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Decis1.on ~}o. 

,BEFORE TEE PuBLIC UTILITIES C01~~ISSION 

) In t~e ~atte~ of the Application of 
I<ERMl.N TE:"EPBONE COMPJ.NY' for 3.';;tthor1ty • 
to issue and sell 1,000 shares of it~ ) 
~r.ulative Preferred Stock, ~lOO Pa~ 
V~lue, 5~%, Sories B. 

· · ) 
· ..... - - - - - - - - ..... ,.... - ... - - ... - -- - --

ORIGUnk\l 
OF TrlZ STATE OF C~\LIFOP~IA 

AVPlication 
1')0. 38151 

Kermal'l Tele:ohon~ Company has filed tilis appl:f.cction for 

authorization to i:sue (,i,nc. sell 1;000 srj,o.r~s of its 5-1/2% Cu~ul:ltivc 

Prefer~ed Stock of th~ par v~lue of ~lOO each an~ of the aggreg~tc 

p~r val~e of $100,000. 

App!ica."lt is :::. Calii'o:n.::.o corpcru~icn operating telepho'!:.c 

systems in a.."'ld .:~bout t::..e to·~rr..~ of KeI':1a:n and Biola. Its a'Pr:licD,'c1on 

sho~.,rs that c.t the end of 1955 it hao, invcs'cod ~240;o)lO in its .... -----.. "' -. - . 

telephone ,lant accounts and in its current and other a~sots, after 

~ot1ucting the .:l.ccumulated :rc~crvc .for dcpreci~tion, that in :C:l.na."'lc:tng 

.?rcferrcd stoel.:.., 61~ CUlilulativo 
Common stock ~~d sur,lus 

Tote1 

:,~:!.oo)ooo 
14.C ,.21Q 

~.3J.O 

The company prcse:ltly l'las O';.lt~:to.nd!ng :3» 339 cornman sho.res 

of th~ ~~r value of ~35 ench. 

Applicant's investment in its proportie~ and its vol~~o of 

bu~inc$~ have been 1ncrea~ing. Its fint~Cial r~ports filed ·~tb 

t..'1e Commission sho~..r t~J.a t the !l't:mb~r of telophonos in service hc.s 

increased from 1;1143 at the end of 1951 to 1,536 at tho end of lS55, 
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that its annual gross revenues have incr0ased during the same period 

from $76>168 to $l12,819 ~nd its net investment in plant from 

$143,893 to $214,.344. It nOvT z'eports that it is rectu1red to expruld 

and improve its zervice and to 1nst~11 adei tional faci1i tj.cs in the 

estimated amount of $111,000, as follows: 

Underground duct ).I'ork 
Automatic toll ticketing equipment 
Cable Kerman Alleys 
Miscellaneous growth items 
Reinforce cable feeders 
Extend cables - On Hadere to Shields 

On Lascen to HcY..inlcy 
On Beloont to Lake 

five miles 
Central office growth 
Extensions of and rehabilitation of 
outSide plant 

Coin boxe's for public tiJlephones 

::li 2,000 
40,000 

4,000 
10;,000 

4,000 

14,000 
5,000 

.30,000 
G'OOO 

~lll,QQQ 

Applicant intends to meet a ~art of its required ca,ital 

expenditures throueh the issue of the stock covered by this app1i

c~tion. It intends to dispose of the shares at par for cash to ' 

residents of the state. 

The Commission has conSidered this matter and is of the 

opinion that a public hearing is not necessary, that the money, 

property or labor to be procured or ~u1d for by the issue of the 

stock herein authorized is reasonably required by applicant tor the 

purposes specified herein, that such purposes arc not, in whole or 

in l"~,rt, reasonably chargeable to operating expenses or to income, 

and that the application should be granted; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Kerm~ Telephone Company may issue and sell 1,000 

shares of its CUmulative Preferred Stock, $100 Par Valuo; 5-1/2%, 

Series B, at par for cash, and Use the proceeds for the purposes 

set forth in this application. 
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Kerman Telephone Cocpany Shall file with the Commission 

a report, or reports, as required by General Order No. 24-A, which 

order, 1nsofar as applicable, is made a part of this order. 

3. The approvnl herein indicated is for the issue of 

secur1ties only and is not to be construed as indicative of ~ounts 

to be included in a future rate b.ase for·the purpose of determining 

ju~t and reasonable rates. 

4. The author1ty herein granted is effective on the date 

, Californ1a, this "'1 ~ 
")(l) - day 

iss10ners 


