
Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of ~~SSI~N FREIGHT LINES INC., to ) 
transfer,' and DELTA LINES, INC., to) 
acquire properties: and operative ) Application No. 37996 
rights, and for DELTA LINES!' INC., ) 
to assume obligationz of MI~SION ) 
FREIGHT LINES, INC..... ) 

----------------------------) 
Q.ElliI.QJi . 

An order is sought by this application filed May 4, 1956, 
, 

to authorize Mission Freight Lines, Inc., here'inaftor called 

"Mission", to sell and Delta Lines, Inc., hereinafter called "Dclta lf , 

to purchase a certain operative right. 

Applicants allege: 

(1) that Mission possesses a certificate of public convonience 

and necessity authorizing tho transportation of froight as a 
, 

highway common carrier botween San FranCiSCO, Gilroy, Los Gatos 
- : . ;~ . 

and intermediate pOints and between San Pablo, Gilroy and Los- Gatos 

and intermediate points. (Decision No. 5'1022, dated JanuClry 25, 1955, 

in Application No. 35331, and Decision No. 51631, dated 

July 5, 1955, in App1icatiop No. 36967.) 

(2) Th&t Delta operates under Coomission authority .~s a 

highway common cnrrior between San FranCiSCO, Oakland, Alameda, 

Ricr~ond, Sacramento, Stockton, Woodland, ChiCO, M~rysvillc, 

Placerville, Jackson, Alpine Lake and intermediate pOints, and 

between the foregoing points nnd po1nts on U. S. Highway 99 south 

of Stockton to and including Turlock, on the one hand, and 

Los Ang~les territory, on the other hand. 
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(3) That pursuant to authority granted by Decision No. ~280~, 

dntcd March 27, 19,6, in Applic~tion No. 37698, Delta, on 

April 2, 1956, acquired, and now owns, all of the capital stock 

of Mission. 

(4) That the consideration for tho transfer is the promise 

of Dcltn to assumo all the liabilities of Mission end Mission is 

to transfer all its assets to Delta and Mission will thoreupon Wind 

up its affairs and dissolve. 

($) That the reasons for the propos~d transactions arG the 

dcsirGd economics that will result from the unification of the 

ownership of both corporations. 

~hcre are attached to the application a copy or the 

agreom~nt covering the oper~tivo rights and property to be 

tr~nsferrod, ~ balanc~ shoot of Delta as of Fcbru~ry' 29, 1956, 

and an income statement of the same date and like documents 

reflecting the financial condition of MiSSion. Also ~ttached are 

a st~temcnt or the operative equipment to be transferrod ~nd a 

statoment of the ob1~gations of Mission which will be assumed by 

Delta. 

Applicant Mission, by its balance sheot of December 31, 

19",' ind.icates thst it has liabilities tote.111ng. $60,005.09 and 

assets totalling $114,811.06. Of tho liabilities $32,007.l7 

consist of obligations on equipment being purcho.scd. No 

consideration is to be p~id for op~rat1ve rights and the only 

consideration for the physical and intangible assets, including 

good 'Will, is the undertaking of Delta to assume th'9 obligations 

of Mission, its wholly owned subsidiary. Tho action hereinafter 

taken of authorizing tho acquisition of assots and the assumption 
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by Delta of the obligations 9f Mission sh~ll not be construed to 

be a finding of the value of the rights or properties herein 

authorized to bo transferred. The Commission is of the opinion 

and finds that the purposos for which applicant Delta proposes to 

assume the obligntions of Mission are proper. 

The Commission finds thct the public interest will not 

be adversely affected by the transfer as proposed herein. The 

applic~tion will be grcnted. Delta Lines, Inc., is hereby placed 

on notice th~t operative rights, as such, do not constitute a 

class of property which may be capitalized or used ~s nn element 

of value in rotc fixing for any amount of mon~y in excess of that 

originally paid to the State as the consideration for the grant 

of such rights. A public hearing is net necessary. 

QB~~E 

An application having boen filed, and the Commission 

being of the opinion that the authority re~uestcd should be 

granted, 

IT IS ORDERED: 

(1) That Mission Freight Lines, Inc., a corpor~tion, 

after the effective date hereof and on or before September 1, 1956, 

may sell and tr~nsrGr to Delto Linos, Ine., a corpor~tion, and 

the latter may acquire and purchaso tne ~perative rights and 

property nbove described in accordanee with th~ contr~ct attcched 

to th~ application uz Exhibit A, and msy assume all tne 

obligations of said M1ss1on Freight Lines, Inc. 
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(2) ~h~t Within thirty days atter the completion ot the 

t~onsrcr herein ~uthor1zed, Delta Lines, Inc., shall so notify 

the Commission in writing and within sa1d per10d shall file with 

it true copies of th€1 instruments exocuted to effoct such transfer. 

(3) That applicants shall, effective concurrontly with tho 

consummation of such transfer, and on not less than five d~ys' 

notice to the Commiss1on and the public, amend tariffs on f11e 

With the Comm1ssion naming rates, rules and regulations govern1ng 

tho operative rights here involved to show that Mission Freight 

Lines, Inc., has withdrawn and Delta tines, Inc., h~s adopted 

as its own said rates, rules and regulations. 

(4) Thnt, effective concurrently with the consummation of 

such transfer, the operative rights, the transfer of which has 

hereinabove been authorized" shall be deemed consolidat0d With 

the operative rights heretofore granted to and possessed by 

Delta Lines, Inc. 

__ ..:S;;;;;:1n~F_ro.n_ciae_o ___ , California, th,i s IJ. ~l" 
of __ ~;.::;;..:;~ __ , 195'6 •. 

Commissioners 


