Decision No., S3330 @ RB@B%&E

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
MEYERS WATER CO., a corporation, for
(1) authority to issue and sell its
shares, (2) a certificate to operate
& water system to furnish water to
the public, (3) an order establishing
and approving rate for service.
(Amended Title)

Application No. 37228
(Amended)

o A L N T L L L

Kneeland H. Lobner for applicant. —
W. B, Stradley for the Commission staff.

Apvnlicant's Request

Meyers Water Co., a California corporation, organized for

the purpose of operating a water system, filed the above numbered

applicatlion on August 18, 1955, and filed an amendment to application
on Mareh 29, 1996, secking a certificatc of public convenlence and
necessity to operate a public utility water system in an unincorporated
area at Moyers, California, approximately eight miles from Lake Tahoe,
El Dorado County, now in the process of subdivision and development by
Tahoe Paradise Homes, a California corporation. Applicont proyoses

vo serve, initlally, an area-of approximately 47 acres subdivided into
one quarter acre lots, known and designated as Tahoe Paradise, as
shown by Exhidbit "I" attached to the amended application. Applicant
proposes ultimately to extend its service to all parts of an area of
opproximately 1,600 acres in and near Scetion 29, Township 12 North,
Range 18 Zast, M.D.B.& M. as unsubdivided portions of said area are
subdivided and doveoloped.
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Applicant also requcstS that 1t be outhorized to issue
32,775 of its shares at par value of $1.00 per sharc and transfer
the same teo Tahoe Paradiso Homes in paymont for the watqr system and

requests thot it recoive approval of the rate schedule set forth in
the application.

Publiec Hearing

After due notice, a public heafing on the application eas
amended was held on May 16, 1956, before Examiner M. W. Edwards at
Placerville, California., At the hearing testimony was presented by
three witnesses in support of the application.. The Commission staff,
represéented by an engineer,‘croéé-examined the witneéses for the
purpese of developing facts 1n‘the'record thet would be of aid to the
Commlssion in deciding thié matter. The matter was sutmitted for
declsion at the close of the heariﬁg”éubject to an exhibit being
filed within 10 days, showing a segregatibﬁ of the capltal invested

in the water system in accordance with the Commission's uniform system

of accounts applicable to water corporations.

Deseription of Svsten

The source of supply for applicant's water system is a
well, 100 feet deep, with a pump driven by a %0 hp motor, capable of
delivering 500 gpm. Pressure will be maintained at approximately 30
psi'by means of a 5,000-gallon pressuré taﬁk. The mains will consist
of 6é=inch and 4-inch asbestos cement pipe of a total length of approx-
imately 7,000 feet. The necessary valves and service connections
will be installed and pipes-lald in accordance with a plan.attached to
the application and marked Exhibit "F". Applicant states that the
pipes will be installed approximately four feet below the ground sur-
face to eliminate freezing of the water system in phe winter time

and thus enable year around operation. At present, service to 157

units is contemplated.
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Trinancing of the Svstem

The above described water system is being installed and is
to be paid for by Tahoe Paradise Homes, the subdivider, Appllicant has
entered into an agreecment under date of November 10, 1955, whereby 1t
will trensfer 32,775 shares of its capital stock to Tahoe Paradise
Bemes in payment for the water system, A copy of the agreement is
attached to the application and marked Exhibit "J',

Applicant states that the actual cost of the proposed
complete water system is $32,775, consisting generally of the fol-
lowing: |

Organization expensec % 037,28

Land for well site and pumping station 1,000.00

Mains end distribution system (approxi- =

mately 7,000 feet), well, pump, tamk ==~ -
storage, building and fire connections_3;43§%}9h
Total 32,775.22

Applicant's Exhibit NMo. 1 shows the following segregation

by accounts for this system capital:

Account SR ' \
Number Description Amount

301 Intangible plant $ 503.80

306 Landed capital 1,000.00
Structures 455.00
Wells 1, 985 73
Pumping equipment 3 L26.81
Reservoirs and tank 351 22
Trans.. and distr. mains 8 '%95.53
Services - 625 10
Hydrants : 525 10

Other general equipment 206.93
2,77%.22
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Proposed Rates for Service
Applicant,proposes~flat?rates on a seasonal basis and
optional meter rates as follows:

Summer Winter
May 1 - Oct. 31 Nov, 1 = Apr, 30

Schedule No. 1 - Flat rate:

Single Fomily | $2o.oo : $24%.00
Two Family 0.00 43,00

Schedule No, 2 - Meter rates:
Minimum charges:
5/8 x 3/4-inch meter 0.00 24,00
l-inch meter 5.00" 6,00 °
l-1/2-inch meter 155.00 - .00 °

Commodity charges:
First 1,000 cu.ft. per month or

less 5.00 4.00 °
Over 1,000 cu.ft. per 100 cu.ft. .30 .20
Applicant also proposes that the rate for fire hydrants be

set at $2.00 per month and that a charge of $5.00 be made to restore
service after delinquency disconnection or shut off, Applicant
nroposes to collect the seasonal flat or minlmum charges in advance
at the start of each seasonal period and will prorate bills where
service is initiated to new customers at any time after the start of

the seasons.

Revenues and Expenses

Applicant estimates its annual revenue at $5,622.00 on the
assunption that there will be 80 per cemt occupancy of 157 lots in the
summer months and 50 per cent occupancy during winter months. The
annual expenses are estimated at §l+,540 and are summarized below:

Sources of water supply $ 195.00
Pumping expenses, labor and repairs 1,865.00
Transmission and distribution . 320,00
Repairs to trans. and distr. system 450.00
Collection and promotion of business 150.00
General expenses . 200,00
Depreciation (50 yr. composite life) 660.00
gngomettaxes 250.00
ther taxes , EQ.QQ

Total $ *,540.00
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The estimated net income is $1,082.00 which is equivalent to a rate

of return of approximately 3 per cent. One of applicant's witnesses

testified that a 3 per cent rate of return would be satisfactory
during the developmental period, but in time applicant expects to earn

5 per cent on the system.

Miscellaneous Items

One of applicant's witnesses testified that there are ne
other nearby public utility water systems available to supply water
to the area and that the propeosed system will not be competing with
any existing system. The nearest system is at the Tahoe Y, some four
miles distant. He also stated that no franchise is required from
El Dorado County to install or operate the system, but that 2 permit
from the county health department as to the potability of the water
has been obtained. Lot 26 has been reserved for the water company
operations and it is sulficlently large so that no sewer line or cess
pool 1s within 50 feet of the weoll.

Conclusions and Findings

After considering the application, as amended, 2nd the
testimony, it is concluded that the proposed water system is needed
and 1s in the public interest. Applicant's proposed method of finan-
cing as contemplated in the amended application appears reasonable and
will be authorized. No opposition to the proposed water systom or
proposed level of rates was manifested at the hearing, although the
schedules requested have been adjusted slightly to make them more
workable, and an annual rate for both flat and metered service
has been added for the year-round residents in the arca as is custom-
ary in water systems of this nature. The Commission finds the rates
attached to this decision in Appendix 4 are reasonable, and they will
be authorized. Applicant's proposal to put into effect a charge of

$5.00 for reoconncction after a shut off as the result of a delinquent

bill is not consistent with the Commission's General Order No. 103

-5m
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and, accordingly, this proposed charge will not be authorized. Under
the authority granted by Decision No. 53204 which adopted General
Order No, 103, the applicant may file a rule providing for a recon-
nection charge of $2,50 when the reconnection is made during regular
working hours, and a charge of $5 for reconnection made at the cus-
tomer's request at other than regular working hours.

The Cemmission finds that public convenlence and neccssity
require the operation and maintenance of a public utility water sys-
tem by ieyers Water Co., a California corporation, in an area of
approximately %7 acres designated as Tahoe Paradise, El Dorado County
as delineated in Exhibit "I attached to the amended application and
that the water system to be paid for by the issuance of 32,775 shares
of stock herein authorized is reasonably required by the Meyers Water
Co. for the purposes herein stated, which purposes are not in whole
or in part reasonably chargeable to operating expenses or to income.

The certificate of public convenience and necessity lssued
herein 1s subjlect to the following provision of law:

That the Commission shall have no power to authorize

the capitalization of this certificate of public con-

venience and necessity or the right to own, operate

or enjoy such certificate of public convenience and

necessity in excess of the amount (exclusive of any

tax or annual charge) actually paid to the State as

the consideration for the issuance of such certificate
of public convenience and necessity or right.

ORDER

—— ema A e R

The above-entitled application, as amended, having been
considered, a public hearing having been held, the matter having been
sutmitted and now being ready for decision; therefore,

IT IS HEREBY CRDERED that a certificate of public conven-
lence and necessity be and it 1is granted to Meyers Water Co. to
operate and maintain a public wtility water system for the distribu-
tion and sale of water in an unincorporated area of approximately 47

aeres at Meyers, Californla, designated as Tahoe Paradise, ELl Dorade

-be
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Count&, as delineated in Exhibit "I" attached to the amended applica-
tion.
IT IS HEREBY FURTHER ORDEZRED as follows:

1, Applicant is authorized to fiié after the effective date of
this order, the rates set forth in Appendix A attached to this order,
to be effective on or before the date service is first rendered to
the public under the rates and rules authorized herein, together with
rules and tariff service area map acceptabdle to this Commission and
in accordance with General Order No. 96. Such rates, rules and tariff
service mapnshall become effective upon five days' notice to the
Commission and to the public after f£iling as hereinabove provided.

2. Applicant shall file, within thirty days after the system
is first placed in operation undér the rates and rules authorized
herein, four copies of a comprehensive map drawn to an indicated
scale not smaller than 200 feet to the inch, delineating by appro-
nriate markings the varlous tracts of land and territory served; the
principal water production, storage and distridution facilities and
the location of the various water system propertles of applicant
herein being certificated.

3. Applicant shall notify this Commission, in writing, of the
date sérvice 1s first rendered to the public under the rates and rules
authorized herein, within ten days thereafter.

%, Applicant shall base the accruals to depreciation upon
spreading the original cost of the plant, less estimatecd net salvage
and deprecilation reserve, over the estimated remaining life of the
property; applicant shall review the accruals when major changes in
plant composition occur and for each plant account at intervals of
not more than five years. Results of these reviews shall be sub-
mitted to this Commission.

5, If the authorization herein granted is exerclsed, applicant

shall procure and dedicate to water utility purposes the lot or area

-7-
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on which the well is located and easements or permits where pipeline
mains are located in lots, other than in the streets, and saall file,
within thirty days after the system is first placed in operation under
the rates and rules authorized herein, one copy of each appropriate
document showing such procurement, dedication, easement or permit.

6. Applicant, after the effectivé date hercof and on or before
December 31, 1996, may issue at par value of §1,00 per share, 32,775
shares of its capital stock and transfer the same to Tahoe Paradise
Homes in accordance with an agfeement dated November 10, 1959, copy
of which is attached to the amended application as Exhibit "J", to
pay for the water system being certificated herein.

7. Applicant shall file a report, or reports, of the issued

said shares of stock as required by General Order No. 24=A, which

order, in so far as applicable, is made a part of this order,
8. The authorization horein granted will expire if not exer-
cised within one year from the date hereof.
The effective date of this order shall be twenty days affer
the date hereof,
o L, el
Dated at San Franciscg , California, this /2 =
™ .
day Of'S}ﬁﬂ// y s y19

VI ) Ao )
. President
sz&ﬁbm 2 g cnsy

UQM ni:'\vlv,ﬂj@ 0¢ kj\QA‘_
N2,

gﬁﬁmissioners
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" APPENDIX A
Page 1 of 6

Schedule No. 1

ANNUAL GENERAL METERED SERVICE =~

APPLICABILITY

- Applicabtle to all metered water service furnished on an annual basis.

TERLITORY

The unincorporated subdivision known as Tahoe Paradise 'situated
adjacent to Highway U.S. 50 at Meyers,.El Dorade County.

RATES Per Metoer

per Month
Monthly Quantity Rates: '

First 1,000 cuuft. OF 1C5Suceasentecsssssonssnnsnns  $4.00
Next 1,000 cu.ft., per 100 CUfficccrcncncerarcene 3
Next 2,000 cu.ft., per 100 cuufteceearccrcsensnsnes «20
Over 4,000 cu.ft., por 100 Ccusflececvsuenscconacns o175

Per Meter
per Year
Annual Minimum Charge:
For a l2-month period commencing on May 1
or November 1:

For 5/8 x 3/L=inCh MOLeYr weeeeeaesssssacrasscsnnss
For 3/L-Anch MOLCY weeeeecrevecssssensronnas
For L-ineh PELOr wienecessstsncanasnsenssas
For L1=l/2=inch MCLEY t.vecvannssnscnnssorcosasn
For 2=inch Meter seceseosvansnscsssssccsssss

The Annual Minimum Charge will entitle the
customer to the quantity of water ocach month
which one-twelfth of the arnmual minimum charge
will purchase at the Monthly Quantity Rates.

SPECIAL CONDITIONS

1. The above minimum charge applies to service during a l2-month
period commencing May 1 or November 1 and is payable in advance.

2. When the annual minimum charge is pald in advance, charges for
water used in excess of the monthly allowance under the annual minimum

charge may be billed monthly, bimonthly, or quarterly at the option of the
utility on a noncumulative monthly censumption basis, -
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APFENDIX A
‘Page 2 of 6

Schcqule,Nb. 15
SEASONAL METERED SERVICE

APPLIC ABILITY

Kpplicablo to all motered water servico furnished on a scasonal basis.
TERRITORY

Th unxncorporated subdivision lmown as Tahoe Paradlso situwated adjacent
to Highway U S. 50 at Meyers, EL Dorado County.

RATES

Por Netor
per lonth

Monthly Quantity Rates:

First 1,000 cu.ft., per 100 cufbecircrosovesrrnss $0.50
Noxt l 000 cu.ft., per 100 U ftueuecacesvensones 25
Next 2 00C cu.ft., por 100 cu.fliviveecneusn .20
Over A,OOO cu.ft., por 100 cu.ft.... . 175

Per Meter
per Scoson
Seasonal Minimum Charge: <
1. For the 6=month sumacr scason, Moy 1
%o Ocgtober 31, Iinclusive:

For 5/8 x 3/L-inch motor

For 3/L=1nCh MOLEL svvversreinaraaannss
For Ll=inch moter siieveenrernntinnens’
For 1=1/2=inch MELOT wvasnsssancanrrsnens
For 2=inch MELOr veerecerorrssnnasane

2, TFor the 6-month winter season;‘
November 1 to April 30, inelusive:

For 5/8 x 3/L~inch mELEr vivvvesenonesassanss
For 3/L=inch MOLEr viavensorrnasancasen
For leinch MOt el svevisviavnnnenncnns
For 1el/2-inch MOLEL severionierennaornes
For 2-inch MELer vevctrnvav vesovorene

The Scasonal Minimum Charge will entitle the
customer to the quantity of watoer each month
which one-sixth of the seasonal mindmum charge
will purchase at the Monthly Quantity Ratds.
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Schedule No, 15

SEASCNAL METERED SERVICE
(Continued)

SPECIAL CONDITIONS

1. Customors may take servico under this schedule for either the
summer soason, the winter scason, or for both seasons.,

2. The summer and winter seasonal minimum charges are payople in
advance on or bvefore Mayy 1 and Novomber l rospoctively.

3. When the seasonal minimum charge is ypaid in advance, charges for
water used in oxcess of the monthly allowance under the seasonal mindmam
charge may be billed monthly, bimonthly, or scasonally at the option of
the utility on a noncumulative, monthly consumption basis.
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APPENDIX A
Page 4 of 6

Schedule No. 2R
ANNUAL RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

. Applicable to all flat rate water service furnished to permanert
. residonts on an anmal basis.

TERRITORY

The unincorporated subdivision kmown as Tahoo Paradise situated
adjacont to Highway U.S. 50 at Meyers, EL Dorado County.

HA Por Service Comnection
per Season

For cach single family dwelling,
for a l2=month peried commencing
on May 1 or November 1 ceeetiieanseniliinesd $48.00

.

SPECTAL CONDITIONS

- 1. The above flat rate chargo applics to service connections not
larger than one inch in diamoter.

- 2. Tho above flat rate charge is payable in advance of the annual
perded for which sorvice is requested.

3. HMeters may be installed at option of wility or customer for —
above classification in which cvent service thereafter will be furnished
only on tho basis of Schedulo Na. 1, Arnnmual Metered Servico,




Schedule No., 2RS
SEASONAL, RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all water service furnished seascnally on a flat mte
basis.

TERRITORY
The unincorporated sub&ivision_ known as Tahoe Paradise aituatcd
adjacent to Highwny U.S. 50 at Meyers, EL Dorado County.

RATES
Per Sorvice Conncgtion
per Season

Summor Seasonal Chargc :

For cach singlo family dwelling, includ-
ing premises during the &-month pericd
May 1 to October 31, inclusive ....eeees $30.00

Winter Seasonal Chargoe:

For cach single family dwelling, includ-
ing promisos during theo 6-month poricd
November 1 to April 30, inclusivo ......

SPECIAL CONDITIONS

1. Tho above flat rate charges apply to scrvico connections not
largor than one inch in diamcter. : : '

2. Customers may take service under this schedule for eithor the
summer season or the winter scason, or for both seasons.

3. The sumer and winter seasonal f{lat rate charges are payable in
advance on or before Moy 1 and November 1, respectiwely.

4s YNoters may be installed at option of utility ar customer for abeve
classifications in which event service therocafter will be furnished only on
the basis of Schedule No, 1S, Scasonal Metered Servico.
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Schedule No, 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to firce hydrant scrvico rendered to duly organized or
incorporated fire protection districts or othor political subdivisiens
of the State.

TERRITORY
Tho wulncorporated subdivision known as Tahoo Paradise situatoed
adjacent to Highway U.S. 50 at leyers, El Dorado County.

RATE
rar—— Per Month

For each firc hydrant eeieeveeves

SPECIAL CONDITIONS

1, Hydrants will be installed and maintained by the utility at its
expense,

2. The above rate includes usc of water for fire fighting and for ne
othor purposc. Quantitics of water delivered through fire hydrants for
any othor purpose will be estimated or measured and charges will be made at
monthly quantity ratos under Schodule No. 1, Annual General Metored Service.

3. The utility will supply only such water at such preésure as my be
available from time 4o time a3 2 result of its normal operation of the
systom. ‘




