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ORICHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 53538

In the Matter of the Application )

of
TIREBAUGH ELEVATOR AND STORACE CO. § Application No. ?8149
gor a2 Permit to Issue and Sell (and Amendment
Shares,

In this appllcation, as amended, the Commisslon 1s asked
to meke an order Aauthorlzing Frank Moradlian and Beverly H. Jones,
pariners Qoing dbusiness as Firebaugh Elevator & Storage Co.,. .
kereinafter referred to as Sellers, to trancfer warchouse propertics
to Firebaugh Elevator and Storage Co., 2 Caliifornia corporation, and
authorizing saicd corporation to assume liabilities and issue $1,380

par value of common stock.

The application shews that during 1955, Sellers commenced
the business of warechousing grain in steel bdins constructed on land
in Firebaugh leased from Southern Pacific Company at a rental of
$R40 per year. For the ten months ended Dcecember 31, 1955, %hey
report storage revenues of §7,121, expenses of $5,741, and net income
of $1,380. They report their assets, llabilities and capital as of

December 31, 1955 as follows:




s 1@

Assets

Cash in bank
Elevator and sczle & 20,515
Less accumilated depreciation

Total

Liabilities and Capital

Accounts payable to Commodity
redit Cornoration - grain overage $ 2,983
Note payable - Firebauga Farms - : .
Balance on elevator purchase 16,000
Capital - '
Frank Moradian
Beverly H. Jones

1,380

Total $ 20,363
‘ ERTm————
Exhiblit "B" attached to the apolication shows theat the
$16,000 long-term indebtedness 1s payable at the rate of 10% of
nrincipal each year, with 5% per annum interest on declining

balances, and is secured by & mortgaée ol leasehold.

Sellers have decided to incorporzte <thelr dusiness and
have orgonized Firebaugh Slevator and Storage Co., & corporation,
to acquire their assets and operations and, in payment, €0 assume '
the outstanding liabilitlies and to issue £690 par value of stock
to each ¢f the two partners. The corporation Qoes not seek author-

lzatlion to issue other securities at this time, elther stock or

long-term notes.

it appeers thct the new corporation will zdopt the rates of
Sellers and there will be no change in the type of business, the
method of operation, or service to the public as a result of the

transfer. Upon reviewing the matter we are of the opinion, and so
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find, that the transfer will not be adverse to the public interest.

We will enter our order approving the application.

Tae zction taken herein shall not be construed as a finding

of the value of the property herein authorized to be transferred.

QRDER

The Commission heving consldered the above-entitled matter

and being of the opinion that 2 public heazring ic not necessary,

that the apnlication should be granted, as herein provided, that

the money, property or labor to be procured or paid for by the issue
of the stock herein authorized is reasonably required by the corpora-
tion for the purpose specified herein, and that such purpose is not,

in whole or in part, reascnably chorgeadble to operating cexpenses or

to income; therefore,
IT 1S HEREBY ORDERED as follows:

1. Frank Moradlian and Beverly E. Jones, on and after the
date hereof, and on or before December 31, 1956, may transfer to
Firebzugh Elevator and Storage Co., & corporation, their warehouse

properties and business.

2. TFirebaugh Elevator and Storage Co., a corporation, may
assume the payment of the indebtedness to Firebaugh Farms in the
amount of not exceeding %16,000, and may 1issue not exceeding $i,380
par value of 1ts cormon stock in consideration for the transfer of

the properties, as set forth in this application.
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3. On not less than five days' notice to the Commission and
to the publie, effective concurrently with the consummation of such
transfer, applicants shall supplement or reissue the tariffs now on
file with the Commission, insofar as they name rates, rules and
regulations governing the warehouse operations here involved, to
show that Frank Moradian and Beverly H. Jones have withdrawn or can-
celed and that Firebaugh Blevator and Storage Co., a corporction,
concurrently has adopted or established, as its own, said rates,
rules and regulations. The tariff £ilings made pursuant to this
order shall comply in all respects with the regulations governing
the construction and filing of warehouse tariffs set forth in the

Commission's General Order No. 6l1.

L. Flrebaugh Elevator and Storage Co., a corporation, shall
file with the Commission a report, or reports, as required by
General Order No. 24-A, which order, insofar as applicable, is made

a part of this order.

5. The authority herein granted will become effective on
the date hereof.

7 &

}‘L@d at Sax Francisto , California, this
-
day of 4$¢z40¢¢4;>< y L9556, i:)

Presicdent
'<2Z%4L(:1

Commissioners




