
Decision No. 

BEFORE T~ PUBLIC UTILITIES COMMISSIOn OF THE STATE OF CIt.LIFORNIA 

In the Matter of the Application of 
ROCKY MOUNTAIN SERVICE, INC., a Utah 
Corpo:ration, to acquire the capit;;:,l 
stock of Las Vegas-Needles-PhoeniX 
Truck Line, Inc., a Nevaca Corporction, 

and 
In the Matter of the Applicotion of 
ROCKY MOUNTAIN SERVICE, INC. to dis-
solve the Las Veg~s-Needlcs-Phoeni~ ~< 
Truck Line, Inc. 

-----, 

Application No. 38204 

In this ~p~licat1on, authorization is requested for the 

acquisition by Rocky Mo~~taL~ Service, Inc., of the outstanding 

stock and propertles of Las Vegas-Need1~s-Phoen1x Truck Line, Inc. 

In this decision, th~ Zormer corpor~tion will be referred to ~s 

fTRocky Mounta1n" a..'"'l.d the latter corporatior.. as "La.s Vegas". 

Las Vegas is a Nevad~ cor~o~ot1on e~g~ged 1n interstote 

co~~erce and also in 1ntr~statc commerce for the transportation 

of gener~l comoodit1es under a certificate of public convenience 

and necessity a~qu.ired pursuant to Decision No. 46834, d~ted 
11 . 

March 11, 1952. It h~s 40,000 shares of stock outstanding, of 

which 20,000 ~re held by Joe west and Ruth ~est ~d the remaining 

20,000 ar€ beL~g acquired by them from Lee S,ears, the present 

owner, under a conditional sales contract. 

The present appllcetion shows th~)t Joe ',lest and Ruth West 

have agreed to sell ~ll the shares of Las Vega~ to Rocky Mountain 

For 1955, Las Vegas reported freight r~venues of $278,369 
and nct loss of $11,918. 
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A. 3820J~ r~or:e 

for the basic pr1ce of $142,000, the a~ount being subject to adjust-

ment for changes in the book value ot the stock. Rocky Mounte.1n, 

upon acqu1ring the shares, proposes to cause the dissolution of Las 

Vegas and the distribution or the assets to it as the sole shnre­

holder. 

Rocky M01.lnt~1.n) ~ Ut.tlh corporation,. is an interstate common 

carrier, cert11'lcat-ed 'by th~ r'!'lt~r::t1=l.+''' Cr.>lJjm~r~(' ('omm1.~,::ion to tran~­

port general comrnodit1..o~ hc-tuCOYI UtAh AnA CR1,fd'ornia .. (2) It noW" 

desires to ~xpand its operations throu.eh the acquisition of Las Vegas 

in order to equalize the movement or traff1c and to realize a savL~gs 

in expenses. It appears that it has a predominant southbound move-

~ent o~ traffic into Los Angeles, whereas tas V~gasT traffic is 

heavier in the opposite direction, and that the un1fication of the 

two operations would el~~inate the movement or empty v~hicles, result­

L~g in lower operattng costs. 

According to Exhibit C, the book value of Las Vegas' stock 

as of April 30, 1956 was $38,110, an am~~~t substantially less than 

the ~oposed purchase price. However, Rocky Mounta~ estimates that 

under the unified operations, it would be ~bl~ to effect administra­

tive and other economies aggreg&ting $22,970 ~nnua11YI tncluding 

$4,800 in operating expenses by the curtailment or empty vehicle move­

ment. Rocky Mountain's financial statement shows a balanced f1nancial 

structure, Witnmng-term ob11gations of $110,668 and common stock 

equity capital of $236,971, and ~ favorable cash pOSition represented 

by current ~ssets of $242 1 980) as compared with current liabilities 

of $196,200. 

For 1955, RockY Mountain reported freight revenues of 
$1,046,220 and not income of $20,639. 
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The Uniform System of Accounts pre~cribcd for Class I Motor 

Carriers of Property provides that when any motor carrier syst~m is 

purchased or otherwise acquir~d, the book cost or the elements that 

are 1nclue1~le in the property ~ccounts and the accruals or deprecia­

tion With respect to such property shall be entered 1n those accounts 

on the cooks of the transferee at the amounts reflected on the books 

of the tr~sfcror on the d~te the tr~sfer is cons~~tcd and any un­

distributed portion of the cost of acquisition not 1ncludible in such 

property or reserve accour.!.ts, shall 'be included j.n Account 1550 ... 

Other Intangible Property. The record shows thct the Interstate 

Cornr.erce C~~iss1on h&s approved the consolidation of Rocky Mount~in 

and Las Vegas, provided that Rocky Nount<:J.in amortize over a maximum 

period or five years the amount assigned to said Account 1550. 

Upon reviewing the applic~tion, we are of the opinion and 

so find that the proposed transfer will not be adverse to the public 

int~rest and ...... (~ are entering our order authorizing L~s Vega.s to trans­

fer its rights and equipment. 

In makL~g our order her01n we place applicants on notice 

that operative rights, as such, do not constitute a class of property 

which may be capitalized or used as an element of v~lue in rate fixing 

for any amount of money in excess of that originally paid to the state 

as the consideration for the gr~t of such rights. Aside from their 

purely permissive aspect, they extend to the holder c ~lll or partial 

:nonopoly of a. class of 'business ove'!' a particular routo. This monopoly 

feature may be changed or destroyed ~t any 'cime by the stc.te, which is 

not in any respeet l~ted as to the number of rights which may be 

given. 
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The action taken herein shall not be construed to be a 

finding of the value of the operative rights and properties here1n 

authorized to be transferred. No authorization from this 

Commission is required for the acquisition of the Las Vegas stock 

by Rocky Mountain. 

The Commission having considered the above-entitled 

:o.atter and being of the opinion tho.t a 'Public he~r1ng is not 

necessary and that the applicction should be granted I 

IT IS HEREBY OP~ERED a~ follows: 

1. Las Vegas-Needles-Phoenix Truck tinc l Inc. 1 may transfer 

its operative .rights and equipment to Rocky Mountain Service
l 

Inc.
1 

in accordance with th~ terms set forth in this application. 

2. On not less than five days' notice to the Commission 

and to the public, effective concurrently ~th the consummation 

of such transfer, applicants shall supplement or re1ssue the 

tariffs on file "With the Commission naming rates l rules; ·and :regula­

tions governing the common carrier oper~t1ons here involved to show 

that Las Vegas-Needles-Phoenix Truck Line l Inc., has ...n.thdra:wn or 

canceled and Rocky Mountain Service l Inc., has adopted or estab11sh-

0d l as its own, said rates, rules and regulations. The tariff 

filings made pursuant to this orde~ shall co~ply in all respects 

with the regulations governing the construction and filing or 
tariffs set forth in the Commission's General Order No. SO. 
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). The autnority herein granted will become effective on 

the date hereof. Unless exercised, such authority will expire, 

on December 31, 19,6. 

.... 
Dated at ___ SIlOUAWllln~Ern~. n.:.:::c,:;::;;i.<'Ie:;::z:9 ____ , California, this ~J"'?::::-

day of Q: .... ,.,;;7~./ , 1956. 
,.', ,I i , 

) 
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