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Decision No. __ ·_)I_X_"-_~ __ 

BEFORE THE ?UBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In thd M8tter of the Application of ) 
?ACIFIC GAS AND SLBCTRIC COMPANY for ) 
an order of the Public Utilities ) 
Commission of the State of California ) 
granting and conferring upon applicant) App11c~tion No. 38058 
~ll necessary permission and authority) 
to carry out the terms and conditions ) 
of ~ contract with AIR PRODUCTS, ) 
INCORPORATED, dated April 5, 1956. ) 

(Electric) ) 
------------------------------) 

OPINION AND ORDER 

By the' tlbove-entitled application ~nd ~:nondmcnt to 

.':lpp1icl3tion, Pacific Gas ~nd Electric Company requests euthori ty 

to carry out the terms nnd conditions of ~n agreemont dated April 

5, 1956, with Air Products, Incorporated, a Michigan corporation, 

hercinart~r colled assignor, ~nd G~s Industries, Incorpor~tod, a 

wholly owned subsidiary of Air Products, Incorpor~ted, herein~ft~r 

c~lled nssigneo. This ~greem~nt provides for th~ extension of ~n 

electric line ~nd the instal1otion of c~rtnin speci~l r~c1lities by 

~pp11c~nt to s~rve custom~r's liquid oxygen pl~nt ~t Nimbus, in th~ 

Vicinity of the City of Folsom. A copy of th~ ~gr~em0nt m~rk~d 

~xhibit A is ~tt~ch~d to the appliCAtion ~nd ~ copy of tho ~ssign

m0nt m~~kcd Exhibit B is 0tt~ch~d to the ~m~ndmcnt to ~pplic~tion. 

Th6 ~gre~ment st~tes th?t 3pplic~nt will (~) furn1sh ~nd 

inst~11 ~pproximctely 5 miles of 110 kv thre(;l-conductor wood pole 

lino oxt0nding from p~cir1crs H~lsoy Junct1on-N~w~rk No.2 electrie 

tr0nsmission line to $~id pl~nt location, ~nd (b) construct on n 

site to be furnished by custom~r, a substation consisting of two 

7500 kva - 110/4.16 kv thr~e-ph~s~ transformers, 110 kv oil circu1t 
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br~~k~r, thr~o-phns~ regulrtor, mQt~r1ng cquipm~nt, 'switching 

~qu1pm0nt and other 1nc1dent~l ~quipm~nt. 

Th~ ~pplic~nt st~tes th~t the cost of furnishing ~nd 

inst0lling the above electric f~cilit1es is estimetdd to be 

$358,·362. The ~groGment provid~s, ~mong oth~r things, th~t 

custom~r sh~ll purch~s~ from ~ppl1c~nt during th~ t~rm of the 

~gr~~ment all the electric energy which sh~ll be requ1r~d by 

customer, and that customer sh~ll pay 2pplic8nt the rates ~nd 

ch~rg~s of app11cant's Sch~dule A-13 except the minimum ch~rge 

sh~ll not be loss than $3,605 plus the electric energy delivered 
, 

during the month, if any, times 6 mills per kwhr. This minimum 

ch~rge is esteblished to e.ssure P~cific. of its out-of-pocket 

costs during periods of customer's inactive status. The computa

tion of this minimum 1s b~sed on l5 p~r cent ot the est1m~t~d 

cost of the f~cilities, $358,362, less a credit of 6 per cent 

of the $175,000 paid by customer to Pacific to cov~r the up-and

down cost. The sum of $175,000 is the ~greed cost of installing 

and later removing said r~cilit1es,. which sum sh~ll be subject 

to rcfurld or to modific~tion in the event of early termin~tion. 

The contract provides for ~ modification of the refund provisions 

of P~cific's fil~d Rule ~nd R~gulation No. 13, T~mporary Service. 

Commencing with the first regular monthly bill for s~rvice 

supplied after three ye~rs from th~ date electric service is 

first supplied to customer, P~cif1c will r~fund to oustomdr 

$2,084 p~r month as a cr~dit on e~ch monthly bill there~ftor, 

provided no credit sh~ll be m~de after 20 yeors, and provided 

further th~t credit will not be mode in eny month in which the 

contr~ct minimum is ohnrged. In the event thp.t P~c1f10 shell 

serve any n~w customers from the f~c1l1ties installed hereunder, 

Pacific sh~ll refund to assigneo such portion of th~t p~rt of 

-2-



A. 38058 AM 

the said $175,000 a1loc~bl~ to jOintly us~d r~e111t1es. App11c~nt 

estim~tes that the onnu~l gross revenue to be r~ce1v~d'rrom 

nssignee will be $221,000. 

On May 29, 1956, pursu~nt to the provisions or the ~grcement 

of April 5, 1956, ~ssignor aSSigned ~ll of its right, title end 

intorest in said contX'l)ct to $ssigneo, which lIssignmcnt WtlS m~de 

with the cons~nt of both Pacific ~nd the United St~tes of Amer1ce 

t!1 cting through the DepElrtment of' the Ai!' FO:t'QG,. ,Ass1gn~e ~gr~~s 

to c~rry out ~nd perform the terms of the contract of April 5, 

1956, and I3ssignor ~.grees that it sh~,ll be ~nd rem~in pr1mpr1ly 

11~ble tor the full perrorm~ncc of the terms and conditions hereof. 

The term of the (\greemen~/~'~ for ten yer:>rs ~fter the" dt-lte 

electric service is first sUPp1~id to customer and sh~11 continue 

there~f'ter until terminrted by either p~rty on thirty deys' prior 

written notice, except thnt customer m~y not so term1nnte in order 

to obtoin electric service from other than P~cif1c. The agreement 

provides th~t it shnll not be~ome effective until 3uthorized by 

this Commission, th~t ~t ~ll times it shr-lll ':>e subject to such 
," 

changes or mod.iric~tlons by th.:,'.s CommiSSion 2S s~1d Commission !Il~y 

from time to time direct in the exercise of its jur1sd1ction. 

The Commission h~ving considered the 2bove-entitled 

~pp11cetion ~nd ~mendment to applic~tion ~nd being of the opinion 

th~t the applic~tion as amended should be granted ond thet ~ 

public hearing thereon is not necess~ry; therefore, 

IT IS ~REBY ORDERED th~t Pp.cif1c Gas ~nd ElectriC Comp~ny 

be C'nd it is ~uthor1zed to cDr:ryout the terms and conditions of 

the written ogreement d~ted April 5, 1956, with Air Products, 

Incorpor~ted, ~s ~ss1gned to G~s Industries Incorpor~ted, Dnd to 

render the service described therein under the terms, chprges nnd 

conditions stated therein, 
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IT IS FURTHER ORDERED th~t P?cific G~s $nd Blectric Comp~ny 

sh~ll file with this Commission 0 st~tement showing the d~te electric 

energy is first supplied under s~id ~greement ~nd subsequently sh~ll 

file a st~tement promptly ~fter termin~t1on showing the d~te when 

said ~greement ~s termin~ted. 

The effective d~te of this order sh~ll be twenty op.ys ~!ter 

the d<='te hereof. 

D~ t ed ~ t. __ --'s_an__.,Fr_an_eisc_o _____ , CsJ'11"orn1~', this 

___ A'-':::t;;.--_~ ___ d~Y of r~ ,19,6. 

Commissioners 


