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Dec i z ion !~o. _-....;;:S:;;..;·.;;..~4..;;..:;,,;;84;..;:... __ 

BEFORE THE. PUBLIC UTILITIES CO~~ISSION OF TEE STATE OF CALIFO~IA 

Application of CONSERVATIVE WATER ) 
C01{PANY, a corporat1on~ ro~ authority : 
to borrol" money;· to execute a loan ) 
agreement; to exeoute a supplemental : 
~o~tgage; and to issue pr~issory ) 
note or notes. : 

--~---~~-~---~~----) 

ApplicD.tion 
No. 38225 

This is an application for an order of the Commission 

authorizing Conserv~t1ve Wcter Company to execute a loan agrecmont 

... "1 th P~cif!.c Mutual Life !nsur.:mce Compa.~ > to execute a supplemental 

~orteage, and to 1~sue notes in th~ aggregate principal amount of 

$150,000 for ~le purpose of paying short-term barJc lo~ns and of 

financing construction coots. 

Applicant ,.ms organ.1zcd in 1904 and for mo.~· years has 

been engaged in p~ping and selling wate~ for domestic use in a 

portion of the C1 ty of Los Angeles a!lQ. in ao.jacont territory. It 

reports the.t 1 t has been construc'cing two connections with 

The Metropolitan Water District ~~ order to obtain an a~xiliary 

water sup,ly r~om Colorado River sou~ccs and ~~at it is re~u1rec to 

install adequate transmizsicn lines from said connections and to 

im:p~o"le ce:-tain distri'but!.on lines ~n thin its service s.rcc. at 0....'1 

est~atcd cost in excess of $150 1 000, all as set forth in some 

detail in Ex...'1ibi t C filed. 111 this proceeding. 

The application shows that the company has borro'l-red 

$50,000 on a Short-term basis for the construction purposes and that 

r!ow it has made arrangements to obtain $150" 000 from Paaifia Hutual 

Life Insur~ce Company on c. long-term basis in order to refinance 
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its temporary oor:'o'tTing t.nd to pro".ric.e substantially all of the remain

ing costs. The bo~ro~ng will be made under the terms of a loan 

agrecme:l.t dated as of July 1" 1956" and i..rill be represented by notes" 

$100,,000 to be issued on or before September 1" 1956, and $50,,000 on 

or beforo May 1, 1957. The ~otes Will be payable on or before 

J'.lly 1, 1981 and \>rill bear into:o€st s t the rate or 4-3/4% per annu.'U. 

They ~~ll be secured by c mortgage presently outstanding and a supple

mental mortgage no,\-, pro:?osed to be executed .. 

In ~Y~ib1t D app!icc~~t has set forth a statement of its 

as~cts, liabilities ~~d c~~it~l as of April 30" 1956. A summary of 

the stct~ment is ~s follows: 

CUrrent assets -
Cash ~~d dc~osits 
Acco~~ts rec~iv~ble 
Materials and su~~11es 
Pre,a~cnts .. 

Tct:;:.l C1Jrrent assets 
Utility p!:lnt, l~ss rese!"'rc 
Other invest~ents 
Deff.:'rred de'bits 

JJi ::1 ~'l11:t..1.'?'~ .::;, d C:F: n,:t tal 

C'L1rrent lic.biJ.i ties -
Notes ,o.yuble 
Accou..."lts puyablc 
Customers r d~posits 
Accrued li~o!lit1es 

Total current liabilities 
Lens-tern. debt 
Dcfer:-cd crodits 
Common stock equity -

Cornmo:l stock 
Surplus 

Total com~on stock oqUity 

Total 

J.'otal 

$25,474 
4::',146 
12,545 
29,$93 

~~,50, 000 
22"l79 
15> 7J.5 
l6,062 

$lOO"OOO 
~90 017 .t' , _ 

~~l09>058 
627,932 
12,709 

$.089 

':"757 7°1. .,~ _ ,~ t~ 

$10;,963 
103,,500 
60~314 

-42.9,017 

~7~7) 79L, 

Thc comp~nyt s financial reports filed wl tt tlle Co::unission 

zho~.( that it had ol'era,ting revenues of' $219,666 in 195L~ .:md ~~223,657 

in 1955, and gross income available fer fixed cho~g~s and surplus of 
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~30,791 in 1954 and $33,815 in 1955. The annual interest charges 

on the long-tern. notes presently outstanding and proposed. to be 

i~sued Will be ap~roximate1y $11,000 at the outset. 

Upon a review of this ~atter, it clearly appears that 

~pplicant Will h~ve need for addit1on~1 borroWings in order to liqUi

date its short-term loans, to llnprove its current posi tiot'l" .9.nd to 

enable it to proceed '7ith 1 ts construction !'rog:-wl. Accordingly, we 

Will enter an order approving the ap,11cation. 

Th¢ Commission having considered the above-entitled matter 

and being of the opinion ~~at a public hearing is not necessary, 

that the money" proparty or labor to bt) procured or naid for by the 

issue of the notes herein authorized is reasonably require~ by 

applic~t for the Durposes specified herein, end ttat such ~urposcs 

arc not, i~ whole or·in part, reasonably ~~argcable to operating 

expenses or to income; therefore, 

!T IS HEREBY ORDERED as follows: 

1. Co~servative W~ter Com~any) on or before December ;1, 

1956, oay execute a lo~ agreement and a mortga~c in~ or substan

tially in, the s~e form as those filed in this proceeding and 

pursuant to t.'?e te~s thereof may issue, on or before lv1ay 1,1957> 

not exceeding ~~150 1 000 in princi:9al ar:lo'Unt of pror.Jissory notes for 

the ~~rposG of refinancing outstanding indebtedness ~nd of prov1d-

ing the cost of capital additions. 

2. Ap~licant shall file ~ ~eport, or reports, as re~u1rcd 

by General Order No. 24-A, 1vhich order, 1nsof~r as ap,licable, 1s 

made a part of this order. 
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:3. The author1 ty herein granted \(i11 become effectivE) 

when applicMt has ,aid the fee prescribed by Section 1904{b) of 

the Public Utilities Code , which fee is $150. 

Dat,ed at __ San __ F_ran_cis_c_o __ , Cc.lifornia
l 

this ..3J#9! nay 
~ 

of --!-..c;....;:;.w;..:'C....J4 __ ' 1956. 

Co:nmiss1oner.s 


