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Decision No. 5:~I~.">2 

BEFORi: THE PUBLIC UTILITIES Cor·~IvllSSION OF THB STATE OF CALIFORNIA 

Application of M. E. Jones, dba ) 
JONES WATER COMPANY 1 n. public ) 
utility 7 and SANTIAGO VIATER COMPANY 1 ) 

a corporation, for (1) an order ) 
authorizing the salo and transfor of ) 
assets from said utility to said cor- ) 
poration; (2) & certificate of public ) Application No. 37159 
convcni~nce and n~ccssity for said ) 
corporation; (3) an order authorizing ) 
the sale of shar~s by said corporation ) 
in exchange for said assets; and (4) ) 
an order authorizine an increase in ) 
rates. ) 

Donald D. Stark, for M. E. Jones) doing 
Susine,ss as Jones ~'Jater Company, and 
Santiago Water Co:npany, a corporation, 
applic,z"nts. 

Linds~y, Dahl, Smcdegaard, Howell and Tuckor, 
by H. Rodser Howell, for protestant con­
sumors and int~rcst~d partiGs. 

Charl~s w. Drake and R. R. Entwistle, for 
tho Commission staff. 

o PIN ION 
~--------

Since prior to 1915, applicant ~l. E. Jones end his 

predecessors in interest have beon supplying domostic water to 

consumers in o.nd around th~ El l'1odeno area o:f Orange County, 

California.!! Neither he nor his predeeessors in interest sccur~d 
~ certificate of public convenience and necessity from this 

Commission_ M. E. Jones and his predecessors in interest hav0 

y Th0 service area is outlined in green on Exhibit HD" on tho 
application. 
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b0en granted various authoriti~s by this Commission rGlativ~ ~o thG 

area invo1vGd.Y 

By the application herc1n~ fil~d on July 25, 1955, the 

following authoriti~s arc sought: 

(1) M. E. Jones, hereinafter referred to ~L$ Jonas, secks 

to transfer the assots of Jones Water Company to Santiago ~JatQr 

Company, a California corporation, formed for the pUrpOS0 of 

ac~uiring and operating said company, in oxch~ge for capital stock 

of tho corpor~tion~ 

(2) Santiago 'i'later CompClny, hereinafter referred to as 

Santiago, secks authority to issue additional shares of its stock 

for cash wi~h whlch it proposos to improve th~ existing syst~m 

and pay tho costs of incorporation. 

(3) Santiago seeks authority to increas0 tho rat0s in tho 

to~ritory being served by Jones. 

(4) Santiago requests a certificate of public convenience 

and nocessity to s~rve daacstic watGr within tho arGa outlined in 

r\:ld on the. map, Exhibit "DTT, att~chcd to tho :lpp1ication. 

Public hearings were held in Orang0, C~lifornia, on 

March 15 and April 3, 1956, bl:lfore Exrunincr Kent C. Rogers, and 

17 Decision No. 9993, dated January l7, 1922, in Application 
No. 7210 (discontinuance of sorvice in the City of Orango; 
Decision No. 13705, dated June 16, 1924, in Application No. 9970 
(authoriz~tion for metered water servico in the El Modeno aroa); 
Decision No. 26387, dated October 21 1933, in Application 
No. 19048 {to purchase from American States Water Company tho 
El l~odeno VIator System); Decision No. 33815) dated January 21~ 
1941, in Application No. 2)$1$; Decision No. 34054, dat@d 
~~rch 25, 1941, in Application No. 23$18, 1st Supplemontal; 
Decision No. 34246, dated May 27, 1941, in Application No. 23818, 
2nd Supplemental (transfer of water system to I~. E. Jones); and 
Decision No. 35272, d~ted April 21, 1942, in Application 
No. 24912 (M. E. Jones and his wife authorized to transfer c~r­
tain properties in the water system to the heirs and devisees 
of the estate of R. W. Jones, deceased). By letter dated 
April 13, 1956, from the attorney for both applicants heroin it 
appears that M. E. Jones is the sole owner of the Jones ,Water 
Company. 

-2-



A. 37159 ET 

the matter was submitted subject to the filing with the Commission 

of certain exhibits. These exhibits have been filed ~nd the matter 

is ready for decision. Prior to the first hearing, notice thereof 

was published and mailed to each of Jones' consumers as required 

by this Commission. A copy of the application was mailed to the 

Orange County l/ater District and the Tustin ~vater vJorks 1 among 

others> on August 1> 1955, and notices of the hearing were served 

on them on February 9, 1956. Neither made an appearance at the 

hearing. 

Present Service 

Jones furnishes domestic water to approximately 

500 consumers in the El Bodeno area of Orange County)./ All but 

one of the services are metered; and 61 of the meters measure service 

to two or more consumers, the result being that there are ap~~oxi-

matoly 3$1 meters. V,Ti th f0.W 0xce~;)tions all of the consurll(;;:rs aro 
4 

located in the Carpenter Irrigati on District from \'1hi ch district 

Jones secures his water. The amount or wat€r Jon~s may re~eive is 

limited only by tho size of his facilities. Tho present inlet 

limits him to 510 g,ellons per minute. The water is dolivered by 

th0. district to Jonos' 460,OOO-gallon concr~te reservoir located 

near Santiago Boulov~rd and Lomita Str~et. This reservoir is 

situated at an 8levation of approximately 360 feet. From the 

reservoir) water flows by gravity to the various consumers. Presont 

pipe SiZ0S and the approxim~to elevations within the service arQa 

arc shown on Exhibit No. ) herein. Several of the areas served 

are only slightly below thQ elevation of the roservoir. The 

JJ Seo Exhibit liD" on the application. The green bordered o.rea out­
lined thereon is purportedly tho existing service area of Jones. 
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applicants' enginoer witness st~ted that the prosent system is 

unsatisfactory in various respects inclu~ing lack of adequate pros­

sure in several areas, lack of adequate means of purifYing tho 

water, and lack of adequate size mains. 

Pro.:posed Improvements ~.n the 
Existing System 

Santiago proposes to purchase the existing system and 

to make improvements therein. Santiago is a California corporation 

incorporated on January 2$, 1955, for the primary purpose of 

engaging in business as a public utility water company.~ The 

incorporators are M. E. Jones, the sellor hereinabove referr~d to, 

his wife Elva M. Jones~ and Orville Dodd. Its articles of incor­

poration empower it to issue not to exceed 2,250 ohares of capital 

stock tlt the par value of ~~100 per sharo. The improvom~nts to be;. 

installed by Santiago are it~lized on Exhibit No.4, except for 

serVices, meters, and office furniture and e~uipcent which were not 

taken into consideration in th~ prep~ration of that exhibit. The 

total esti~ted cost of all improvcmunts, including the above-listod 

items, is ~72,0$1. The present ~d proposed systems ~ro d~picted 

on Exhibit No.;. The improvemonts will include a 200,OOO-gallon 

weldod stool tank to be installed at an elevation of approximately 

400 feet,iI a booster station at the existing 460,OOO-gallon 

conorotc r~servoir, three pressure filters , two hypochlorinators, 

and larger mains. It \'las the op~nion of th c applicants T wi tre 5S , 

an experienced hydraulic enginoer, that these improvements will 

enable Santiago to provide wat~r to the existing service area at 

all times adequate in pressure and in quantity and of th~ standard 

of purity required by the State and County Health Departments. 

~ EXhibit A on the Application. 
II Sec Exhibit No. ;. 
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The seller's financial roports on file with this 

Commission for tho years 1952, 1953 and 1954 reflect the following: 

Operating Operating 
Net IncomG Yoar Revenues Expenses -

1952 ~~lO ) 267.45 ~15,04S.61 (m) 
1953 11,215.75 12,510.74 ( ..) 
1954 11,550.68 14,693.24 ( • 0) 

(~ed Figure) 

From pages 9 ~nd l2 of Exhibit No.5, introduc ad by the 

applicants, it appoars that in 1955 Jon0S had cstimD.ted operating 

revenuos of ~;)12,128 under present rates and expanses of ~~15 ,674, 

rosulting in a loss of ~?3, 546. 

By the application herein, applicmtts request authority 

to transfer the assets of the water com.pany from Jones to Santiagc' 

in exchange for the issuance by Santiago to Jones of the formc~s 

capital stock of a face valuo cquival~nt to the claimed not book 

value of Jones' aSS0ts on June 1, 1955, , ... hich is shown by Exhibit "BIT 

on the application to lw. Vii: been th'-1 sum of :~63, 215.93) adjusted to 

the date of transfer. During the hearing it -..:os shown that over 

the years Jonos has underdeprecUlted his property in th~ amount of 

D.pproximat~ly $14,400~ Applicants' books, as set up by their 

accountant, indicat0 a depreciation res~rvc as of December 31, 1955, 

of ~2S,009 (page 19 of Exhibit No.5). The stnff detorIDin0d tho 

reserve requirement as of J~uary 1, 1955, to be ~401627 and 

estimated the adjusted depreciation reserve at Docember 31, 1955 

to be $42,400 (page 19 of Exhibit No. $). Jonos ~greed that fuis 

latt0r figure should bo used in calcu18.ting his net worth for tho 

purpose of determining the amount of stock to be issued to him. 

The staff recommended that the trcnsfer be authorized and that the 
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deprGci~tion reserve requirement as calcul~ted by th~ Commission 

st~ff, adjusted to tho date of transfor, bo sot up on th~ books 

of S~ntiago. 

The Commission has considcrGd th~ application to transfer 

the assets of th~ wat~r company from Jon~s to Santiago and is of 

the opinion ~nd finds that the transf~r of.tho operative rights 

and properties as proposed in the application herGin will not bQ 

udverso to the public interest; that the coney, property or labor 

to be procured or paid for by th~ issue of stock is r~asonably 

required by Santiago for the purpose sp~cified herein; and that 

s~id purpooo is not, in whole or in p~rt) reasonably chargeable 

to operating expenses or income. Jones will be ~uthorizod to sell 

the assets of the water company to Santiago in exc~ngc for stock 

of 3antiago equivalent in f~ce value to the adjusted book value 

of the assets of tho wator company as of January 1, 1955, using 

the deprccio.tion roserv~ requirement of ~li40 ,627, both adjusted to 

the date of transfer~ 

Proposed Ext~n5ion of Territory 

As heretofore stated, Jones and his prcdecossors in 

interest h.:. ve for many yeo.rs furnishe d domestic water to consumers 

in the area in Orcnge County eo.st of the City of Or~g~. By the 

application her~in Jonos seeks to transfor th0 assets of the 

system to Santiago. Santiago sucks a cortificat~ of public 

convenience and necessity to supply dom~stic w~tor to an ar~a 

contiguous ~o the present system of Jones on the south and west, 

and extending to S.lntiago Creek on tho west and the northern 

boundary of the Tustin \~ator ~vorks areD. on thu south • .§! The total 

area for which Santio.go soeks a certificate, including th~ proscnt 

§J EXhibit ltD" in the application. 
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Jones' system, comprises roughly 1,S50 acres. The m~jor portion 

of th~ new area is outside the Carp~nter Irrigation District from 

which Jones now socurQS his wat~r, ~nd consequently a new source 

of wator will be required. Jones has an option to purchaso a well 

sit~.l1 In order to finance the proposed woll and necessary 

faciliti~s Santiago is requesting that it be authorized to issue 

~26,200 par value of its stock. M. E. Jonl::!s testified that he 

will purchase all of tho stock authorizod to bo issued by Santiago. 

The (:)videnc0 shows that owners of f'our contemplatC;td 

subdivisions have requested that Jones furnish water to their 

subdivisions. These contomplated subdivisions arc locatvd in the 

proposed service a:r~a,~ ~:n.d eontc.in Q. toto.l of 77-1/2. o.cros to be 

divided into appro~matcly 325 homcsit~s. 

The staff recommended that an adcq~t0 sourco of wc.ter 

supply bo developod prior to tho zranting of a certificate to serve 

additionel area. 

In view of the fact that ~pplicants havo no prosont 

source of water supply with which to serve the additional ar~a, the 

ccrtificote of public convenience and n~cQssity granted h~r~in will 

bo limit~d to the area pr0sently being sorvod by Jon0s end ~s sot 

forth on Exhibit tiD" attached to the application, this area bGing 

shown by ~ green border outlined thcroon. Tho ccr~ificatc of 

public conv0nienc0 al~ n~cessity to serve the portion of the 

requostod ~r~a outside the a.r~a now being scrv(:ld by Jonos will be . 

denied without prejudice at this timo. 

V EXhibit llJ)iI on the application shows the location of the proposod 
well site. 

§) Sec J(l), J(2)) J(3) ~ J(4) ~ on Exhibit "Dff in the application .. 
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The Roquest for Authority to Increase the 
Rntes ana for Authority to Issue Stock 

As heretofore stated, the record h~r~in shows that the 

Jones Wcter Comp~y system is inadequate in several respects 

including the quality of the water and th~ pressure in cert~in areas. 

A qualified civil engineer recommendE)d numerous chc.ngQs in tho 

existing sy stem ~ at a.n Cistimc.ted cost of 4;i72,OSl • .21 S.snth go 

rc~uests authority to issue its common stock ~t the par v~lue of 

~lOO pcr sh~re in an ~ount equiv~lent to th~ cstim~tod cost of tho 

improvements. M. E. Jonos will purchase nll of this stock. Th~ 

corpor~tion also requ~$ts authority to issue ~1,500 psr v~lue of 

stock to H. E. Jonos as reimbursement for the cost of incorporating 

Santiago. Tho staff h~s recommended that the proposed improvements 
. la/ 

be lnstnllod.~~ Santicgo requests authority to increase the rates, 

if it is cuthorizod to ecquire the system, to permit it to realize 

a reasonable rate of return on tho total investmont. 

Joncs t presently affoctive rates were establisbcd by 

Decision No. 338l5, d~tcd Jan~ry 2l, 1941, ~n Application 

No. 23$lS. Those rates arc shown on page 32 of Exhibit No. S. 

Santiago requests authority to ~stablish rates !or water 

sorvice as shown in Exhibit ItHtT ,~ttachod to tho ilpplication. At 

the hearing applicant modified the special condition as shown in 

Exhibit "Hff to read o.s follows: 

Multiple S~rvice Meters 

Closed to now sorvice aft0r (d~t~ of d~cis1on). 

Blocking for quantity charges b~sod on total consumption 
through meter divided by number o! independent consumers 
on metor. Minimum charge shall be :~2.75 tim(;S the number 
of indopcnd~nt consumers. Services conditionGd upon one 
consmucr assuming in writing responsibility for entire 
billing of meter. 

91 EXhibit No.4. 
~ Exhibit No. $,pago 32. 
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Applicants' Exhibit No.5, page 19 1 shows a r~to bc..sc of 

$61)159 ~s of December 311 1954, after deducting a depreci~tion 

reserve of ~~25 ,426.. As o:f December .31, 1955, th(; comp.:tr~ble :figures 

are ~~62,642 and ';~2S,009) respectively. On tho ~ssumption that 

Scntiago hss m~de the improvements sought to be ~ffected by tho end 

,/ 

of 1956, the compar.lble figur0s for December .31) 1956 1 are ~~1.36,967 if 
and ~27)64~respectivelY. 

The following tabulation is a comparison of ~pp1ic~nts' 

to staff's 1954 recorded, 1955 ostimatod, and 1956 ostimated results . 
of operations under both present and proposed rates :for watGr service: 

1255. Estime.tcd 
19f&J Recorded . ~rescnt Rntes Proposed Aatcs 

Ap-o l.cant Stefl" ApplicEI.n't :.)taff (3) Applicant $taff (3) 

Operating Rev, ~~11,550 .. 6$ $11,551 ~12,12$ $1?,54$ $25,366 
O'Ocr.?ting E?cp. 
kaint. &. Opcr.Exp. 11,57$ 12,615 
Depreciation 1,$67 3;309 
Taxes ·255 . ~2 

Total Oper .. Exp .. l~ t18.24 ~ ~ 
Net Ro~onuo (: 67,$0) (~) (~) (~~) 
Avg. Depr. 

i8,S36 
6>530 

B26,3l7 

12,615 
3,309 
4.20S 

2o,13:l 
6,1$$ 

Rato Base 
Ro.to of Return 

64,965 
Nil 

61~900 121,679 
NJ.l Nil 

61 900 
10 ~ $5~; 

121)679 
5.0$% 

Item 

Opercting Revenuo 
Op!r~ting ExEcn5C~ 
~v~o.int. (lna per. Exp. 
Doprociation 
!.:lXOS 

Total Oper~ting Exp~ 
Net Rcvenu0 
Avg. Depr. Rate Base 
R~to of Return 

Present 
A1?plican't 

$13,298 

Bhl 
Nil 

12~6~ Pro Forma. 
~,~t0S ProEoscd 

Sta!~l~ Applicc:.nt 

~~13 ,115 ~~27, 849 

12,835 

jj . (1) 
23;711(1) 

( ) 4,13$ 
12 " . 136, 967(2) 

Nil 3.02% 

(1) Amended by Exhibit No. 7 
(2) End of estimat~d yo~r 1956 
(3) Pro forma results 

(Red Figure) 
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Considor~blo ovidonce ~nd tcstllnony were introduced in 

th0 record by the cpplicants ~nd tho st~fr r0garding ~n item 

tot~ling $5,650 for ~ccounting) cnginooring~ ~nd legal oxpcns~s 

~nd foes in connGction with this applicatior.. Applicants in their 

rete of return d0terminction heroinbefore s~t forth included this 

~ount as an opor~ting oxpense to bo ~ortizGd over a p~riod of 

five yccrs. The staff recommendod th~t ~n ~ount of j2,OOO be 

included in oper~ting expenses to be ~ortizGd ov~r c p~riod of 

i'ive y()crs. This Commission finds that the omount of' :!~2,OOO is 

reasonable as the amount to be ~ortizod ovor a poriod of £iv~ yc~r$. 

On tho ovidenco of r~cord herein tho Commission is of 

the opinion und finds th~t the proposed rat~ increcses ~uthorizcd 

hcrci~ftor arc justifiod, subject to tho stctcd conditions.. Th0 

Commission is further of the opinion, c.nd finds tho.t tho money, 

property or l~bor to bo procured or poid for by the issuo of 

721 shoros of Santiago's capital stocl< of the pOor valuo of t:~lOO 

per sh~~ is rcnson~bly required by Santiago for tho purpos~s 

specified heroin, ~nd th~t such purposes arc not) in whole or in 

p~rt1 re~so~bly e~~rgcablc to operating cxpcns~5 or to income. 

Rcliof R0gucstcd bZ thw Int~r~sted Parties 

On bch~lf of tho consum~rs of the npplicont~ o.nd by 

stipul~tion, Exhibit No. 12 was received in ovidcnco. This exhibit 

contains a list of items which tho intorustc;d partics believo should 

be included in any order issued on the subject application. 

Included arc: 

(1) A request th~t the ~pplio~nt cstcblish rulc~ ~d rogula­

tions and be required to post them in a public pl~ce for cxruuinution 

by the consumers. 
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Scction 489 of tho Public Utilitios Code requires the 

establishment of rules and rogulations which will be av~ilable for 

lnspGctlon in tho companyTs plac~ of business. 

(2) A request t~t fire h050 bibs be inst~llod at stratogic 

locations thro~hout the ~pplico.nt' s systtm for usc in fire protection 

~s woll as for flushing the systcm. 

Such bibs ar0 not in plnce now and nrc not included in the 

cstim~tcd ~osts of this systQm. Thoy will not be requir~d. How­

ever) whon Santiago completes its improvements to tho system the 

Commission will cons:i.dOl" this item,. 

(3) A roquest for ~ requirement that any rate adjustment or 

ccrtificction or approv~l of transfer of the ~sscts be held in 

abeyance until applicant h~s complied with C~Pter 7 of the He~lth 

~nd Safety Code of tho Stat~ of C~lifornia through applic~tion to 

the State Bo~rd of Health for a domestic water permit. 

Tho r~cord shows that Scnti~go will ~pply for such permit 

~s soon ~s possible. It cppears tha~ tho systom cannot be ade­

quately purified until the improvements are installed. 

(4) A request for n req,uircmont th~t in addition to tho instal­

letion of improvoments which will incre~sc the pressure thro~out 

the system, 1~rg0r pipos be required for d~livcring w~ter to end 

throughout the La P~lomn ar~~ of the system. 

Th~ cpplic~nt intends to inst~ll lcrgcr pipe lines (see 

Exhibit No. 3). Applic~nts' enginoor testifi~Q thot tho proposed 

pipe lines will en~ble the compcny to provide adequat~ prcssurG. 

There Wc.s no evid(;lnce to th<; contrary. 

(5) A request thct consum~rs b~ pwrmittod, at their option, 

to dcm~d individucl meters for individual users. 

Thoro is nothing in Jonos' present rules end regulations 

~hat will prevont en individual consumQr on a multiple connoction 
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served through onu moter from securing ~ sepcratc connection and 

meter. The common prac~icc is to provido a separate connoction 

and m~ter for e~ch consumer. 

(6) A roquGst that no .:-.djustm(;)r.t of ratos, certification of 

~r0a or ~pproval of trcnsfer of assets be granted until minimum 

improvcmc::X'Z s to bring tho syst~m of applicant up to minimum stand­

ards have been instnllod ~nd inspected by ongincoro of tho 

Commission. 

Because of the i~dequ~cias in servico rendered by the 

present water syst~,thc rate increcses to be authorized horuinaftor 

will become ~ffective nft~r completion of the improvumont program 

referred to horoinbefore. 

(7) A requBst that thuro be no incrc~se in servico ar~a 

without development of a new water supply. 

The certific~to of public conv~niGnce ~nd nocessity to 

be granted herein will be for the arc~ presently served by Jones. 

No extension of service area will be allo\iled without further order 

of tho Commission. 

($) A request that thero bo no rocovery by applicant of 

deproci~tion lossos or other losses through poor operative 

manC\gcment. 

Tho order heroin limits M. E. Jones to compcnsction for 

th~ net vcluc of tho company's assets, aftor deducting tho ~djusted 

doprociction reserve. 

(9) A r~quest tor a review ot tho opor~tions of ~pplicant 

wi thin ~ reasonable timE: ~.nd preferably wi thin a ye.:o.r or ~ighto<;m 

months hcrc~ftor, for thG purpos~ of dotcrmining adequacy of sorvice 

and r~t~ of roturn. 

No ordor is required on this request ~s all utilitius are 

constantly under thQ surveillance of this Commission. 
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The Commission h~s considered this npplic~tion for ~ 

certific~to of public convoni~ncc ~nd necossity end is of the 

opinion th~t it should bo gr~tod in p~rt, subj~ct to thu following 

provision of l~w: 

That the Commission sh~ll hcve no powor to ~uthorizo 
the c~pi tcl.izc.tion of this cortificnte of public 
convenionce ~nd necessity or tho right to own, 
oper~te) or enjoy such ccrtificc.to of public con­
v~nicncc nnd necessity in excess of tho ~mount 
(exclusivo of nny t~x or ~nu~l ch~rgc) act~lly 
pc.id to tho Stc.te c\s the considoI':'.tion for tho 
issuuncc of such ccrtificc.te of public convonience 
~nd n~ccssity or right. 

One other m~ttcr r~qu1ros our CODmtcnts. Th~ npplicants 

origin~lly requested thc.t tho corporetion bo ~uthorized to issuo 

a tot~l of $160,000 p~r vuluo of stock for definite purpOSQs. At 

the honrings the ~ppliconts' nttornoy ~greod th~t Jones should 

only receive tho C\.djustod book volue of tho assets of Jones Water 

Cocpc.ny, and he st~tod th~t the corporction dosircd thnt it be 

c,.uthorizod to i ss'Uo the entiro .:un01.:1lt of stock regardless of 

prosont noed. Such ~n c,.uthorizc.tion is contr~ry to the prC\.cticcs 

of this Commission. Stock will only bo ~uthorizod to tho oxtcnt 

thct thero is c. legitim~to purpose therefor. If ~~~ition~l stock 

is required ~t somo futuro time tho corpor~tion may mnkc ~n ~ppli­

cction to the Commission for tho proper ~uthority. 

M. E. Jones, doing business o.s Jon(;s Watc.:r Compc.ny, a 

public utility, nnd Santiago \'J~tcr CompC\ny, Co corpor~tion, h~ving 

~pplicd to this Commission for (1) en order c.uthorizing tho s~lc 

~nd trnnsfer of o.ssets from s~id utility to suid corpor~tion; 

(2) c c0rtific~tc of public convenience end necessity for s~id 

corporo.tion to servo domestic ~.tor witlun its proposed servico 

arcu; ()) en order ~uthoriz1ng the s~lc of shcres of stock by s~id 
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corpor~tion for payment for ~ssots to be tr~nsferrod) for the 

improvement of fccilitios, for thG ~cquisition of ~ny properties ~nd 

for the payment of costs of incorpor~tion; ~d (4) ~n order author­

izing an incrc~so in r~tcs; public he~ings hCving bGen held ~nd 

the m~ttor h~ving 'beon submitted for decision, 

IT IS HEREBY ORDERED ~s follows: 

(1) (0.) The.t M. E. Jones ~ doing business a.s Jones vIc-tor Compa.ny) 

m~y) on or ~ftcr tho effoctive 'data horoof ~nd on or bofore Septom­

ber 30, 1956, transfor hie olsscts to SantiD.go W~ter Company, c. 

corpor~tion, QS provided for horoin. 

(b) Thc':lt on or before tho dc.te o.f ='.ctuc.l trr.nsfor 

M. E. Jonos shall refund all customers' deposits and advances for 

construction which customers are entitled to have rE:funded. Any 

unrcfunded deposits and advances shall be transferred to and become 

the obligations for refund of Santiago i'later Company. 

(c) That on or before the date of actual transfer ~1. E. Jones 

shall transfer and deliver to Santiago I,later Company, and the latter 

shall recGive and preserve) all records, memoranda and papers per­

taining to the construction and operation of the water system 

properties herein authorized to be transferred. 

(d) That M. E. Jones shall, within thirty clays after the 

date of actual transfer, notify this Commission in wri tine; of the 

date of the completion of the transfer authorized herein and of his 

compliance with the conditions hereof. 

(e) That upon due compliance with all of the conditions of 

paragraph 1 of this order~ said M. E. Jones, doing business as 

Jones Water Company, shall stand relieved of all further public 

utility obligations and liabilities in connoction with ,the operation 

of the public utility water system herein authorized to be trans­

ferred. 
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(2) That if the authority herein granted to transfer is 

exercised, a certificate of publi~ convenience and necessity be 

and it is hereby granted to Santiago ~lator Company) a corporation, 

to acquire, construct, operate and maintain a public utility water 

system for the distribution ~nd sale of water within th0 ~erri~ory 

outlined in green on Exhibit "D" attached to the application, 

subject to the following conditi9ns: 

(a) No additional extensions shall be made to 
said certificated area without further order 
of this Commission. 

(b) Santiago \'!ater Compa.ny shall obtain a water 
zupply permit as required by the Pure Water 
Law of the California HC(J.lth and Safety Code. 
A copy of this permit shall be filed with 
this Commission within ten days aftor the 
acquisition thereof. 

(3) That if the authority herein granted to transfer is exor-

c~30d" SDnt;Lo.&.;o Wat~r Company bo ond it i~ authorizod and diroctod to i 
tilo tho rat~3 sot forth in AppondiX A nttochod to thic ordor to bo 

effective on or before the date s~rvice is first rendered to the 

publie by sa.id corporation 1 together 'Wi th rules and tar:i.ff service 

area mcp ~ccoptablo to this Commission and in accordance with the 

requirements of General Order No. 96. Such rates, rul~$ and tariff 

service area map shall become effective upon five days' notico to 

the Commission and to the public after filing as hereinabove Frovido~ 

(4) That if the author i ty herein grC\nted to transfer is 

exerCised, Santiago Water Company shall, 'tori thin thirty days after 

the date of nctue1 transfer, submit to tho Commission the proposed 

~ccounting entries by which the properties will be distributed to 

tre books of account of. s~id corporation. 

(5) That Santiago 11later Company J in payment for said heretofore 

described assetsj may issue, on or C\fter the Gffectivc date hereof 

and on or before September 30, 1956, one share of its $100 par value 
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stock for oach :~100 of' the net assets of M. E. Jones, using 

Januo.ry 1, 1955 fixed capital of' ~~S3 ,104 and a relc.ted reserve 

requirement of ~.:;i40)627, both adjusted to the dD.t~ of transfer. 

(6) Toot SllXltiago \rlo,ter ComprulY may issuo, on and Ilfter tho 

cffectiv0 dAte hereof c.nd on or before September 30, 1956, not to 

exceed 721 shares of its ~~lOO par value stock to M. E. Jones for 

cash a~ its par valuo for the purpose of providing funds with 

which to fin~nco tho costs of improvements as set forth in Exhibit 

No.4-of this procoeding. 

(7) That within not to excoed one year after tho date of 

o.ctual tr.:::.ns£er, Santiago T;/ater Company shall completo tho instal­

lation or the improvements and additions itemized in Exhibit No.4-

of this proceeding end within five days follOWing completion shall 

notify this Commission in writing ~horeo.f. Within sixty days after 

tho date of actual tr~nsfcr nnd every sixty doys thoroafter until 

completed, Se,ntiago Water Company shall submit in 'Writing to this 

Commission a report of its progress in completing tho installation 

of the improvements and additions herein. 

(8) T~t Santiago Water Company is authorized to file, in 

conformity with the provisions of' Gonerol Ord.er No. 96, within 

thirty d~ys after comp10tion of the abovc-referrGd-to improvements 

~nd additions, tho r~tc schedule set forth in Appendix B attached 

hereto, to become effective on five doys' notice to the Commission 

and to the public. 

(9) Thc.t Santiago Water Company shall file with tho COl'llllilission 

monthly reports ~s required by General Ordor No. 24-A, which order 

in so far as applicable is made a part hereof. 

(10) Thet within sixty days ~£ter the d~to of ~etual transfer, 

Santiago i'later Company sOOll file four copies of a comprehensive 

map drawn to on ind:ic :-.ted scale not sm~llor th.m 600 feet to the 
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inch, delin<:fltitlg by appropria't€: mc.rkings the various tracts of 

land ~nd the territory sGrv0d~ the princip~l water production, 

storage and distribution facilities, and the location of th~ various 

wat~r system properties. 

(11) Tm t Santiago \,jo.tcr Company shall base the future accruals 

to the dcpreci ation roserve upon spreading the original cost of the 

plant, less estiJn~t¢d future not salvage Q.nd depreciation roserve, 

over tho estimo.ted rcm.:l.in1ng lite of 'tho plant, c.nd shell use the 

depreciation rates shown in Exhibit No. S, pego 19. These rates 

shall be used until a review indicates that they should bo revised. 

Santiago Water Company shell review the depreciation rates Nhen 

major changes in plant composition occur and for each pl~t account 

at intcrva.ls of not more than five yeo.rs. Results of these reViews 

shall be submitted to the Commission. 

IT IS FURTHER ORDERED t~t exeept a.s to those matters 

specifically authoriz~d by the order heroin, the application is 

denied without prejudice. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated c.~.<::i:1'("'>~;<"~ ~ 
of ;".4 7-' · 1956. 

C~lif ornie., thi s /~ z;;Gd.lY 
• 
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APFENDIX A 
P~o 1 of 2 

Schedule No. 1 

GENEAAT .. }~ SERVICE 

APPLICABILITY 

Applicablo to nll metered w~tor ~ervice. 

TERRIroRY 

The unj,neorport'oted eormnunityof El Modino" OrMgc County. 

~ 
Per Meter 

Quantity &.tes: . ~.:£.n.!Jl 

Fir~t 'SOO cu.it. or le~s ••••••••••••••••••••••• $ 1.25 
Next 1)500 cu.rt.> per 100 cu.it................. .20 
Over 2,,000 cu.it." ~or 100 cu.it.~............... .15 

Ninimum Cho.rge: 

For S/s x .3/4-inch moter ••••••••••••••••••••••••• $ 1.25 
For 3/4-incn meter ••••••••••••••••••••••••• 2.00 
For l-in.eh me ter ............ ., ..... ., ... It It • • • • • ).00 
For 1-1/2-1nch meter ••••••••••••••••••••••••• 6.00 
For 2·1nch meter.......................... 9.00 
For 3-ineh met~r •..•••••.•••. ~ •••••..••• _ 16.00 

The l&imum Charge will entitle the eustomer 
to the quantity of water which t~t ~ 
charge will purchase at the Quntity Rates. 

SPECIAL CONDITION 

Service to more than one resid.ence throug. ..... a e'.1.ngle meter will not be 
svailable to new cU5tomer~ beginning service after the effective date of 
this :3chedule. Charge.s for on~ting multiple-reeidenti:ll. service through 
one meter will be computed by dividing the total con~pt1on by the number 
of residonces connected, and then applying to each proratee consumption the 
Ilbove rates a..'"ld minimum cha.rge for a. S/s x :3/4-inch meter. The ro~ponsi­
oility for payment of the total chargee 1'or water f'urnished to all of the 
residences connected to the rooter mu~ be Il~sumf.)d in writing by the appli­
cant tor such multiPle serVice. 
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APPLIC ABIL!TY 

APPENDIX A 
Page 2 of 2 

Schedulo No. 9FC 

FlAT ~ CONSTRUCT~ SERVICE 

Applica.'ble to all nat ra.te water servico !urni~hed tor build1ng 
construction. 

TERRITORY 

The 'Unincorpora.ted eoll'lllIUrlity or El Mod1no 1 Ora.nge County. 

Per' Month 

For each separate service eonnection •••••••••••••••• $2.75 
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APPENDIX :a 

Schedule No. 1 

GENmAL rQERED SERVICE 

APPLICABILITY 

Applicable to all metered water service. 

TER.t:tI'I'ORY 

The unincorpora.ted community of El l'IJOdino" Orange County. 

~ 

Quantity Ratee: 
Per VJ.eter 
per l'iOnth 

First 500 cu.tt. or lees ••••••••••••••••••••• 
Next 11 000 cu.£t., per 100 cu.rt ••••••••••••••• 
Next 1, 000 cu.tt., per 100 eu.tt ••••••••••••••• 
Over 21 500 cu.£t' 1 per 100 cu.tt ••••••••••••••• 

N1nimum Charge: 

For 5/8 x 3/4-inch meter ••••••••••.•••••••••••• 
For 3/4-1nch meter ••••••••••••••••••••••• 
For l-inCh meter ......•.•......•..•...• 
For 1-l/2-inch meter ••••••••••••••••••••••• 
For 2-inch moter ••••••••••••••••••••••• 
For ;-inch meter •.••..........•....•.•. 

Tho j,'lIinimum Charge wUl entitle the C'U:5tomer 
to the quantity of water which that m1n1mum 
chargo will pureha.3e at the ~una.tity Ra.te~. 

:$ 2.65 
.42 
.36 
.30 

$ 2.65 
4.00 
5.50 
e.oo 

12.00 
20.00 


