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53514 Docision No. ______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of tho Investigation into ) 
the rat~s, rules, rogulations, chargos 1 ) 

allowances and practicos of all common ) 
carriers, highway carriers and city ) 
carriors relating to the transportation } 
of cement and relatod products (commodi-) 
tics for which r~tes are providod 1n ) 

_, Minimum. Rate Tariff No. 10). ) 

--------------------------------) 

Case No. 5440 
Potition for 

Modification No. 3 

Arlo D. Poo and J. C. Kaspar, for California Truck1ng 
Associations, Inc., potitioner. 

Frank R. Golzen, for Universal Transport System, Inc., 
respondent. 

Kenneth M. Robin$on and S. A. Mooro for Porma.nente 
Cement Company, p~otestant. 

Josoph T. Enright, Eugone R. Rhodes, and Waldo R. Gillotte, 
for Monolith ~ortland Cement Company. Wallnce K. 
Dovlno~, for California Portland Cemont Company; 
Lauron M. Wright, for Rivoreide Cement Company; 
C. R. Boyar, for Southwestern Portland C~ent 
Company; Busene A. FOioe, for Calaveras Camont 
Company; William 6 .. HigSins, for Santa Cruz Cement 
Division ot Pac1r1c Coast Aggrogates. Inc.; and 
Jamos ~u1ntrall, for Western Motor Tariff Bureau, 
interested part1es. 

William C. Bricca, for th~ staff of the Public Utilitios 
Commission or the State of Ca11fonl1a. 

By this potition filed March 12, 1956, and later amendod, 

the California Trucking ASSOCiations, Inc., seek an 1nterfm increase 

of 5 porcent in tho minimum rates and charges in Minimum Rate Tariff 

No. 10 for the transportat1on of cement and related products. 

Petitioner alleges that since June lS, 19$4, whon Minimum Rate Tariff 

No. 10 was last amended l the op~rat1ng costs of highway carriers 

ongagod in the transportation of cement have beon 1ncrea~od ~~bstan

tially by i~eres.oo~ 1:l tho C03tS of labor, ru~l,. sl).pp:!.ies and (;I'chor 

itorn.s of oxpense; that in r~lation to preso:lt ":(.Icts the :n.in1.'1l~ ratO:l 

are unduly low; that to adju~t the rate structure to ccnfO~l to 
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present conditions and circumstances will re~uiro dotai1od studies; 

that j":uch studios are in progross; and that tho sought intorim 

increases are neeeseary to roetoro the rates to a more reasonable 

level until the studies ean bo eompleted ~nd rate rovis1Qns ~ased 

thereon can bo made. 

On June 6, 19,6" sub.sequent to notico to persons and 

organizations be110ved to be interested, pub11c hoaring on the 

petition was held before Examiner C. S. Abornathy at Los· Angolos. 

Zvidenco in tho matt~r was prosented by potitioner's assistant 

director of research and by a transportation engineor of tho 

Commission's statt. Reprosontat1ve~ of various intorosted cemont 

companies participated in the development ot tho record through 

ox~ination or the witnesses. 

Potitioner's witness submitted an abstract ot union wage 

agrooments from July 1" 19$), to show the extont that wnge ratos 

for drivers havo incroased since that date. He also submitted 

tinancial data to show tho operating resu1ts ot carriers under 

present rates in Minimum Rate Tariff No. 10. According to tno wage 

exhibit, the wage rate~ of drivers who are engaged in 10ng-11ne 

oporations have increasod approxtmatoly II percent in the past two 

yeor~ and the wago ratos or snort-11ne drivors havo·1ncreasod more 

than l$ porcent. The wl~no~s sald that with those ineroaso~ the 

carriers have had to grant wage increases to var10us other classif1-

eations of thoir omployees also. Tho financial data wh1ch he 

;>rosonted were in the form or condensed rovenue and expense stat0ments 

covering the o~erations of 1$ carriers who derivod a substantial 

portion ot thei~ revenues from the transportation of c~ent during 

195$. The statements shew operating results ranging from Q loss of 

S30~089 to net earnings of $$8,l~S beforo 1neome taxos.' Tho 

operating ratios after taxes range trom a high of l22.~1% toa low 
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of 97.33% with an average of 100.11%. The witness ealc~latod that 

had the carriers' operations been conducted und~r the waso ~~too 

cl.l.rrently being paid their total expensos for the yea.r would hnve 

'coon increased by ~,~117 ,610 and that instead of combined net oarnings 

of loss than $24,000 from gross revenuos of more than $7,000,000 

thGY would have surfered a loss of $9~)OOO. 

The Commission engineor presented an oxhibit in which ho 

had undertaken to measure tho extent that the incroasos in the 

drivers' wage ratos sinco 19$3 would chango tho total coats of 

transporting coment which wore determined by the Commission's staff 

in connection with the adjustment of tho m1nimum ratos thnt bocame 

effective in June, 19$4. Applying present wago ratos to basic 

pGrtor.m.e.nee data gl:lthered. by the Co:mmission f oS staff in tho previous 

t:IB.ttor, and compo.ring tho rosults With corresponding d.ata in tho 

t; la:,11€1r study" he developod the following as representing the 

increases in total costs resulting from th~ increases in dr1v~~sr 

wage rates. 

~O miles 
o miles 

175 miles 
3.$0 m.iles 
~oo milo3 

Percentages of Increase in Costs for tho 
Tran.s~p_o,;;.;r;;.,t_a;.;.;t;..;i;;.;;o~n;....;;;o.;;.f __ B_u_lk;;.;;....;an __ d __ S_s;..;;c;.;;,:k;.;e_d-.;.C..;;;em-.e,;;.;n;,;;;.,;.t 

Southorn California Northern California 

(a.) 
Territory 

(b) (f).) 
Territor:; 

(0) 

7.4 7.~ g.2 7.8 
~.5 5& .1 7.~ • 8 ~.4 S.~ 4 • 
4.1 • 9 5 • ,.3 
4·3 4.7 $.6 ·9 

(a) Cement in bulk 
{b) Cement in sacks 

The evidence in this matt~r is clear that since the prev10us 

sdjustm€lnt in 'che minimum rates th.e carriers have oxp.erionced sub-

stantial increases in their operating costs. Although the showings 

herein wor() directed largely to the developmon.t or the consequences 

of tho higher wage ra.tes tor drivers upon the ca~~1&rs' total costs" 
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tho ovidonco shows that incroasos have applied to other of the 

carr1ers' cost items also. Since the figures which wero pres~nted 

by the Commission enginoer ware doveloped primarily to measure " 

only the effect of the increQ$ed wago rates of drivers, it appears 

that his showing may be deemed as a minimum representation of the 

total cost increases which have occurred. The sought rate incroases l 

it appoars, would do no more than enablo the carriers to moet the 

incroased costs as determined on this limited baSis. Tho revenue 

and expense statements which wero presentod by petitioner do not 

of themselves provide sufficient grounds for a rovision of tho 

minimum rates. Considered in conjunct1on with the engineer's 

figures, however, they are persuasive that the prosent rates are 

insuffic1ent. It appears that the sought 1ncroases as applied to 

tho oporations of the carriers represen"bed in petitioner's showing 

would rosult in an average operating rat10 not more favorablo than 

96t percent. 

Upon caroful consideration of these facts and circumstancos 

of record it is concludod, and the Commi~s1on so finds, that the 

existing minimum rates and charges for tho transportation or cement 

should be revised to tho extent sought. Tho order which follows 

will so provide. 

o R D E R - - - - ... 
Based on the evidonce of rocord and on tho conelusions 

and :f'1nd1ngs contained in the proco,din,g opinion, 

IT IS HEREBY ORDERED that: 

1. Mi):)..1rnurn Rc.t,z Tn.r1rr N!"l. lO (Appendix "A" of 
-necision No. 44633 as Qluended) bo and it is hereby 

!urther amended by incorporating therein to become 
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2. 

effectiv~ A\.1g\.1st 25, 1956, the revised pa.ge~ 
heroto attached and ~y this reference made "a 
part hereof, which pages are numberod as 
follows: 

Second Revised Page 6 cancels First Revised Page 6 
First Revised Page 8 cancels Or1g~al Page 8 
Socond Rov1sod Pago 12 cancols Firat Rovisod Pago 12 

Tnr1ff publ1c~tions req\.11rod or authorizod to bo 
mado by common carriors as a ros\.1lt of tho order 
heroin may bo made effoctive not ear11er than 
the offective date horoof on not less than five 
days' notice to the Commission and to tho public; 
and that such requ1rod tar1tf publi'cations shall 
be made ettoct1vo not later than A~g~st 2$, 19$6. 

In all other respocts the aforesaid Decision 
No. 44633, as amended, shall remain in full 
torce and effecte 

This order shall become effective twonty days after the 

date hereof. 

~)v;t at __ ~Srul~Fr~~~c~i!~c_o ______ , California, this ~ --aay 

of __ ~""""~~ ___ _ 

COIlllU1ss1onors 

, ........ ""UC' '1.." CJ:lAE:£ER 
C ·""~Il- ..... " ... or.,' IJ,;"}.1. .,;i ~... b"'1n~ \,,;.... .,1 ..... ." .. .1. • "'" 0 

nQc~:~~rily cb:cnt. ~i~ not part1c1p3te 
1=. t,e.;, cl1:pos1 tion ot thi'S proct!!cd1ng .. , 

-5-



f'. C ""'d '1:> •• ,", ... ,.' • .:;..90 6 
-:;.\,.~ ....... ..~~ I{ ..... ~u. .' '~ ••• 

Cancel~ 
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SECTION NO. 1 - RULES AND REGUlATIONS (Continued) 

APPLICATION OF TARIFF - TERRITORIAL 

Item 
No. 

RAtes in this tariff apply for the transportation of commodities 70 
I na.:ned in Item No. 40 bct~' .. oon nll 'Ooints · .. :ithin ·the St'1.tc of 
I Ctloli1'ornia. -

TERRITORIAL DESCRIPTIONS 
NORTHERN TERRI'IORY include~ all points north 01' the follOwing 

i boundary line: Beginning a. t 8. !,oint on the 'hore line of the Pacific 
I Ocean due south of CaViota, thence northea3terly alons an 1maginar,r 
: straight line to the junction point of Santa 8nrbara, Ventura and Kern 
I County boun~arie3, northerly and weoterly along the westerly boundar.1 
of Kern County to the junction point of Kern .. San Luis Obispo nnd Kings 

I Counties, thence easterly along the northerly boundary lines of Kern 
· and San Bernl.l.rdino Counties to the California.-Nevada boundary line. 

SOUTHERN TERRI'IORY includes all !,oint3 south of the southern 
boundary line of northern territory. 

MINIMUM CHARGE 

The ndnim\UIl charge per Shipment shall be the charge for 40,t000 
· pounds at the e~pplicable rate. 

ACCESSORIAL SERVICES 

· When carrier per!or.ms any acce$~orial or incidental service which 
: is not authorized to be !,crformed und~r ra.tes nameo. in this tariff, and 
.for which a charge is not otherwise provided~ additional charges shall 
.be asse3scd as follow~: 

(a) For Driver, Helper1 or Other 
Employee per Man •••••••• 

(b) For Unit of Equipment •••••• 

Charges in Cent3 

For First 
30 Minute~ 
or Fraction 

Thereof 

lL7 
6,3 

For Ea.eh 
Adl3.:Ltional 
15 Minutes 
or Fra.ction 

Thereof 

The charge for unit of equipment shall a.pply whenever tho acces
sorial or incidental sorvice requires its uso1 or whenever the unit 
of equipment is in~ctivated by reason of its driver or helper being 
engaged in such service. 

DIVERTED SHIPMENTS 
Charge~ upon shipments diverted at request of consignor or con

signee cha.ll be as~essed upon the basis of the charge ~sttloblished 
for the constructive mileage applicable via the point or points where 
diversion occurs, ~ubject to Item No. 100. 

t.;:;.3"14 o Increa.se, Decision No. ~ ~ 

EFFECTIVE !.UGUST 2$, 1?5'6 

80 

90-A 
Canee13 

90 

o 100-B 
Cancels 

100-.1. 

110 

Issued by t.hl.:l Public Utilitieo Commicsion of the State of California.> 
San FranCiSCO, California • 

. Correction No. 12 
I 
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SECTION NO. 1 - RULES AND REGULATIONS (Continued) 

1 COLLECT ON DELIVERY (C. 0 .D .) SHIPMENTS 
I 
I (8.) No carrier shall handle any C.O.D. !!.hipmont u.nless and until it hIl.:: 
Ion file Y1 th the Commission a. good &ld s'\.l£i'icient bond in such form o.s the 
Con:mission mc.y deem proper, in a sum of not less tho.n Two Thousand Doll.o.rs • 

(b) The bond requirea b,y pAragraph '(a) hero 01', ohAll be filod·by the 
carrier as princ~.ro.l and by some solvent surety company, o.uthorized to do 
business in the sto.te of Cnlifornin, 0.0 surety, payo.ble to the State of 
Co.li1'orni.l:l., IXnd/or a.ny parson or percon.el to whom any o.mount mo.y be d\1e on 
any C.O.D. shipment tra.n..o;portod by :::o.id cOrri'er and not romitted to the per
son or persons to whom it is due wi thin ten day s after deli very of any 
such ~hipmont; howevor, 'When the co.rrior ha,s filed with ony m'Ul'licipo.ll ty or 
bO:l!'d thereof, p'\.U"s\l.1nt to o:z:dino.nco" 0. bond in 0. sum not leo::; th.Iln 'I"wo 
Thouzo.."ld Do llo.r s, pa.ya. bl c to s:l1d board or municipo.lity o.nd/or 
o.:lY porson or porsons to whom o.ny a:mO'l..lnt ma.y be duo on o.ny C.O.D. !lbipmont 
tro.ncportod by o:;.id carrier o.nd no't romi ttcd to tho poroon or porson:s to 

\whor.l it i$ duo 'dthin to n do. ys o.!'ter delivery of o.ny such c:hipmont, 
IthO tiline by such earrior of 0. certified copy of s~d bond with thi~ Commio
:sion shAll be doomod complianco h~rewith. Each bond filed pursuant to tho 
lforogoing ~h~ll specify the extont to which tho co.rrior'~ opor~tion3 aro 
: coverod theroby' o.nd n;o.y cover more tho.n ono oporo.tivo o.uthori ty hold by tho 
: SCl'110 co.rrior. w'hcn 0.' co.rrior with such 0. bond or bonds on .£'ilo with tho 
:Commission obto.ins o.dQitiono.l oporo.tivo o.uthority, ooid bo~d or bonds shall 
I be revised or reis$ucd to show whether or not the o.ddi tiono.l oporo.tivo 
:o.uthority is covored thereby. No C.O.D. bond shall be canceled on less than 
: thirty days I r,lotice to the Comiosion. ' 
: (c) In the handling of C.O.D. shipmonts cc.rrier oh.:l.ll, protlptly upon 
: colloction of Ilny and ::-.11 money~ I o.nd in no evont 10. tor thc.n ton d.lys 
: after deli vory to consignoe 1 unleos consignor instructs othorwise in 
: wri ting, rc:r.i t to consignor ill mono yo colloctcd. 'by it on such shipment:::. 

(d) The charges for colleoting ~d remitting tho ~ount of C.O.D. bills 
!co1lcctcd en C.O.D. shipmento oh~ be o.s follow:::: 

~v.TIlcn the o.mO\lnt O:hc.rgc for collcct:i.ng When tho amount OCh,'lrsc 'tor colle'ct!ng 
; collocted i::: o.nd remitting will be collocted io o.nd remitting W'111 bo 
:Not over $2.50-- --- --40.2, Ovor $180.00 not ovor $200.00-$1~25 
:Ovor $2.50 not ov~r $5 .. 00- .20 Ovor 200.00 not ovor 250.00-1.40 
Ove~ 5.00 not over 10.00- .39' Over 250.00 not over 300.00--1.61 
Ovor 10.00 not over 20.00-.42 Ovor 300.00 not over 350.00--1~Jl 
Ove~ 20.00 not over 25.00- _45 Over 350.00 no~ over 400.00--2.03 
Over 25.00 not over 40.00- .Sl Ovor 400.00 not over 4S0.00--2;24 
Over 40.00 not over 50.00-- .~6 Ovor 450.00 not ovor 500.00--2;~ 
Over 50.00 not ovor 60.00-- .69 Over 500.00 not ovo~ 550.00--2~66 
Over 60.00 not over 80.00-- .72 Ovor 550.00 not over 600.00--2~a6 
Over 80.00 not over 100.00-- .76 Over 600.00 not ovor 650.00-·3~07 
Ovor 100.00 not over 102.50- _96 Ovor 650.00 not over 700.00-J~2e 
Ovor 102.50 not over 105.00- .90' Over 700.00 not ovor 750.00 ..... 3~SO 
Ovor lO;.OO :lot over llO.OO-J...C2 Over 750.00 not over $OO.00--3~ 7l 
Ovor llO.OO not ovor 120.00-~OS Ovor 800.00 not ovor e50.00--3~91 
Over 120.00 not over J40.00-1.07' Ovor 850.00 not ovor 900.00--4~12 
Ovor 140.00 not over 150.00-1.ll Over 900.00 not ovor 950.00--4~33 
Ovor 150.00 not over 160.00-J#19 Over 950.00 not ovor 1~000.00--4.54 
Over 160.00 not over 180.00--1.21 Over 1,000.00 o.t ~a.te of ~L~lJl:a.UJOO.OO 

\ 
~~ Chaneo ~ . 0 Inoreaso Dccioion No. 

I 
53514 

EFFECTIVE JUG]JSl 2~. 12,6 

Item. 
No 

.)joJ.4~ 

Can.
celc 
140 

IS::luod by tho Public Utilitico Conmlission of tho Sta.to of California., 

Con-ection No •• 13 s~ Fr~ciseo, C~rornio.. 
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SECTION NO. 2 - RATES IN CE.'J'TS PER 100 J?OID,lDS Item I 
__________________ ~-----------------~---------------------------~N~o~.-

FROM (1) TO Apply Rate Below in Scale For: 

Southern 
Territory 

Southern Territory Southern Territory 

Northern 
Territory 

South~rn 
Territory 

Northern Territory - Northern Territory 

Northern 
Territory 

.",J.~ rt.Ii.J.-~ .,UL~ ~~:t;b 

::)cale ::;cal~ 

But Southern :!orther:'l But :::louthern Northorn 
Not. Territory Torritor";" Not Territory 10rri tor:f. 

0\"<9!, Over ~ 2 ~ ~3 (2) (.3) Over Over (2) (3) (2 ) (3) 

CJ 3 .3 1/4 4 1/4 .3 1/2 4 1/2 150 160 21 1/4 211/4 22 1/4 221/4 
3 5 3 1/2 4 1/2 ;; 3/4 4 .3/4 160 17~ 22 1/2 221/2 23 1/4 231/4 
5 10 3 3/4 4 3/4 4 S 170 180 24 24 24 :'/2 241/2-

10 l5 4 1/4 5 1/4 4 1/2 5 ~';2 180 190 25 25 25 1/4 251/4 
15 20 4 3/4 5,3/4 5 6 190 200 26 1/4 261/4 26 1/4 261/4 
20 25 5 1/4 6 1/4 5 1/2 6 1/2 200 220 27 3/4 273/4 27 3/4 273/4 

25 5 3/4 6 3/4 6 240 30 30 30 7 220 30 30 
30 35 6 1/4 7 1/4 6 1/2 7 '1/2 240 260 32 32 32 32 
35 40 7 8 1/4 7 1/2 6 1/2 260 230 34 1/4 341/4 34 1/4 341/4 
40 45 i 1/2 8 )/4 i ,;/4 9 280 300 ,36 ,36 ,36 ,36 
45 50 8 1/4 9 1/4 8 3/4 9 3/4 300 325 33 1/4 38,1/4 38 1/4 381/4 
,0 60 9 1/410 J/4 ? 3/4103/4 325 350 4l 41 41 lA 
60 70 10 1/2 1l1/2 II 113/4 350 375 43 1/2 1.(31/2 43 1/2 431/2 
70 80 lll/2121/2 12 131/4 375 400 46 1/4 461/4 46 1/4 '461/4 
80 90 12 J/4 133/4 13 1/2 1'41/4 400 425 48 1/2 481/2 48 1/2 481/2 
90 100 14 l/L. l43/4 14 3/4151/4 42$ 450 51 1/4 511/4 51 1/4 511~t 

100 110 15 1/4 151/2 16 161/4 450 475 53 3/4 533/4 53 3/4 533/ 
llO 120 16 1/4 17 17 l71/4 475 500 56 1/2 561/2 56 1/2 561/2 

120 130 17 1/2 171/2 18 1/2 181/2 500 Add to r~te for 500 
130 140 19 19 19 3/4193/4 miles 21 cent3 per 
140 150 20 20 21 21 100 pounds for each 

25 miles or fraction 
thereof. 

(1) For Territorial Descriptions~ see Item No. 80. 
(2) Rat~$ ~pply for shipments in bulk. 
() RD.teo apply for shipments in pa.cka.ges. 

I ¢ Inere~se, Deeision No. 5351. 4 
I 

~2~B 
CanCI!)J3 

20o-A 

Issued by the Public Utilities Commission of the $tate of Ollifornia., 
San FranCiSCO, California.. 

Correction No. 14 
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