. DRIGIMAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Docision Yo.

Application of PORTOLA WATER COMPANY,
& corporation, for an order authorizing

)
)
t to lease with optlon to purchase its ) Application No. 35188
water system to tho City of Portols. g

SECOND SUPPLEMENTAL CRDER

Tho Commission by Decision No. 50328, dated July 27, 1954,
and Decision No. 50565, deted September 21, 1954, authorized tho

Portola Water Company to lease its water system to the City of

Portola in accordance with terms of the agreement attached to the
application as Exhibit "B" as modified.

Tho agreemont also gave the City of Portola the right to
purchase sald water system.

Docision No. 50328 directed Portola Wator Company not to
offoct a sale and transfor of 4ts proporties and operating rights
untll the permission of this Commission had boon socuroed.

By this application the Commission is requested to
authorize Portola Wator Company to transfor such proporties and
operating rights to the City of Portola.

Thoe allegations of tho application indicato:

1. That subsequent to July 27, 1954, Portola Water Company
leased 1ts properties and operating rights comprising its watoer
system to the City of Portola.

2. That boforo tho date of actual transfor Portols Wator

Company refunded all deposits which customors wero ontitled to have

refunded.
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3. That Portola Water Company notiflod the Commission of
the transfor of tho oporation of the water system and of its
compliance with the conditions of the Commission's order contained
in Decisions Nos. 50328 and 50565.

L. That on Decembor 6, 1953, tho votors of tho City of
Portola passed a rovenue bond issue in the amount of $225,000 to
tnadle tho City to complete tho purchase of tho water systom and
Yo mako cortain improvoments thoreto.

S. That preparations for tho sale of the bonds are now In
progress.

6. That tho sale of the bonds will be cemploted within sixty
days from June 15, 1956.

T. That it 1s tho intention of the Citv of Portola to
purchase tho proportios and operating rights as soon as the procoeds
of the bond sale can be mado avallablo.

Under the ecircumstences horo disclosed the Commission
finds that the public intorest will not bo advorsely affocted by ‘
approval of the transfor invelved horein. The application will b§
granted. Tho actlon taken horein shall mnot %o comstrued to be &
finding of the value of the rights and properties authorizod to bo

transforroed.

An application having boen filed, and the Commission
being of the opinion that tho authority requested should bde granted,
1T IS ORDERED:
(1) That Portola Water Company may sell and transfer, on or

bofore November 1, 1956, the rights and properties comprising its

entire water systom to tho City of Portola, such sale and transfor

to bo made in accordance with:

(a) The terms of the agreement, datod November 18,
1953, as modified by City of Portola Rosolution
No. 163, dated August 9, 1954, and
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(b) The first supplomental application, dated
June 15, 1952 and filed July 6, 1956.

(2) That within five days after complotion of the transfer
herein authorlized Portola Wator Company shall notify the Commission
in writing of that fact and within said perilod shall file with it
true coples of the instruments executed to effect the transfor.

(3) That upon the consummatlon of the sale and transfor
heroin authorized and upon due compliance with the conditions of
this order Portola Water Company is relieved of all public ut lity

obligatlons in connection with the said Portola Water Company system.

This order 1is effective as of the date heroof.
Dated at San Francisco » California, this 3(&@

Oq¢ » 1956,
J { S\D

Commissioners




