
OF 

Decision No. ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

Application of PORTOLA WATER COMPANY, ) 
a corporat1on~ for an order author1zing ) 
~t to lease with opt1on to purchase its) Application No. 3$188 
water system to the City of Portola. ) 

--------------------------------) 

,SECOND SUPPtEMENTAL ORDER 

Tho COmmission by Decision No. 50328, dated July 27~ 1954, 
ond Decision No. $O$6S?da.ted Septomber 21~ 1954, auth.orizod the 

Portola Water Company to lease its water system to the City' of 

Portola 1n accordance with ter.ms of the agreement attached to the 

application as Exhibit "B" as modified. 

The agreomont also gave the City of Portola the right to 

purchase said water system. 

Decision No. 50328 directod Portola Wat~r Company not to 

effoct a salo and transfor of its proporties and operating rights 

until tho permission of this CommiSSion had boen secured. 

By this application the CommiSSion is requested to 

authorize Portola Wat~r Company to transfer such proporti0s and 

oper~ting rights to the City of Portola. 

Tho allegations of the application indicate: 

1. That suboequont to July 27~ 1954, Portola Water Company 

leased its properties and operating rights comprising its water 

oystem to the City of Portola. 

2. That before the date of actual transfer Portola Water 

Company refunded £".11 c.opos1t s wh.ich custom~rs were entitled to have 

refunded. 
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3. That Portola Water Company notified the Commission of 

the trans1'er of the op~rat1on or the water system anQ of 1ts 

compliance with the conditions 01' the Commission's order contained 

in Decisions Nos. 50328 and $0$6$. 

4. That on ])ecemooX' 6, 19$$, tho vo~tl!)rs of tho City ot 

Portola passed a rovonue bond issue in the amount ot ~225,OOO to 

cna~lo tho City to completo tho purchaoo of tho wAtAr oy~tcm Qnd 

to mako certain improvoments thereto. 

5. That preparations ror tho solo or the bonds are now in 

progross. 

6. That tho salo or the bonds will be com~leted within sixty 

days trom Juno 15, 1956. 

7. That it is the intontion or the City or Fortola to 

purchase tho proportios and operating rights as soon as the proceeds 

o'f the bond sale can be made available. 

Undor tho circumstancos horo disclosed the Commiss1on 

finds that the public 1ntorost w11l not bo adversely atfected by 

opprov~l of the tra~ror involvod herein. The application will be 

granted. Tho action taken herein shall' not bo construed to be a 

finding of the value of the rights and properties authorized to b~ 

tra.nsferred. 

An application having beon 'filed, and the Commission 

being or the opinion that tho authority requested should be grantod, 

IT IS ORDERED: 

(1) That Portola Water Company may sell and transfer, on or 

bofore November 1, 19$6, tho rights and properties eompr1s1ng its 

ent1ro water systom to tho City or Portola, such sale and trans1'or 

to bo ~dG in accordance with: 

(a) The torms of the Agreement,datod November 18, 
1953, as modified oy City or Portola Rosolution 
No. 163, dated August 9, 1954, and 
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(b) The first s~~plomentQl app11cation, dated 
June 1" 1950 and tiled July 6, 19,6. 

(2) That within five days after completion of the transfer 

herein authorized Portola Wator Company shall notify the Commission 

in writing ot that fact and within said period shall tile with it 

true copies of the instruments executed to effect tho transfor. 

(3) That upon the consummation of the sale anQ tran~ter 

harc1n authorized and upon due complianco with the conditions of 

this order Portola Water Company is relieved of all pub11c util1ty 

obligations in connection with the sa1d Portola Wa.ter Company sys'tcm. 

This order is effective as of 

~l\n Francisco 
I 

of ----;iIo-'oOo........:;~ __ ---

Commissioners 


