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'5'-" ., ~ .,., Decision No. . ~'%':;l;.z> 

BEFORE THE PUBLIC UTILITIES CO~MISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Natomas Water Company, a corporation, ) 
for a certificate or public convenience ) 
and necessity authorizing applJ.ca'nt to ) 

Application No. 37462 
. (Amended) 

furnish public utility water service ) 
in certain portions of Sacramento County, ) 
California. ) 

-------------------------------) 
Downey, Brand, Seymour & Rohwer. by Harry B. 

Seymour and Vsughan, P3ul and Lyohs by 
Reg1n~ld L. V~ughan for applicant. 

Cordova Water Company by Robert E. Hatgh; 
Hickes & Hurst by W, P. Dwzer; 1nterested 
parties. 

Orrick, DahlqUist, Herrington & Sutcliffe by 
Farren A. Palmer for Citizens Suburban 
Company, protestant. 

George F. Tinkler for the Commission stafr. 

o PIN ION _ .... _- .... - ~ 

Applicant's Request 
11 

Natomas Water Company , a California corporation, on 

November 4, 1955, filed the above-entitled application, and on 

December 1, 1955, and Hay 17, 1956, filed amendments thereto, request

ing a certificate of public convenience and necessity to o~erate a 

public utility water system in an unincorporated area of , approximately 

2320 acres in Sacramento County, located adjacent to the junction of 

Colma Road, U, S. Highway 50 and the American River. The area is 

located some 13 miles east of the center of the City of Sacramento and 

is shown on Exhibit "C-1" attached to the second amendment to applica-

t1on. 

11 Sometimes herein called Natomas. 
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y 
Citizens Suburban Company by Ap~lication No. 37236, filed 

August 22, 1956, sought a certificate of public convenience and 

necessity to serve a portion of this proposed area known as Cordova 

Park Subdiv1sion, Cordova Gardens Subdivision and Cordova Meadows 

Subdivision, but by agreement with the applicant, dated March 15, 
19$6, Citizens has agreed to withdraw its re~ucst and has agreed 

not to protl;Jst tbe gr~nting of this application to N:)tODlQS. 

P\lblis: Hearing 

Atter due notice, a day of public he~r1ng was held on this 

application, on a consolidated basis ''lith Application rIo. 37236, be

fore Examiner M. W. Edwards on December 5, 1955, at Sacramento, 

California. This was the second day of hesring on Application 

No. 37236, the first day 11aving been September 22, 19,5. The matter 

was $ubmitted subject to filing of briefs; however, prior to the time 

that the briefs were due the parties indicated an agreement might be 

reached, consequently, an extension of time was given. On April 20, 

19,6, Notomas ~nd Citizens filed a jOint petition to set aside sub

mission and reopen the proceedings for the purpose of filing amend

ments to the applications. 

On May 22, 19,6, the Comm-ission issued a decision setting 

aSide the submission herein, _ reopened the-' matter for the purpose of 

filing amendments to the applications to be considered by the 

CommisSion in such manner as appeared appro~riate or for such addi

tional hearing as may be necessary. Applicant Natomas r second 

amendment had been filed on May 17, 1956, and the record appears to 

be in such condition that the Commission now can proceed to issue $ 

decision herein without the need of further hearing. The matter is 

conSidered as being submitted on the record as made and the filing 

of briefs is no longer required; however, by this action the 

. 
g; Sometimes herein called Citizens. 
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Commlss1on does not approve or consider as binding on its future 

action the settlement agreement by and between Citizens Suburban 

Company and applicant dated March 15, 1956. Said agreement has no 

validity unless authorized by this CommisSion. 

Cordov, Park Subdivision 

Appli'cant states tho t l'ort1ons of the area proposed toba 

served and for which a certificate is ,sought are being subdivided by 

Heckes & Hurst, a partnership, which 1S engaged in developing a sub

division commonly known as Cordova Park Subdivision. Heckes & Hurst, 

the subdividers, are in the course of constructing a water system in 

the subdivision, and applicant, 'by letter dated October 24, 1955,. has 

offered to purchase the water system. A copy of this letter is 

attached to the application as Exhibit "0". Applicant also states 

that a sketch of the water distribution system required to serve the 

first unit of the Cordov~ Park Subdivision is attached to Citizens' 

Application No. 37236 as Exhibit "E" which, by reference, applicant 

~akes a part of its application. 

It is proposed that the initial installation will serve 

apprOximately 68 residential lots. The source of water supply is a 

l2-inch cased well which has been drilled to a depth of 300 feet. 

The well has a tested capacity of 1,600 gpm. It is equipped with a 

50-hp electric motor d1rectly connected to a deep well turbine pump 

with a capacity ot 750 gpm Which d1scharges through a 5,OOO-gallon 

welded steel pressure tank designed to ma1nta1n the system pressure 

between 35 and 55 pSi. Initially, the distribution system will con

sist of apprOXimately 900 feet of 8-inch and 3,600 feet of 6-1nch 

?ipe. All customers will be served from the distribution mains 

through 3/4-inch service connections. Initially seven fire hydrants 

will be installed. 
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Financing of the System 

Applicant estimates that the total cost to it of the water 

system required to serve the first unit of the Cordova PQrk Subdivision 

will be $30,000. Applicant states it has adequate funds for the ac

quisition of the system and, if necessary, represents that it can 

borrow additional funds from its parent, the Notomas Company. 

The estimated cost of the system to serve the first unit 

of the Cordova Park Subdivision follows: 

Franchise and Acquisition Costs 
Land and BUildings 
\>/e11 and Pump 
Distribution ~1ains 
Service Connections 
Fire Hydrant Connections 

Total 

A~pl1cantts Position 

$ 1,000 
2,000 
9,000 

14,000 
1,500 

ZOQ 

$28,200 

Applicant represents th~t it holds a prescriptive right by 

v1rtue of operations on and prior to March 23, 1912, and continuously 

since that date, to render public utility water service throughout the 

proposed area, described in Exhibit "B-1" attached to the second 

amendment to application, among other portions of sacramento and 
, y 

El Dorado Counties. In addition, applicant acquired the water s~stem 

and propert1es formerly owned by Cordova Water Company and used to 

furnish water service to an area cont1guous to the proposed area. 

Applicant makes this app11cat1onagainst the possibility that the 

Commission may determine that it does not hold such prescriptiv~ right 

to serve the proposed area. At this time the Commission is not paSSing 

upon applicant's claimed prescriptive right in this area, but w1l1 

proceed on the baSis of the application before it. 

Applicant has been requested by Sierra Builders, Inc. to 

take over facilities being installed by it to serve a subdivision of 

31 Pursuant to Application No. 37937, DeciSion No. ;2286, dated 
November 29, 1~55. 
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approXimately 86 acres of land lying north and east of ~1'111s, 

Sacramento County, known 3S Cordova Gardens Subdivision. Also, it has 

been requost~('. by Taylor and Mullen to take over the facilities being 

installed by them to serve a subdivision of 72 acr~s ot land lying 

north of Highway 50 at Mills, Sacramento County, known as Cordova 

Meadows Subdivision. Both of the above-mentioned subdivisions are 

contiguous to Cordova Park Subdivision discussed previously. 

Proposed Rates for Service 

Applicant initially proposed a monthly flat rate of $3.2$ 

for each residential unit of 8,,00 square feet or less. tater, while 

attempting to Dleet the rates proposed by Citizens, ap~licant reduced 

this proposed rate to $3.00. For lots of' 8,501 to 10,000 square teet 

a rate of $3.50 is proposed, for lots of 10,001 to 12,000 square f'eet 

a rate of ~~.OO is proposed and for lots over 12,000 square teet an 

additional charge of 30 cents per 1,000 square feet is proposed. 

Alternate meter rates are proposed. Fire hydrant rates varying from 

$1.50 to ;3.50 per month depending on type and ownership of fire 

hydrants are proposed. 

The level or rates wh1ch applicant now charges on the 

former Cordov~ Water Company system, adjacent to this area are sho'Wn 

in Appendix A attached hereto. 

From the proposed rates an annual revenue of $2,800 is 

esttmated for the initial subdivision. Expenses are estimated as 

follows: 

Pumping, Operating, Billing 
Maintenanoe 
Depreciation 
Taxes, County 
Taxes, Income 

Total 

$ 790 
250 
700 
700 
15'0 

$2,590 

On the basis of this estimate a net revenue or $210.00 per year 

results.. This is less than 1 per cent return on the estimated invest

ment and it is apparent that additional customers will have to be 
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added to the system, or higher rates set, before applicant will earn 

a rate of return as high as 6 per cent. The initial pumping e~uipment 

is suitable to serve more than 68 customers and until there is more 

development in the area the true cost to serve each customer is not 

determinable. Pending such development it would appear reasonable to 

adopt the rates in effect for the adjacent Cordova system as these 

Tates are very neorly equivalent to the rates requested in theappli

cation (and would save applicant the difficulty of having different 

rates in effect in adjoining areas). The record in this proceeding 

shows that applicant p:';'oposes to connect these systems together. In 

view of this ancl. the desirability of applying the same rates thr~ugh

out the integrated system such action appears reasonable, and the 

order which tollows will so prov1de. 

Franchises and Rights 

The record shows that Heckes and Hurst, a partnership, 

subdividers of Cordova Park Subdivision, were grcnted a franchise to 

construct, ~maintain and operate a water system in the area described 

in Ordinance No. 493 by the Board of Supervisors of the County of 

Sacraoento, and that applicant propo~es to acquire and exerc1se these 

franchise rights if gr~nted the Quthority sought. 

Findings and Conclusions 

After cons'idering all the eVidence submitted in this pro

ceeding, it is concluded that the proposed water system is needed and 

in the public interest. 

The Commission finds that public convenience and necessity 

requires the construction and operation of the public utility water 

system proposed. The Commission further finds that operation of the 

combined water system serving Cordova Park, Cordova Gardens and 

Cordova Meadows Subdivisions by Natomas Water Com:pany, a California 

corporation, is in the public interest. 
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hereinabove provided. 

2. App11cnnt shall file, within sixty days after the system 

is first placed in operation under the rates and rules authorized 

herein, four copies of a comprehensive map drawn to an indicated 

scale, not smaller than 200 feet to the inch, delineating by appro

priate markings the various t~acts of land and territory served, the 

principal water production, storage and distribution faCilities, and 

the location of the various properties of the a~plicant herein being 

certificated. 

3. Applicant shall notify this Commission, in writing, ot 

the date service is first rendered to the public under the rates and 

rules authorized herein, Within ten days thereafter. 

4. Ap~licant shall base the accruals to depreciation upon 

spreading the original cost 'of the plant, less estimated net salvage 

and depreciation reserve, over the estimated remaining li£Q of the 

property; applicant shall review the accruals when major changes 

in plant composition occur and for each plant account at intervals of 

not more than five years. Results of these reviews shall be submitted 

to this Comm1ssion. 

5. If the authorization herein granted is exercised, applicant 

shall procure and dedicate to water utility pur~oses the lots or 

areas on which the wells are located and easements or permits whore 

pipeline mains are l~cated in lots, other than in streets, and shall 

file, within thirty days after the system is first placed in operation 

under the rates and rules authorized herein, one copy of each appro

priate document showing such procurement, dedication easement or 

permit. 

6. Applicant may, on or after the effective date hereof and 

on or before November 30, 19,6, purchase and acquire the herein 

described public utility properties from Heckes and Hurst, a partner

ship, substantially in accordance with its ofter, a copy of which is 
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attached to the application as Exhibit "D". 

7. Applicant be and it is authorized to ca~ry out the terms 

and conditions of a written agreement, substantially in accordance 

with that one dated August 15, 1955, between Heckes and Hurst, a 

partnership, and Citizens Suburban Company under Application No. 

37236, and to render the service described therein under the terms, 

charges ond conditions as authorized herein. Within thirty days 

atter such agreement is entered into, applicant shall file with the 

Commission two certified copies of the agreement as executed, to

gether with a statement of the date on which the agreement is deemed 

to have become effective. 

8. In event that applicant obtains a county franchise cover

ing any or the territory herein being certificated it shall, by 

supplemental application herein, seek authority to exercise ouch 

:f'r snc his e • 

9. The authorization herein granted will expire if not exer

cised within one year after the date hereof. 

The effective date otth1s order snall be twenty days 

after the date hereof •. 
S:ln FrtIJlcisco Dated at __ ~~ ________________ , California, this 

.. i6:z:t{ day of ~~1440~-



APPLICABILITY 

APpmDIX A 
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Schodulo No. CO-l 

CEl£RAL METERED SERVICE 

Applicnblo to all motered water servico. 

TERRITORY 

Tho 1.lnincorporatcd .::ommunity known as Rancho CONova and vicinity 
loeatod adj~eent to U.S. Highway SO app~1matoly 13 m1lcs oast or tho 
City or Sacramonto, Sacramento County. 

Qua.rxt.i ty Ra.te~: 

First 
Noxt 
NoXt:. 
Next 
Ovor 

800 eu.it. or lG~e •••••••••••••••••••• 
1,~OO cU.it., por 100 cu.!t •••••••••••••• 
3,000 cu.!t., per 100 cu.!t •••••••••••••• 
5,000 cu.£t. , por 100 cu.£t •••••••••••••• 

10, 000 cu.!t., per 100 Qu.it •••••••••••••• 

Ydnimum ChArgo: 

For S/8 x 3/4-inch motor ••••••••••••••••••••••• 
For 3!4-ineh mater •••••••••••.••••••••.•• 
For l--ineh meter ............................ . 
For 2-inChmeter ••••.••••••......•••••• 
For 3-inch meter •...••••••••••..••••••• 
For 4-inch meter •..• _ ..••.•..•••.••..•• 

Tho Hinir:ru.m Charge will entitl~ the eu~tom~r 
to tho quantity ot water which thll.t minimum 
cha:rge ~l purchlloe a.t the Quantity Rates. 

Por Moter 
,E9.r Month 

$~.OO 
.195 
.17 
.14 
.l~ 

$ 2.00 
2.50 
;.50 
l~.OO 
21.00 
35.00 
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APPENDIX A 
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Schedule No. CO-2 

CordOVl:l. 'l'lU"i.tt A.reA. 

Applicablo to .?ll 'Wator sorvice rondored to %'e:Jidonti31 c\Ultomers on 
I.l. fll.l.t r'l.te basis. 

TERRITORY 

. The unincorporated. comnuni ty known as Ranch 0 Cordova and vicinity 
located. adja.cont. to U.S. Highway 50 appro~to1y 13 miles ea:5t or the City 
of SacrAmento 1 Saer amento County. 

.. 

Per Service Connection 
per :Month 

1. For anch sizlgle family re:idencc ot t'f.Q 
bed.r¢oms or 14:3:5s on 3. :single ~'b<iivision 
lot· ................ •.••• '. II •••••••• , •••••••••• 

2. In addition .. tor' oac:h bed.room in oXCC" 
ot -1;,,,,, ..................... ' ................. . 

3. In addition, fOr Oleh additional rosidenti&. 
\mit on Fomioos servod. trom tho S8.mt:l 

,sQr:vi.c (I co nn oc'tion •••••••••••••••••••••• ,.' . .. " ....... . . 

.50 

1.00 

SPECIAL CONDITIONS 

1. 'rho abovo rates apply only to 3/4-ineh !lnd l-ineh servico 
connoetione. 

2~ All servico not covered by tho abovo elaesi!ieation will be 
furnished only on 0. ~torod bl.l.sis~ 

3. Motors may '00 installod a.t option ot utility or eons~r tor 
above elMsi£iec.tione in 'Whieh event sorvieo thoreaftor 14ll bE) rondorod 
only on the bo.s~ or Schodule No.1, Goneral Metered Sorviee. 


