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BEFORE THE PUBLIC UTILITIES COM!~SSION OF THE STATE OF CALIFORNIA 

Application of PA~r SPRINGS OUTPOST ) 
WJ·~TER CO., a corporation, for a cer- ) 
tificate to exten~ its operations ) 
into adjacent territory near Palm ) 
S'Orings, Riverside County 7' California.) - ) 

Application No. 37936 

Sol Silvp.rman, for applicant. 

John Moore Robinson, for Rancho Ramon 
'tlate=-Co., HaroId Hicks and Paul G. 
~a.yrc, for PaS ~prJ.ngs Water Company, 

aCK_D. Hcyl, for Palm Sp~ings Outpost 
Community Association, interested 
pa-rties. 

INTERIM OPIN:t:ON 

Applicant presently conducts operations as a public 

utility water corporat~on in a designated area. It n.ow requests 

a certificate to extend its service to an additional. area known 

as Palm Springs Outpost Unit No.5, which consists of approxi

mately 25 acres subdivided into 97 residential lots. 

A public he~ring was held at Palm Springs on June $) 

1956, before Examiner Grant E. Syphers, at which time evidence 

was adduced and the matter submitted. It is now ready for decision. 

At the hearing testimony was presented as to the equip

~ent and facilities of applicant. In addition, applicant presented 

testimony as to its ability to conduct the operations. Two public 

utility water corporations in the area both stated that they were 

willing and a.ble to serve this Unit No.5. These corporations are 

the Rancho Ramon ~jater Co. ond the Palm Springs Water Company. 
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The applicant's case was based upon two contentions, 

(1) that Unit No.5 is contiguous to its existing certificated 

area and therefore may be served 'w'ithout a certificate under the 

provisions of Section 1001 of the Public Utilities Code, and (2) 

that public convenience and necessity require the proposed service. 

While applicant completed its direct presentation there 

was no testimony presented in opposition, and the matter was con

tinued for the purpose of securing a ruling from the Commission 

as to whether or not the proposed territory is contiguous. 

Applicant's existing operations are conducted in the 

westerly half of Section 21. Unit No.5, to which service is now 

proposed, is in the south central portion of Section 17. There is 

a physical distance o~ onG-half m110 betwoen tho prosently certif1-

cntad ter~itory and Unit Noo So Immediately to tho cast of Unit 

No. 5 and contiguous thereto is a tract of land constituting the 

,southeast quarter of Section 17 and comprising approximately l60 

acres which is owned by Palm Springs Outpost, Inc. It should be 
\ noted th~t Unit No. 5 is also owned by this same company. To the 

east of this 160 acres and in the southwest quarter of Section 16 

is a tract of land owned by the same company, consisting of approxi

mately 30 acres. This;O acres is contiguous to the present certifi

cated area in Section 21. 

It is the contention of applicant that since ~alm Springs 

Outpost, Inc., a corporation which is under the same ownership as 

Palm Springs Outpost Water Co., owns the lan~ above described in 

Sections 16 and 17, including the proposed Unit N~. ;, and Since 

part of this land is contiguous to the presently certificated area 
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of applicant company, no authority from this Commission is needed 

±n order to provide water service to Unit No.5. However, appli

cant desires a statement from this Commission to this effect 

inasmuch as it contended that it needs some clearance from the 

Real Estate Commissioner in order to effectuate a possible s~le 

of the lots in Unit No. S. 

It should be noted that the certificated area of Rancho 

Ramon Water Co. includes Section 16, ~nd in particular the 30 acres 

owned by Palm Springs Outpost, Inc., although tha~ comp~y does 

not actually serve these 30 acres at the present time. As a matter 

of fact, there arc no residences in tbis 30-acre tract and there 

have been no rc~uosts for wator service! 

A consideration of this matter leads us to the conclusion 

and we now find that the certificated area of Palm Springs Outpost 

Water Co., is not contiguous to Unit NO.5. The fact that one 

company owns both Unit No. 5 and land between that unit and the 

certificated area does not change this conclusion. Therefore, 

applicant does not come under the second part of Section 1001 of 

the Public Utilities Code, and under present conditions cannot 

serve Unit No. 5 without a certificate of public convenience and 

necessity issued by this Commission. 

INTERIM ORDER 

Application as above entitled having been filed, public 

hearing having been held thereon, and the CommiSSion being fully 

advised in the premises, 
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IT IS HEREBY ORDERED that Application No. 37936 of Palm 

Springs Outpost ~later Co. be set for !'urther hearing before such 

commissioner and examiner a.s may be designated and at a time a.nd 

place to be determined for hearing on the question as to whether 

or not public convenience and necessity require that the applicant 

be authorized to provide public utility water service to Unit 

No.5. 

The effective date of this order shall be twenty days 

after the date hereo£~ 
-"'" - . , .~ 

Dated at ___ ...;S;;:;3;;;;:n;.,.;Fl'!t:...:;.:,;;:n:;,;;euceo;:;"~· ____ , California, this /6-
day of __ ~.;..;;_""...::;' /;.;;;./..;;;/-.;;,/;0....,,;;,;,1 ____ _ 
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