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Decision No .. 5:)538 

BEFO?~ IRE PUBLIC UTILITIES COMMISSION OF TI1E STATE OF CALIFORNIA 

In th~ Matter of the Application )~ 
of 

FIREBAUGH ELEVATOR AND STOP~GE CO. 
~or a Permit to Issue ~nd Sell 
Sha::-es. 

ARplication No. ;8149 
(and A.'"Ilendmen t) 

In this application, as a~ended, the Coromis$ion is asked 

to ~kc ~~ order ~uthorizing Frank ~orad1an and Beverly H .. Jones, 

partners doL~g bu~1ness as F1reb~ugh Elevator & Storage Co .. ,." 

h~retnafter referred to as Sellers, to tr~~sfer warehouse properties 

to Firebaugh Elevator and Storage Co .. , a California corpor~tion, and 

authorizing sai~ corporation to assume liabilities and issue $1,380 

par v.:!.lUt~ of CO:!4"'!lOr. stoc!.t. 

The application shows that durt:'lg 1955, Sellers co=:nnenced 

th~ business of wurehous1ng grain in steel bins constructed on land 

in ~\:l.reba.u,gh leosed from Southem Pacific Compo.ny at ~ rent~l of 

$240 'Per ,)ear .. For the ten mon~hs ended December 31, 1955, they 

of $1,380 .. They report their assets, liabilities and capital as of 

December 31, 1955 as follows: 

- 1 -



Assets 

Cash in bank 
Elevator and scale $ 20,515 

Less accmwJ1ated depreciation 1.530 

Total 

Liaojlities and Capita.l 

Accounts payable to Co~~od1ty 
Credit Cor~oration - gr~in over~ge 

Note payable - Firebaugh Farms -
~alance on elevator purcn~se 

Cap1t:ll -
Fr~~ Moradian $ 690 
Beverly H. Jones 690 

Total 

$ 1,378 

18,985 

$ 20,363 

$ 2,983 

16,000 

1 1 ;80 

$ 20,363 
= 

Exh1bi t "BT! attached to the aP911cst1on shows thut the 

$16,000 long-term indcbtednesz is payable at the rate of 10% of 

pr~~c1pal each year, with 5% per ~~~~ interest on declining 

balances, ~d is secured by G ~ortgage of leasehold. 

Sellers have decided to incorporate their business ~nd 

have orgD~ized F1rebaugh Elevator ~d Storcge·Co., a corporation, 

to acquirl!:' their a.ssets nnd operatio:l.s and, 1n payment, to assume' 

the outst~ndjng liabilities and to issue $690 par value of stock 

to each of the two partners. The corporation do~s not seek author-

izat10n to issue o~~er securities at this time, either stock or 

long-term notes. 

rt appt:ars tho.t the new corpora.tion w:D.l z.dopt the rates of 

Sellers and there ~ll be no change 1n the ty~e of business, the 

method of operation., or service to the public as 8. result of the 

tr~~~f~r. Upon reviewing the matter we are of the opinion, and so 
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find, that the transrer will not be adverse to the public interest. 

We ~ll enter our order approving the application. 

Tae action taken hereL~ shall not be construed as a finding 

of the value of the property herein authorized to be transferred. 

TI10 Co~ission he,ving ~onsidcred the above-entitled ~atter 

and being or the opinion that a public hearing is not necessary, 

th~t the appl:.cation should be gr~ted, as herein prov1ded, that 

the ~oney, property or labor to be procured or paid for by the 1ssue 

of th~ stock her~in authorized is re~.sonably re~lired by the corpora­

tion for the purpose specified herein, and that such purpose is not, 

in ~~ole or in p3rt, reasonably chzrgeable to operating exponses or 

to L~come; therefore, 

IT IS KEREBY ORDERED as follows: 

1. Frank Mor~di~~ and Beverly H. Jones, on and after the 

date hereof, and on or before December 31, 1956, may transfer to 

F1r¢baugh Elevator and Storage Co., a corporatlon, their warehouse 

properties and businessA 

2. Firebaugh Elevator and Storage Co., a cor~oration) m~y 

assume the payment of the indebtedness to Firebaugh Farms in the 

amount of not exceeding $16,000, and may issue not exceeding $1,380 

par value of its common stock in consideration for the transfer of 

the properties, as set forth in this applicat1on. 
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). On not less than rive days' notice to the C'ommission and 

to the public, effective concurrently With the consummation of such 

transfer, applicants shall supplement or reissue the tariffs now on 

file with the Commission, insofar as they name rates, rules and 

regulationz governing the warehouse operations here involved, to 

show that Frank Morad1an and Beverly H. Jones have withdrawn or can­

celed and that Firebaugh Elevator and Storage Co., a corporction, 

concurrently has adopted or estab11shed~ as its own, said rates, 

rules and regulations. Th~,~ tariff filings made pursuant to this 

order shall comply in all respects with the regulations governing 

the construction and filing of warehouse tariffs set forth in the 

Commission's General Order No. 61. 

4. Firebaugh Elevator and Storage Co .. , a corporation, sh~ll 

file with the CommiSSion a report, or reports, as required by 

General Order No. 24-A, which order, insofar as applicable, is made 

a part of this order. 

. 5. The ~uthor1ty herein granted will become effective on 

the date hereof. 

San Fro.nciSCO f i ~d at ______ ~-:::----, Cali orn'1.a, th s 

day of tvn~ 

President 

't- / 

Commissioners 

- 4 -


