
Decision No. 53486 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF ChLIFORNIA 

In th~ Motter of the App11c~tion of 
PAU!.. M. WILLIAMS, an individual doing 
'business az KERNVILLE FR£ICaT LINE, 
to sell, and H. J. JOHNSEN 1 an 
lndlvloui!<l, to purchase prope:-ty and Appllc~.t1on No. 38235 
oper&tlve rights for the transportation 
of freight between Bakersfield, California 
Dnd Kernville and Onyx, Cc11:f'o~nia, and 
intermediate polnts~ ~ 

l.n 'the Matt~r of the App11cation of 
RAY W. INNESS and JAMES C. CHRISTY, 
co-partners dOing business under the 
f1cti t10us firm. name of KERNVILLE 
STAGE C01'1PANY, and H. J. JOHNSEN, an 
individual, to purchQse property and 
operative rights for the transportation 
of passengers, baggage and express be­
tween Bakersfield, Califor.n1a, and 
Kernville and Onyx, Californ1a, and 
intermediate pOints, and to mortgage 
and otherwise encumber property thereof. 

" 

App11cat1on No. 38236 

In Application No. 38235, Paul M. Williams, an individual 

doing business as Kernville Freight Line, seeks authorization to 

transfer highway common carrier rights and equipment to H. J. 
Johnsen. 

In Application No. 38236, Ray W. Innes and James C. 

Christy, co-partners doing business a.s Kernville Stage Company, 

seek authorization to transfer passenger stage rights and equip­

ment to H. J. Johnsen. 

The operative rights, both property and passenger, provide 

for tr0nsportation between Bakersfield and Kernville and Onyx. The 

highway common carrier rights were acquired by applic~nt Wil11a~s 
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under authorization granted by Decision No. 42730, dated April 19, 
l/ 

1949, and the passenger stage rights were acquir~d by applicants 

Inness and Christy under authoriz~tion granted by Decision 

No. 45968, dated July 24, 1951. 

It appears that the present op~rators desire to withdraw 

from their carrier activities and that they have made arrangements 

to sell and transfer their operative rights and equipment to H. J. 
Johnsen. The agreed price for the highway common carr1er rights 

and equi9ment is $7,000 and for the passenger stage rights and 

eqUipment, $8,750, no part of either ~ount being allocated by the 

parti·:;s to the opero.tive rights. As to the $7,000 transaction,. 

it appears that $2,000 of the ~ount Will be paid in cash and $5,000 

will be represented by a note payable i~ installments of $100 a 

month, or more, With interest at the rate of 6% pcr annum on the 

unpaid balances. As to the other transaction, $2,000 will be paid 

in cCl~h ~nd $6,750 will be repre~ented by a note payable 1n 30 

monthly 1nstallments with interest at the rate of 6% per annum on 

the unp.~ld b~lanccs. The $6 1 750 note will be secured by a ch&ttcl 
mortgage. 

The applications show that H • . T. Johnsen is qualified to 

assume the finanCial and operative obligat1on~ of the two lines. 

AccorC"l.ingly, ~'e are of' the op1nion, :me. so find, that the proposed 

tra."'lsfers will not be adverse to the pu.blic interest. 

App1ic~~ts are placed on notice that operative rights, as 

Such, do not constitute ~ class of property which may be capitalized 

or used as an element of value in rate fixing for any a.mount of 

money in excess of that originally paid to the state as the consider­

~tion fo::- the grant of s'uch r1ghts. As1de from their purely 

The highway co~~on carrier rights were created by Dec1s1on 
No. 17$88, dated January 12, 1927~ and DeciSion No. ~2816, 
dated August 20,1~30, and were modified by DeciSion No. 32150, 
dated JUly 11, 1939. 
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permissive aspect, they extend to the holder a full or partial 

monopoly of a class of business over a 'Particular route. This 

monopoly feature may be changed or destroyed &t any time by the 

state, ~nich is not in any respect limited as to the number of 

r1ghts which may be given. 

The action taken herein shall not be construed to be a 

finding of the value of the rights and equip~ent herein authorized 

to be transferred. 

The Commiss1on having considered the ~bove-entitlcd 

app11cati::ms and being of the opinion that public hearings are not 

necessary, that the noney, property or labor to be procured or paid 

for by the issue of notes heroin authorized is r~asonably re~uired 

for the pur~oses sp~c1!'1ed hereu:., ano tha.t such purposes are not, 

L~ whole or in p&rt, reasonably chargeable to operating expenses or 
to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Paul M. Williams mDY transfer to H. J. Johnsen his 

highway Common carrier operative rights and ec,uipment under the 

terms and conditions ::.et forth 1n Application No. 3S~35. 

2. Ray "'T. Inness and James C. Christy may transfer to 

H. J. Johnsen their passenger stage operative rights and equipment 

'lnder the terms ~~d conditions set forth in Application No. 38236. 

3. H. J .. Johnsen may issue a note in the pr1nc1p.:l amount 01" 

$5,O~~ to Paul M. Williams, or order, and may 1ss~e ~ not~ in the 

t>rinc1pr.l fj'nount or $6,750 to R~y w. Inness \:1rlO Jc.r.:$S C. Christy, 

or orC1or, ~na ~y c~ecu.te C1 cru:.ttel mortgq~e to secuX'f.) the ,,,,,Y(rlent 
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of the l:.tter notto, ::>!lch not,=,s to be lssued for .t'in.o.ncing, in p~rt, 

the Cv~t of the operative richts <::nd e(~u1'Pment bo'~re1n .:.uthorized 

to be trans~erred. 

4. Applicunt sh;!ll tilt! with the Co'~r!!is=i\)n D report" or 

re~orts, us reC!.uired by Generul Order No. 24t-A" llhich. C.)rd~r, 

insofar as applicabl~1 is lnaQe a part of thi$ order. 

5. On not less than five d~ys' notice to tne Commission and 

'co th~ ()ublic" effective: cl~ncu.rr~ntly With the c~nS;).Ql.'l.c.ti~n of such 

transfer, applicants, as appropriate, shGll ~up~lemont or reis~ue 

the te:...riffs QJld tiI.'\eu.blcs on file vi th the Commis~lon nOllling r:.4 tf)S, 

rules, regulations and schedules governing tho ~assenger st~ge 

°l;)·::r ... tions hert) ir ... volved to sho'" th,;.,.t Ro,;;y W. Iru'less c.nd J(;j,m~s C. 

Christy ha"te withdra\""!l or ccneclcd U'ld ff. ;;. Johnsen h~.s adoptod 

or established, ~s his own, s~1d r~tes, rules, regulations and 
sc~ec.ules. 

6. On not less th~m r1v~ days' notice to the Commission end 

to tne public, effective concurrently with the cons~tion of such 

tr~sfer, applicants, as appropriate, sh~ll su~vlement or reisGue 

the tariffs on file with the Commission naming rates, rules ~~d 

regul~tions governing the highway co~mon c~~rier op~rntions here 

invol ved to show thct Paul M. vlilli8.l'!ls has 'Withdrawn or co.nceled 

~~d B. J. Johnsen has adoptod or established, as his own, said 

rates, rules and regulations. The tariff filings made pursuant 

to this order shall co~ply L~ all respects With the regulations 

governing the construction and filing of tariffs set forth in the 

Co~~ission's General Order No. SO. 
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7. The authority herein granted will beoome effective when 

H •• J. Johnsen has paid the minimum fee prescribed by Section 

1904(b) of the Public Utilities Code, which fee is $25. 

, Californ1a l this Da ted at San Frn.n.ciseO 

d.a.y of __ .... '/}_< .. 1a_zL ....... .t""'-_,,_ 
tY- /' 

) 

Commissioners 
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