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Decision No. 53425 

BEFOBE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Appl1c:ltion of 
E. D. BLAKELY, HELEN I. BLA,,~LY and 
HAROLD D. BLAKF~Y, a cop~rtnership 
doing bu:in0~s ~s E. D. B~L~ELY & SON, 
~~C G-W T~~K LINES, for authority for 
the former to transfer, and the latter 
to acquire, certain oper~tive rights 
and equipment, and for the latter to l 
issue stock, a promissory note and a 
chattel mortgage securing such note. 
----------------------______________ 1 

Application 
No. 38046 

By Application No. 38046 the Com.'1lission is requezted to 

authorize E. D. Blakely, Helen I. Blakely and Harold D. Blakely, a 

copertnership dOing busin~ss as E. n. Blcl~ely & Son, hereinafter 

referred to as Blakely, to transfer cert~in operative rights and 

equipment to G-W Tank Lir.es, a corporation, and to authorize the 

latter to issue $10,000 par value common stock ~~d a promissory 

note in the arr!ount of $15,000, and to execute e ~ortgage of chattels 
securing the payment of the note. 

The application shows that Blakely holds certificates 

granted by this Commission as follows: 

(1) By Decision No. 441;6, dated May .<., 1950, in 
Applj.c.::tion No. 30799, to tr~nsport petroleum 
products as a highway co~~on carrier between 
(a) O~<l~nd and Sant~ Rosa, Sacr~ento, Stockton, 
Mooesto snd Livine$to~,,. and (b) between M.nrtincz 
and Stockton and Mooesto, including all inter­
mediate pOints 'out ::ub,j cct to the condi t10ns and 
restrictions of s~id d~cis1on. 

(2) By Decision ~o. 456l0,dated April 24, 1951~ in 
Application No. 30799, to transport petroleu.-n 
produc~s as a petrole~~ irrogu:ar route carrier 
oetween ~11 pOints and places Within the State of 
California, except the pOints and places authorized 
to be scrv~d by it as a highw<lY common carrier by 
Decision No. 41~136, subj ect to other cond1 tions and 
limitations set forth in the deciSion. 
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In its report filed with this Commission for the calendar 

year 1955 1 Blakely reportz revenue from motor corrieI' o~er~tions 

of $1,;18 .. 30, and revenues from other operations at $1,036,198.94. 

G-W Tank Lines is a newly for::ned corporation, incorporated 

under the laws of the State of California on April 26, 1956, with 

authorized capital stock of $75,000, divided into 7,500 shares 

having a por value of ~10 each. None of' this stock has, as yet" 

been issued. Operations of G-W Tank Lines will be ~~der the control 

of' Charles J. Groskopf and Stewart R. Weider, who presently conduct 

motor carrier operations as a r~dial highway common carrier and as 

a highway contract carrier, as a partnership, operating under the 

name of Groskopf-Weider Trucking Company. 

It appears that Blal(ely desires to discontinue "for hire" 

trucking operations and to transfer the operative rights, together 

wi th two ta"'lk trucks and two tank tr.:.ilers to 0-1·' T~'l"J.k Lines for 

an a~ount of $25,000, of which $23,000 reprc~ents the present v~lue 

of the automotive eqUipment. In this connection, G-vr Tank tines is 

placed upon notice th~t Instruction 182.01-19, subparagraph (f) of 

the Uniform Systc~ of Accounts for Class ! Corr~on and Contract Motor 

Carrie'rs of Property prescribed by thiz Co:m:ni!:sion, covering the 

m~'l"J.er of accounting for acquired property, must be complied with if 

this tr~nsfer is approved. Under this requirement" the book costs 

of the transferor shall be entered in the accounts of the transferee. 

To finance the purchase of Blakely's operative rights and 

equipment G-W Tank Lines proposes to issue and sell 500 shares of 

its capital stock, at $10 per share, to Charles Groskopf, ~nd 500 

shares at $10 per share to Stewart R. Weider. It plans to finance 

the remainder of the purchase price by borrowing the sum of $1,,000 

-2 



A. 38046 C' 

from Bank of America N.T. & S.A. Such borrowing will be evidenced 

by a promissory r.ote in the amount of $15,000 executed by G-W Tank 

Lines and payable to Bank of A:nerica N. T. & S.A. in 24 ;nonthly 

installments of $625 each, co~~encing on the 15th day of the month 

immediately followL~g the transfer of said operative rights and 

equipment~ plus inter0zt of 7% per annum on the outstanding balance, 

payable monthly. The promissory note will be secured by D chattel 

mortg~ge on the automotive equipment to be transferred. 

G-W Tank tines proposes to ~ecure the working cop1tal that 

it will require at the outset of its operations by bor~owing the 

sum of $?',OOO from Groskopf-Weider Trucking Company. Said loan will 

be evidenced ':ly a promissory note which will be payabl,e in less than 

12 months. 

Exhibit D attached to the opplicotion presents 0. ,pro f'orm~, 

bal~~ce sheet of G-~ Tank Lines, after giving effect to the matters 

sought in this app11c~t1on. A sua~ary statement is as follows: 

Assets 

Current ilszets -
Cash 

Fixed assets -
Trucks ~nd trailers 

Intangible assets -
Rights and permits 

Total 

Liabilities 

Current liabilit1es -' 
D0m~nd note payable 

Equ1p~ent ob11gation payable 
Capit&l - 1,000 shares 

Total 
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$ 2,,000.00 

23,000.00 

2,000.00 

$ 2,000.00 
15,000.00 
10.000.90 

$27.000.00 

$27.000.00 
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upon a review of this m~tter and upon considering the 

experience in motor carrier operations of opplicant corporation's 

stockholders, we are of the opinion that the transfer of Blak.:?!ly's 

public utility operations to G-~ Tank Lines will not b~ adverse to 

the public intere~t. In ma,king our order in this proceeding we 

p1:::.ce applicants upon notice thc:t operative r:Lghts., as SUCh., do not 

constitute a class of property which mey be capitalized or used as 

an element of value 1n rate fixL~g for any amount of' money in excess 

of that orig1nc:..l1y paid to the state a,z the conSideration for the 

gr~~t of such rights. Aside from their purely per~1ssive aspect., 

they extend to the holder a full or partial monopoly of ~ class of 

business over a p~rticular route. This monopoly foature m~y be 

changed or destroyod at any time by the state., ~hich is not in any 

respect l1mited as to the n~~ber of rights which may be giv~n. 

The action ta!'.:en herein sh:lll not be conztrued to be a 

finding of the v~lue of the rights end nrop~rtics herein authorized 

to be transferred. 

o R D E R -- - --

The Co~1ss1on having considerec the above-entitled 

~atter end being of th~ opinion that a public hc~r1ng is not 

necessary~ th~t the ap~lication should be granted., as herein 

provided, that tho money, property or'labor to be procured or paid 

fo~ by the issue or the shares of stock nnd the ~ote herein author-

1zed is reasonably required by applicant corporation for the purpose 

specified herein, nnd that such purpose is not, in ~ole or in part., 

reasonably chargeable to operating ey,penses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 
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1. E. D. Bl~kely, Belen I. Blakely and Harold D. Blakely, 

a copartnership dOing business as E. D. Blakely & Son, may transfer 

to G-W Tank Lines, a corporation, the operative authority created 

by Decision No. 44136, dated May 2, 1950, and by Decision No. 45610, 

d~ted April ~4, 19131, together with ~he automotive equipment 

referred to herein, as provided for in Exhibit A and Exhi~it B 

attached to App!ication No. 38046. Such transfer shall be made on 

or b~fore October 1, 1956. 

2. G-W Tank Lines, a corporntion, in order to obtain . 

~~ds to purchase the operative rights and equipment referred to in 

paragraph 1 of this order may (a) issue to Bank of America N .. T. & S.A. 

a note in the amount of $1;,000, secured by a. chattel mortgage on 

the equipment to be purchased, such note ~d chattel ~ortgage to be 

5ubstant1ally in the form of those presented as Exhibit C attached 

to Application No. 38046, and (b) issue and sell, at par, not 

exceeding $10,000 par value oi' its capita.l ctock. 

3. On not less than five days' not1ce to the Commission 

and the public, effective concurrently ~ith thQ consum~at1on of the 

tr~~srer her~in author1z0d, applicants shall supplement or reissue 

the tariffs on file with the Commission nam1~g rates, rules ~~d 

regula t1on.s gov0rning the common carrier operations here in.vol ved 

to show that E. D. Blckely, Helen I. Blakely and Harold D. Blakely, 

doL~g bUSiness as E. D. Blakely & Son, have withdrawr. or canceled, 

and that G-W Tank tines, a corporation, has adopted or established 

as its own, said rates, rules and regulations. The tariff filin~ 

made pursuant to this order Shall comply in all re~pe¢ts with the 

regulations governtng the filing and construction of tariffs set 

forth in the Commission's General Order No. 80. 
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4. G-W Tanl~ Lines, a corpor.1tion, shall file with the 

CO!l'l."nission monthly report: as required by Cener~.l Order No. 24-A, 

'~ich orde~, insofar a~ applicable, io made a part of this order. 

5. G-W :ank Lines, a corporation, shall file a copy of 

the journal entries, 'Wi thin 30 f..ays after the date of such entries, 

whicn were used to record the acquisition of the properties herein 

authorized to be t~ansferred~ 

6. None of the stock autho~ized by par~gr~ph 2(b) hereof 

sh~ll be sold or issued unless and until the corporation first shall 

have selected an escrow holder and said escrow holder sh~ll have . 
been first approved in writtng by the Commission, and whe:'l issued 

all docucents evidencing any of said stock shall forthwith be 

deposited ~~th said escrow holder, to be held as an escrow pending 

the further ~Tittcn order of the Commission. The receipt of said 

escrow holder for said eocuments shall be filed with the Commission 1 

and the owner or persons ent1t10d to s~id stock shall not cons~~te 

a sale or tr~~sfer of said stoc~, or ~y interest therein, or 

receive a~y conSideration th~refor, until the written consent of 

the Commission shall have been obta~~ed so to do. 

7. The authority herein granted will become effective 

when G-W Tank Lines, a corporation, has paid the min1m~~ fee 
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prescrioed by Section 1904(0) of tho Public Utilities Code 1 which 

ree is $25. 

~atcd at __ sa.n_Fra.n __ c~_OO ___ , Ca11!'ornia,. this ~;d 

day of M ' 19~6. 


