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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION or THE STATE OF CALIF'ORNIA 

In the Mattc~ of the Application of ) 
v. L. PA~~ER~ ~ sole pro?rietorsh1p} : 
and PARKER & ?1J.F.TIN} ~ coro.rtnersh1!, ) 
composed of V. L. PAPXER and : 
~rILLIAl"l E. l'1ARTIN ~ ar.d PA.R.T{ER & ). 
MARTIN, INC., a Califo~ia corporation, : 
fo~ an order authorizing the transfer ) 
o~ ~~e aooets and franchiso of the . 
sole proprietorship and the ) 
copartnership to the cor:ooroti?n, and : 
for an order autho~1zi~g the corpor~tion ) 
to is~ue 4,000 sh~r~:. of capital stock. : 

--------------------~ 

Application 
No. 38096 

This is ~~ application for an order (1) autcori7.ing 

V. L. ParkeX' and V. L. Parker and ~Iil11am E. l':o.rtin" copartners~ to 

transfer petroleum irregular route operative rights ~d equipment to 

Parker & I'1art1n) Inc.) a cor'Poro.t~on} c.nd (:2) authorizing said cor

poration to issue $40)000 pa!' value or com."'l'ton stoe1<. 

Th~ a~'P1ication shows that V. L. Parlcer was certificated 

by th<;: Commission by Dcci~1on No. 51454> da.ted May 10, 1955> as 13. 

petroleum irregular route carrier in California and that ~ere~fter 

Hi11iarw E. Martin invested ~p20,OOO in the business) ulthoueh it docs 

not appear that a.'l interest in the oper3tivc r1e,hts was tra.nsferred 

to him. :"0::' the first nine months of 1955 the reported rcvcnt.:es 

from operations ~~ounted to $1751823 and the net pr.ofit to $19 l 462. 

It appears that the parties have concluded to incorporate 

the business and that they have made arrangements for tho transfer 

of the operative rights and equipment to a CO~'90ration, Parlter &: 

l·lartin> In<:., which has been orga.."lized for the express purpose of 

accepting such rights and properties and of continu1ne the op0ra-

-1 



A.38096 EL 

tions. The arrar.gemcnts·~rovide for tho issue of $20,000 ~ar value 

of stocl<: to V. L. Parker in exchange for the a:::scts and 01" ,;20,000 

par value of stock to William E. Martin for the $20,000 adv~nced by 

him. 

A statement or the assets, liabilities and capital as 

of December 31, 1955, giving effect to the transfer ~nd to the issue 

of stock is, as follows: 

Assets 

Current assets -
Cash and deposits 
Notes and accounts receivable 
Prep~yments 
Other 

Total current assets 
Tangible property -

Cost less depreciation 
Int~~gible property 

Total 

1iP.bilities and Capital, 

Current liabilities. 
Long-t~rm obligations 
Miscollaneous reserVQS 
Capital -

Ca-oi t<"l stock 
Surplus 

Total capital 

Total 

$40,000 
6,638 

~ 59,774 

46,377 
851 

1J.07,002, 

~~ 32,185 
24,646 
3,533 

46.638 

l,tQ7,QQ2. 

The CommisSion has consider~d th1s matter and is of the 

opinil')n, and so fines 1 that the tro.nsfer will not b~ adverse to the 

public 1nte~cst, ti~at the ~oney, property or labor to be procured or 
paid for through. the i~sue 01' said stock is rc~,sonablY req,u1red 1'or 

the purposes sp~c1ri(?d herein and that ouch pur-poscs are not, in 

whole or in ~art, reasonably chargeable to opcr~ting ex,enscs or to 

income. 

In making the order herein ~e place ap~11c~nt$ on not1c~ 

that 9perative rights" as such, do not constitute D. class of propert~ 
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Hhich :nay be capitalized or usee. as =-.n element of v~l1Je in rate fixing 

for any ~ount of money in excess of that originally paid to the state 

as the consideration for the grant of such rights. Aside froIl'! their 

,urely permissive as~ect, they extend to the holder a full or partial 

.11ono,01y of u clasG cf business over .:::. particula.r route. This mono-poly 

feature may be ch~~ed or destroyed at any time by the statc 1 which is 

not i1"). any respect limited as to the nu:n'ocr of rights which may be 

given. 

The ~ction taken herein shall not be construed to be a find

ing of the value of the operative rights and properties herein author

ized to be transferred. 

The CommiSSion having considered the above-ent1tled matter 

and being of the opinion that a public hC$ring 1~ not necessary and 

th~t the application should be gr~nted, 

IT IS HEREBY ORDEP~D as follows: 

1. V. L. Parker and V. L. Parker an~. Hilliam E. l'1t.rtin) 

copartners, may transfer to Parker & Martin, Inc., the operative rights 

end eqUipment referred to in this applice.tion, such tro.nsf'er to b~ 

made as of December 31, 1955, and to be in accordance Wi. th the tel'InS 

and conditions set forth in this application. 

Z. Parker &: Mo.rt1n, Inc., may issue not exceeding ;~40, 000 

par v~lue or common stock and assume the payment of out~tand1ng obliga

tions, as set fo~th in the preceding opinion, in consider~tion for the 

transfer of said operative rights and equipment. 

3. On not less than five days' notice to the Commission 

and to the public, effective concurrently 'Nith the consummation of 

such transfer, applicants shall supplement or reissue the tariffs on 
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file with the Commissio~ naming rates, r·ules and regulations govern

ing the common car~1cr operations here involved to show that 

V. 1. Parl<er has ~·ri th.dr<.\'W!l. or canceled and Pa.rker & 'Martin, !nc. J has 

ado!='ted or established, as 1 tc O'ffi, said rates, rules arlO. regulations. 

The t:.::.rifr filings mad.e 'O'I,;lrsuant to this order shall comnly tn all 

respect::; ':'i th the regl:la ~ions governing the construction and fi11n~~ of 

tariffs set forth in the Co~ission's General Order No. 80. 

4. Pari:t.er &.11art1n) Inc., shall !'~1.1e with the Commission 0, 

report, or re!,orts, c!s requireo, by G~neral Order ~Jo. '2.4-A, wh:tch 

order, insofar as o.pplicable, is made a r:art or this orde:'. 

5. The author1 ty herein e:%'antec~ 'Will b~e,emc effective on 

the date hereof. 

Dated at 

"' I} ofL .. ,-/)/,.{ , 1956. 
I 
/ I 

I 

;' 
,j 
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day 

Commissioners 

COm:ll1oo10tlor ..•.•••.•• ~~~ •• f:l~~y. ........•.• being 
nocooo~rl1y absent. did not part1c1~to 
in the dlsp¢s1tion of this procoeding. 


