and dc?reciDtion reserve, over the estimated remaining life of the 

property; applicant shall review the accruals when major changes in 

plant composition occur and for each plant account at intervals of 

not more than rive years. Results or these reviews shall be sub-

mitted to this Commiss101l. 

5. If the authorization herein granted 1s exercised, applicant 

shall procure and dedicate to water utility purposes the lot or area 
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on which the well is located and easements or permits where pipeline 

mains are located in lots, other than in the streets, and shall file, 

within thirty days after the system is t1rst placed in operation under 

the rates and rules authorized here~n, one copy of each appropriate 

document showing such procurement, dedication, easement or permit. 

6. Applicant, after the effective date hereof and on or betore 

December 31, 1956, may issue at par value of $1.00 per shore, 32.77; 

shares of its capital stock and transfer the same to Tahoe Paradise 

Homes in accordance with an agreement dated November 10, 1955, copy 

of which is attoched to the amended application as Exhibit ItJI!, to 

pay for the water system being certificated herein. 

7. Applicant shall file a report, or reports, of the issued 

said shares of stock as required by General Order No. 24-A, which 

order, 1n so far as applicable, is made a part of this order. 

8. The authorization herein granted will expire if not exer­

c1sed within one year from the date hereof. 

The effect1ve date of this order shall be twenty days after 

the date hereof'. 
;':-e 

Dated at ______ ~~~_~~~c~~~· _____ , California, th1s __ ~~_~ __ -_' __ _ 
...... "\ " 

doy ot_'----_..;;'-;;;..-...;.,I'..;;./-:..,//..;./...;;.--I _____ _ 

/ ... 
:' ; 

J P 1dent " 

;)? -~_A-.lI..,( 
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APPLICABILITY 

..... I,'. ... 
APPENDIX A 
Page 1 of 6 

Schedule No.1 

ANNUAL CEN""iRAL METERED SERVICE 

Applicable to all metered water service furnished on ~ annual basis. 

TERI"JTORY 
.. , 

The unincorporated 5ubdivision known a.s Tahoe Pa.radise'situatod 
adj;i.eent to Highway U.S. 50 a.t Meyera~.El Dorado County. 

RATES -
Monthly Quantity Ratos: 

First 1,000 cu.tt. or l035 ••••••••••••••••••••••••• 
Next l,OOO cu.1't., per lOO cu .. 1't ••••••••••••••• .o ... 
Next 2,000 cu.ft., per 100 cu.it •••••••••••••••••• 
Over 4,000 cu.tt. 1 por 100 cu.ft ••••••••••.••••••• 

Annual Minimum Cwgc: 

For a. 12-month period. commencing on !-lay 1 
or November 1: 

For sis x 3/4-inch m~tor •••••••••.•.••.•••••••••• 
For 3/4Ii111M1in(:h Jmter .......................... . 
For l-in·:h lretcr ' ........ ., ......•..•.....•• 
For 1-1/2-ineh meter .. e' • ....................... 

For 2-1nch met er •. '. '. ' .• •••••.•..•..••••.•• 

The Annual 1'.Linimum Charge will entitle tho 
cu~tomer to tho qu~tity ot wa.ter oach month 
which one-twelfth of the Ilnnual minimum ch,'lX'ge 
will purcha.:3C at the }.lonthly Wantity Ra.t(9~. 

SPECIAL CONDITrONS 

Per Heter 
per Month 

, $4.00 
.25 
.20 
.175 

Per Heter 
por YeAr. 

$ 48.00 
60.00 
72.00 

108.00 
l6S.00 

1. ThEl a.bove minimum chargEl a.pplies to ee~ce d.uring a. 12-month 
:p~riod. eomnencing May l or November l Md. ~ pnyable in' ad.vaneG. 

2. When the') annual minimum charge i$ plid in ,ad.vanee" cha.rg~e tor 
wa.ter used in oxcess or the monthly allowanco undElr tho annual minimum 
ch!l.rge may be billed monthly" bimonthly, or qUIlX'ter1y at the option or the 
utility on a. noneumulativo monthly eon~umption ba.~~ •. 

.. ' . 
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APFENDJX A 
P~ge 2 of: 6 

Schedule No. 1S , 

SEASON~ MBTERED' SERV~CE 

APPL!C ABILITY 

Applicablo to all motered water servico furnished on ~ eoa~ona1 b~ei~. 

TERRITORY 
, , 

Thunincorporatad subdivision known a~Tohoo Paradise sitUAted adj~cent 
to Highw~ U.S. 50 at Moyer5 1 El Dor~do County. 

RAm -
Monthly Quantity &te3: 

First 1,000 cu.tt., per 100 cu .. ft.~ ............... . 
Next 1,000 cu.ft., per 100 cu:ft ••••.•••••• ' ........ . 
No:>.."t 2,'000 cu.ft., por 100 cu'.1't ••••••••••• ' ..••••• 
Over 4.,000 cu.£t., ~or 100 eu.ft •••••••••.••••••• 

Se~oonl3l !I.tinitlum Chnrgo: 

1. For the 6-month Oum:lor SCI).son, }by 1 
to October 31, inclusive: 

Por Netor 
per Nonth 

4~O: 50 
.25' 
.'20 
.175 

Por NetElr 
per Sop..son 

For 5/8 x 3/t...-inch motor •••••••••••.•••••••• ' $ )0.00 
For 3!4.-inch moter •••••••••••••• '.. •••• 37.50 
For l-inch mot cr .•••••••••••••• '. • • • ..' 48,.00 
For 1-1/2-ineh metor ••• ' ............... 0. 68.00 
For 2-ineh motor ••• '..... •••••••••••• 103.00 

2. For the 6-month winter se(l.son, 
November 1 to April 30, inolusi ~ : 

For 5/8 x 3!4-inch motor ..................... . 
For 3!t...-inch moter •••••••••••••••••••• 
For l-inch mt er ••••••••.••••••••.••• 
For 1-1!2-1nch Il1Cltcr •• ' •• ", • ~ •••••••••••• 
For 2-inch meter •••••• " .~ ........... . 

Tho Soc-sonal Minimum Charge will entitle the 
cu~tomer to tM quantity of water e.:J.ch month 
which ono-:'Jixth of the soa~on.u minimum chargo 
will purcha:i 0 at tho Y.onthly Quantity Ra. tas. 

$24.00 
30.00 
38.00 
54.00 
85 .. 00 
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SPECIAL CONDITIONS 

APPENDIX A 
Page :3 of 6 

Sc hod:ule No. lS 

SEASON AL l·£'1'ERED §...~ 

(cOntinued) 

lA Customors may ~ke servico under this sehedw.o for either tho 
summer soason, tho winter soason, or for. both oe~sono. 

~. Tho 5UlllmtlX' and. w1ntor eell150nal. miniIm.ll'U che.rges are pllyo:olo in 
o.dvancE) on or before M.V 1 and Novombcr l~ rospoctively~ ... 

J. Whon tho seuooMl lDinimum eh~ec io plid in advance 1 che.rgo5 for 
wa.ter used in exceS3 of tho monthly 1.\l10WMCO unQor the soo.solUl minimum. 
chorge mIlY be billod monthly, bimonthly, or. ocasonally at tho option of 
tho utility on a noncumulativo, monthly consUmption basis. . '. 
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APPENDIX .A 
P~o 4 of 6 

Sched.ule No. 2R 

ANNUAL RESIDENTIAL ~ ~ SERVICE 

APPLICABILITY 

Appl1eaole to all flat rate water oervice turniahed to por~~r.t 
residents on an annual o.a.si~~ 

TERRrrORY 

The unincorporated subdivision known as Tahoo Parad.ise situated 
ad.jacent to HighWay U.S. SO at Meyer$) El Dorado County. 

RATE 
Por Sorvice Connoction 

per SeMon 

For oach single family dwellingj 
tor a l~-month period commencing 
on May 1 or November 1 ••••••••••••••.••••• $48.00 

SPEC IAl. CONDITIONS 

. l~ Tho o.boV'e flat rllt¢ chargo applies to 3crvico eOM,",ctions not 
If;l.rgor tho.n one inch in dio.mot~r. 

2. The t\.boV'o !lolt rll.to chnrge is payablG in adv::l.ncc of' tho a.nn'U:ll 
period for which zorvice iz requosted. 

3. Haters Dlay be installed at option of utility or customer for 
abovo classification in which event service thereafter will be furni::lhcd 
only on tho b:lsis of Schedule No. 1., A.nn~l'J.etercd Servico '. ----
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APPENDIX A. 
Page 5 or 6 

Schedw.e No. 2RS 

.. , 

A.pplicable to all w:ltor service 1'urni~hod. Seo.50nally on a flat I":t\,'t(;! 

'cll~is • 

TERRITORY 

The unincorporstoa !lubdiv1~on kncwn 3.S To.hoe Puadi:J1'3 ~itua.tcd 
adjacent to Highwny U.S. 50 .g,t Meyers~ El Dorll.do County. 

RATES -
Summor SO~30nal Chargo: 

For oach singlo .family dwoll:tnS I includ­
ing premi30:5 during the 6-month period 
l"l8.y 1 to October 311 inclusive ••••••••• 

Winter Soasonal Chorgo: 

For ooch s1ng1.o £omily dwelling, includ­
ing promisos dur:l.ng tho 6-month p~riod 
Novembor 1 to April 30, inelu5ivo •••••• 

SPECIAL CONDITIONS 

Pc~ Sorvice Connection 
pe%" SOMon 

;~:;O.OO 

~24.00 

l. Tho abov~ nat rnto charge:5 a.pply to servico connections not :' 
lll.rgor th-ln ono inch in di/lmeter. '.' 

2. Customers may take :lorvicc under this schedule 1'or eithor tho 
summer ~oo.son or thE: rln~r sCl'l.son, or tor both seasons. 

:3 • Tho S\.l.nlr.lor and winte r ~ea.50nlll tln.t ro.to eho.rge3 arc ~b lo in 
advonco on or bofore l'~ 1 and November 1, resp:lctivcly. 

4.. Meters mny be insta.llod Ilt option of utility or customer for a.bove 
cla.ssifications in which ovent service thcreaitor will '00 furnished only on 
the basis or Schodulo No. lS, Soa~onnl Metered Servico. 
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APPLI CABILrry 

APPENDIX A 
Polge 6 or 6 

Schedulo No. 5 

?UBU C ~ HYDRANT SERVICE 

App11ell.ble to firo hydrolnt oorv:!.c 0 rend.ored. to d.uly orgo.n1zod. or 
!.ncorpor<J.tod ,tiro protoction d.ietricts or othor politica.l subdivisione 
of tho Sto.to. 

TERRITORY 

Tho ~~ncorpor.ltcd.·subd.ivi~ion known ae Tahoe Paradiso situnted. 
adjA.Cvnt to Highway U. S. 50 a.t. IJioyors> El Doro.do County. 

Per ~lonth 

For ea.ch tiro hydru.nt ••••••••••••••••••••••••• ·0 •• $2.00 

. ' . . 

SPECI~L C~NO!TIONS 

1. Hydrnnts will be inst.llled .:\nd mlint:lined by the utility nt its 
CxpCn3G. 

2. Tho .lbovo rate includos U3C of Wolter for fire fiGhting and for no 
other purpose. QUMtitic~ of water d.elivcNd. through fire hydrants for 
any othor purp:>sc wi::'l bt) ~stimatod or nXHlsuridd ~nd ch.'l:::'gos will be made Ilt 
monthly quantity rato5 under Schedule No., 1> Annu~l Gonor~ M~tored Service. 

3. The utility will supply only such woltor a.t such prc:5~ro .1.5 nny be 
a.v~il!lblc from. time to time ~s <l result of its normal operntion of the 
system. 


