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Decision No. 

BEFORE THE PUBLIC UTILIT!ES COMMISSION OF THE STATE OF CALIFORNIA 

Application of SUNNY SLOPE HEIGHTS ) 
'tJATER COMPANY, a California corpo- ) 
ration, for certificate of public ) 
convenience and necessity to oper- ) 
at~ ns a public ut1l1ty corporation, ) 
and for authority to issue stock. ) 

Application No .. 3779,5 

Fred M. R1edman, attorney, for applicant; 
M. c. Ga111d, proprietor, for Rubidoux 

vlsta Water Compar.y, and J. S. Bord~, 
in propria :personae, interested parties; 

Charles W. Drake, for the Commiss1on staff. 

Sunny Slope Height,s Water Company by the above-entitled 

application filed February 29, 19,6, seeks a certificate of public 

convenience and necessity to extend its public utility water system 

in unincorporated terr1tory in west Riverside, Riverside County.l 

The area for which a certificate is sought is delineated on the maps, 

Exhibit B attached to the app11cation and Exhibit No. 9 filed at the 

hearing. 

A public hearing in this matter was held before Examiner 

Stewart C. Warner on June 20, 1956, at Rivers~.de. There were no pro­

tests to the granting of the application. 

vene~al Inform~t1on 

By Decision No. 43887, dated March 7, 19,0, in Application 

No. 3041" epp1icant was granted e cert1f1c~to of public convenience 

1 The request for authority to issue stock set forth in the title of 
the application was not prayed for in said application, and the 
title was amended at the hearing by the deletion of such request. 
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and necessity to construct and operate a public utility water system 

in an area comprising approximately 1,500 acres north and sou,th of 

Mission Boulevard, west of Limonite Street·Riverside Avenue t~· 

Formosa Street and Scenic Drive in Sunny Slope Heights, and 1n the 

area known as An Addit10n to West Riverside Rancho. As of May 19~6, 

water service was being furnished to 878 eonsumers, two fire ~vdrants, 

and one school. All services wer\~ metered. 

In 1953, controlling interest of applicant's preferred and 

common stock was acquired b1 Doty Brothers of Bellflower and F. M. 

Riedman of Long Beach. Applicant's officers are now Pierce E. Doty, 

preSident, R. T. Doty, v1ce preSident, and F. M. Riedman, secretary. 

R. T. Doty, J. T. Doty, and P. E. Doty comprise applicant's board of 

directors of which P. E. Doty is preSident. Since acquiring their 

interest in applicant the Doty brothers have instituted an extensive 

reconditioning and re~lacemcnt program to improve applicant's water 

system by the replacement of steel mains w1thtrans1te .pipe, and by 

drilling a new well. The record shows that Doty Brothers, a water 

works contracting firm with headquarters in Eellflower, has been 

cngag~d in water works construction for the lest 10 years and has 

installed water system facilities for numerous public. utility water 

companies and mutual companies in Riverside, Los Angeles, and San 

Luis Obispo Counties. About $35,000 have been spent in replacements 

of applicant's water system since the Doty brothers took over appli­

cant's operations. 

The record shows that the Dotys own and operate Mission 

Water Company, a public utility water company under the jurisdiction 

of the Commission, which furnishes water service to about 460 con-.. 

sumers in near-by territory in West RiverSide, and that applicant 

uses common employees with Mission, performs MiSSion's accounting, 

and furnishes Mission with all materials and supplies. 
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The record also s'hows that applicant operates, under con­

tract, the water system of La Bonita Mutual Water Company, the ServiCe) 
area or which is located within Parcel No.2, one of the eight parcels 

for which a certificate is requested in the instant application. 

Sai~ mutual water company furnishes water service to approximately 

35 consumers and buys its water from applicant at applicant's 

regularly filed rates for water service. 

Sources of Water Supply 

Applicant's present sources of water supply include its 

so-called Wells Nos. 3 and 4. Each of these wells is equipped with a 

,O-hp electric motor and their production capacity is 487 gallons per 

minute and 408 gallons per minute, respectively. As noted, applicant 

has dr1lled a new well which is deSignated as its Well No. ,which 

has been tested to produce 960 gallons per minute. Applicant's 

president testified that a 50-hp electric motor would be installed on 

this well and placed in operat1on w1thin two weeks. This equipment 

would produce about ,00 gallons per minute. Thus the record shows 

that applicant's present sources of supply will total 1,395 gallons 

per minute when the new well is placed in operation. In addition to 

tne three wells which applicant owns, the record shows that the Doty 

interests own a s'o-called well "A" at TJ:701ite and Jurupa. with a 

capac1ty of 585 gallons per minute, and a so;"called Well "B" at 

27th Street and Valley Way (Pata well) with a capacity of 765 gallons 

per minute which will be made available to applicant 'for acquisition 

and would be put in operation as required by the consumer load. 

Applicant' ,'s present storage capacity totals 70;,800 gallons, 

and the record shows that applicant intends to install 200,000 gallons 

or additional storage faci1it1es during 1956 for a total of 90;,800 

gallons of storage capacity by the end of said year. 
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Exhibit No. 2 is a Water Supply and Use Table showing 

applicant's number of consumers for the years 1954 and 19,;, and the 

estimated number of consumers for the years 19;6, 19;8 and 1960, 

together with the total annual water sales~ the monthly average sales 

per consumer, the total gallons of storage capacity, the average 

gallons of storage per consumer, the number of wells, the pumping 

plant capaCity, and the gallons per minute pumped per consumer. This 

exhibit shows that by the end of 19;8 applicant expects to have 1,587 

consumers, 1,10;,800 gallons of storage capaCity, ; wells, and 2,746 

gallons per minute of pumping capacity. These estimates are based on 

the incluSion and development of the areas for which a certificate 

of public conve~1ence and necessity is applied for herein. 

Descrintion of Propo~ed_Areas 

The proposed areas comprise approximately 3,;00 acr~s of 

territory in addition ~o applicant's presently certificated area. 

Applicant is furnish1ng and proposes to furn1sh water 

serv1ce in o~e or more of eight areas aesignated as Parcels Nos. 1 

through 8 as shown on the map attached to the applicatiori. Exhibit 

No. 3 is a Partial List of Subdivisions and Developments. Said list 

includes subdivisions in applicant'S presently certificated area, 

in areas contiguous to its presently certificated area, and in its 

proposed area. 

Rubidoux Woods of 68 lots, Rocking Horse Ranchos of 26 

lots, Mission Estates of 70 lots, Miss10n Island Homes of 100 lots, 

Cinderella Park of 17 lots, and Vista Del R10 of 7 lots, are subdi­

visions inside applicant's present service area in which water 

systems have been, are in process of being, or are proposed to be 

installed. 

Sunny Slope Terrace is 3 subdivision not located in any of 

the. proposed areas, not in the certificated area, but contiguous to 
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applicant Ts cert1ricated area. This subdivision comprises ,3 lots 

(with a potential of 191 lots) the water service to which is covered 

by the contract in the amount of $19,863.37 with Alstan Development 

Company, Inc., a copy of which was submitted as Exhibit No.4. 

Water systems have been installed in and water service 

i= being furnished to Rubidoux Manor, Rubidoux Manor No.2, Rubidoux 

Village, and Dana Horn, subdivisions of 71, 14, 38, and 9 lots 

respectively in Parcel No.8. Exhibits Nos. 5 and 7 are copies of 

contracts with Dana Horn, W. H. Coulter and Paul McFarland, and with 

EmpireBuilders & Developers,I~c.,eovering the te~s oX W3terse~V1ce to 

said subdivisions. The water system in Rubidoux Village was 1nstal1Qd 

by E. A. Yeager Co., general contractor, and H. M. Robinson, sub­

contractor, at a cost of $7,140.62. The water system, together with 

backup facilities, for Rubidoux Manor and Rubidoux Manor No.2 was 

installed by applicant at an estimatea cost of $35,000. 

'Golden West Riviera Unit No. 1 comprising 34 lots is in 

Parcel No.3. The water system in this subdivision was installed by 

applicant at the estimated cost of $16,000 and water serv1ce 1s to be 

furnished thereto pursuant to the terms of tne contract with Building 

Service, Inc., a copy of which was submitted as Exhibit No.6. 

The contracts, Exhibits No.4, $, 6, and 7 provide for the 

refund of the money advanced by 'the subdivider out or 22 per cent of 

the gross revenue from the sales of water with1n each subdivision 

over a period of 20 years. 

The record shows that a water system is being 1nstalled in 

Parcel No. 1 by a party or part1es other than applicant, or its 

prinCipals, to furnish water service to )4 lots of the Benedict 

Estates subdivision which has a potential of 418 lots. The subdivider 

in this instance was alleged by applicant to have represented to the 

Riverside Planning Commission and the State of California Real Estate 
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Commission that applicant would ~~r.n1sh water service to th1s tract. 

However, applicant's pre~1dent testified that the tract map tiled 

with Rivers1de County bears the notation that water service would be 

furnished by a mutual water company. 

No water systems have been installed in River Crest Ranchos 

of 65 lots in Parcel No.5, Alta Terrace Tract or 136 lots and 

Rubidoux Village No. 2 of 15 lots in Parcel No.8, and the Pearce 

Tract of 52 lots in Parcel No.2. 

The subtotal of developed or in process of being developed 

units or lots appearing on Exhibit No. 3 is 829, with 502 possible 

additional undeveloped lets, for a grand total of 1,331 lots in the 

eight parcels comprising the proposed area. 

The record shows that a Sewer D1str1~t has been for~ed in 

West Riverside which may elect to acquire, by negotiated purch~se or 

condecnation, the public utility Hater systems of a?plica.nt, Mission 

Water Company, and M. C. Gault, individual, doing business as 

Rubidoux Vista Water Company, in West Riverside. The record shows 

that no firm action in this regard is likely to take place for at 

least two or three years, it at all. 

Staff Recommendation 

Exhibit No. 11, a memorandum on the instant application sub­

mitted by a Commission starr eneineer, recommended that applicant 

rile with the Commission copies of its standard forms of water main 

extension agreements i~ith individuals and subdi~iders. It recom­

mended that applicant have a pump production capacity of 1,000 gallons 

per minute before an extension of its presently certificated area 1= 

granted. It also recommended that app11o~nt provide, within 180 days 

in writing to the Comm1ssio~, its plans for the addition of at least 

500,000 gallons of storage capacity. 
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Conclusion 

From a review of the record it appears that applicant ' s 

present sources of water supply, its proposed addition thereto and 

the additional sources shown in the record to be available to it are 

adequate to serve the proposed areas. It 1"ur'~her appears that appli­

cant!s presently installed storage capacity and its proposed addi- , 

t10ns thereto are adequate. 

The Commission is of the opinion and so finds that public 

convenience and necessity require that the application be granted 

subject to the folloWing provision of law: 

That the CQ~is~ion shall have no power to authorize 
the ca.pitalization of this certifica.te of public con­
venience and necessity or the right to own, operate, 
or enjoy such certificate of publ1c conven1ence and 
necessity in excess of the amount (exclusi<tTe 01" any 
tax or ann'l.lal charge) actually paid to the State as 
the consideration for the issuance of such certif1M 

cate of public convanience and necessity or right. 

The action taken herein shall not be construed to be a 

find1ng of the value of the properties herein described. 

The order wh1eh follows will provide that app11c~nt shall 

carr3r out the staff recom~endations with respect to the fi11ng of 

ztan~ard forms of contracts with individuals or subdividers for water 

!:la.in exten:zions and 1"or tl'l.e reporting of the steps taken and proposed 

to be taken by app11cant 'Co enhar~~e H;s water supply and storage 

capacity. 

Applicant will be authorized to apply its presently f!led 

~ates in the area certificated by the order. 

In its prayer, applicant requested the Commission to issue 

an order under Rules 18 and 20 of the Rules of Practice and Proced.ure' 

of Section 816-830 and 1001-3-5" of the Public Utilities Code,· 

declaring that the Commission would thereafter, upon appropriate 

supplemental application, issue a certif1cate declaring that public' 
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convenience and necessity require the exercise or a right or privi­

lege under a franchise to ~e issued ~y the County of Riverside, 

author1zing the use of public streets and thoroughfares w1thin 

app11cant t s proposed extended territory tor the lay1ng of pipelines, 

mains and uti11ty faci11t1es. No evidence was submitted that an 

applica.tion for a franchise ha.d been made to R1verside CO'llnty or thet 

said County !:lad under conside:-atio:l the issuance or any such fran­

chise. It therefore does not appear to be app~op~iate at th1s t1me 

that the order he~e1n~rte~ m~ke the decl~ra.t1on p~ayed for. 

o R n E R _ .................. 
Applicat10n as ebove en~itled hsving been t1led, a public 

hea=1:lg having been h~ld, the msttcr having been sub~1ttee, and now 

'being re~dy tor dec1sion based upon '~he ev1dence and f':I.nd~ngs, 

!T IS HEREBY ORDEP.ED a.s follows: 

1. That Sunny Slope He1ghts W~ter Comp3~r, a corpora­
t10n, be and it 1s gr.anted a cG::'t1fict'.te ot publiC 
conven1enoe and necess1ty to ex'l;end, construct, and 
operate its public utility water sys't:em in uni~'l'" 
corporated terr1tory in w~st Rivers1de, Rivers1de 
County, in the areas dal1neat€d as Parcels Nos. 1 
t~J.!'ough a o~ the mc.ps, Exhib1 t "B" attached to the 
application and Exhibit No. 9 t1i-ed at the heari:lg. 

2.a. That cpp11cant, on and after the offective date 
here~f, is c~thor.1zed and directee to cha=cc, 1n 
the se::-v~.ce areas cel .. t1f'icated herein, 1 ts presently 
filed cchedt:.lc of r3:~es fo!' water sorvice, a.nd to 
apply in said certificated area~ its rules which 
arc on fil~ ,o!1th the COtlmiss1on. 

o. That app11cant shall, within forty days atter the 
effective da:~e hereof, revise 1":5 presently ef'!ec­
tiv~ tariff schedules 'co prov1de for the app11ca.tion 
of' 1ts rates and rules 1n the areas certificated 
hereln, together with rev1s~d tariff serv1ce area 
maps, all 1n accordance with the procedure prescribed 
by Gene=al Order No. 960 Such rates, rules and 
tariff se:t'v:!.ce area maps sb.a.J.l become effec't1ve on 
five days' ~ot1c~ to the Comm1ss1on and to the pub ... 
lic after filing as hereinabo,,·e p::'ov:tded. 
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5. 

6. 

That applicant shall file, with1n forty days 
days after the systems in the areas certifi­
cated herein are placed in operation under the 
rates and rules authorized herein, tour copies 
or a comprehensive map drawn to an indicated 
scale not smaller than 300 feet to the inch 
delineating by appropriate markings the various 
tracts of land and territory served; the prin­
cipal water production, storage and distribution 
!acilit1es; and the location ot various proper­
ties of applicant. 

That applicant shall base the accruals to depre­
ciation upon spreading the original cost ot the 
plant, less estimated net salvage and deprecia­
tion reserve, over the estimated remaining life 
of the property; applicant shall review the 
a.ccruals when major changes in plant occur and 
at intervals of not more than five years. 
R~sults of these reviews shall be submitted to 
the Commission. 

That appl1'cant shall, within thirty days atter 
the effective date hereof, file with the . 
Commission copies ot its standard forms of water 
main extension agreements with 1ndiv1duals and 
subd1viders.in accordance with the provisions 
of General Order No. 96 and which are acceptable 
to the Commission. Such tariff sheets shall 
oecome effective on f1ve days' notice to the 
Commission and to the public after f1ling as 
hereinabove provided. 

That applicant shall, w1thin thirty days after the 
effective date hereof, immediately place in oper-
4tion its so-called Well No. 5 and shall w1thin 
ten days after such placing in operation, not1fy 
the Commiss1on 1n writing thereof. 

That app11cant shall, with1n 180 days atter the 
effective date hereof, report 1n writ1ng to the 
Commission its plans tor the addition of at least 
;00,000 gallons of storage capacity. 

The effect1ve date of th1s order shall be twenty days 

atter the date hereof. 
San Frn.ncl.sco I.1J tP ~ .-/ 

~ay of jt:~~ at --,-1-9-5-C-.------' Californ1a, this ~ 
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