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Decision No. 53558 
-------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
V~STERN TRUCK LINES

i 
LTD. to establish ) 

Joint rates with DE TA LINES INC. ) 
INTERLINES MOTOR EXPRESS MERCHANTS ) 
EXPRESS CORP., OREGON-NE~ADA-CALIFORNIA) 
FAST FREIGHT~ INC. and Walter E. and ) 

Application No. 38134 

Myron D. Peters/_doing business as ) 
PETERS TRUCK LI~~S. ) 

OPINION AND ORDBR 

Applicants are highway common carriers of general'commodi­

ties. Western Truck Lines~ Ltd. operates between the Los Angeles 

area, on the one hand, a.nd the San Francisco area, Sacramento and 

Stockton, on the other hand. The other carriers operate' between 

various points in northern California. They presently maintain 

joint rates with interchange of freig~t at San Francisco or Oakland. 

By this application they seek the addition of Sacramento and 

Stockton as interchange pOints. 

It appears that the establishment of the proposed inter-
'. 

change points, on ten days' notice l ie not adverse to the public 

interest and should be authorized. A public hearing is not necess:a'ry. 

Therefore) good cause appearing, 

IT IS HEREBY ORDERED that applicants be and they arc 

hereby authorized to establish, on not less than ten days' notice 

to the Commission and the public 1 the interchange points of 

Sacramento and Stockton in connection With jOint rates previously 
authorized. 
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A. 3$134 AH 

IT IS HEREBY FURTHER ORDERED that the authority herein 

granted shall expire \lllless exercised within sixty days A~ter the 

effective date of this order. 

This order shall become effective twenty days after the 

date hereof. 

Dated at S~n Francisco, Ca11fornia l this ~ 7- day of 

August, 1956. 

Commissioners 
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water to the applicant unde%" its Schedule No. 2. 3 

A~plic~nt'Proposnl Con-
cerning Rates and Service 

By the application as filed the applicant proposes to 

drill a well, install a deep well turbine pump, construct a 20,000-

gallon surge baSin, and install multiple booster pumps with a 3,500-

gallo~ pneumatic tank as well as to enlarge and extend the mains. 

After discussion with the Commission staff, the applicant agreed that 

the cost of water to applicant would be less if the water were 

purchased from Park Water Company than if the applicant developed 

its own wells. Applicant Will, therefore, at the outset of its 

operations purchase its water from the Park Water Company and dis­

tribute it through a system of 6-, 4- and 2-inch mains. The proposed 

system, as it will appear when completely installed, is depicted on 

APPLICABILITY 

Schedule No .. :2 
METER RATES 

Applicable to all domestic .:lnd industri3.1 metered water 
service. 

TERRITORY 

Within all service areas in Los Angeles and San Bernardino 
Counties •• 

RATES 

Monthly Quantity Charges: 

First 2,000 cu. ft. , 
Next 8,000 cu. ft. , 
Next 90,000 cu. f't. , 
Next 200,000 cU.ft. , 
Over 300,000 cu.ft. , 

Monthly Minimum Charges: 

For 2-inch meters 
For 6-inch m~ters 

per 100 
per 100 
per 100 
per 100 
per 100 

CU. ft. 
cU.ft. 
cu.,ft. 
cU.ft. 
cu. ft. 

$ .15 
.12~ 
.10 .Os 
.07, 

$ 3.00 
20.00 

The monthly minimum charge will entitle 
tho customer to the qu~ntity of water 
which that monthly minimum charge will 
purchase at the Monthly Quantity Charges. 
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Exhibit No. :a (amended) here1n a.nd includes a 6-1nch main along 

l66th Street between Clarkdale Avenue and Elaine Avenuo; 6-incn m~1ns 

on Clarkdale Avenue and Elaine Avenue between l66th Stroe~ ~nd 168th 

Street; and 4-1nch mains on Clarkdale Avenue and Elaine Avenue south 

of 16Sth Street. At the commencement of service there will be no 

meters. Applicant has proposed both meter and nonmeter rates as 

follows: 
METER RATES AND FLAT RATES --

A. APp11cab111tz 

Applicable to metered water service for household 
and domestic purposes. 

B. Territory 

c. 

Entire area of service within and in the vicinity 
ot Norwalk in tos Angeles C¢unty, California, as, 
shown on the mo.p in Exh,i bi t D'. 

Meter Rates Per Month 
Minimum Charges: Per Me;ter 

For 5/8 ~ 3/4-inch meter · .... $ 2. ,0 
For 3!4-ineh meter • •••• 3.25 
For l-1nch meter · .... 5.00 
For l-t-inch mater · ,. ... 7.00 
For It-inch meter · .... 9.00 
For 2-inch moter · .... 12.00 
For 3-ineh moter · .... 18.00 
For 4-inch meter · .... 27.00 

Quantity Rates:: 

First 700 cu.ft. or less $ 2.;0 
Next 2,000 cu.ft., per 100 cu.ft. .28 
Next 2,000 cu.ft., per 100 cu.ft. .24 
Next 2,000 cu.ft., par 100 cu.ft. .18 
Ovor 6,700 cu.ft., per 100 cu.ft. .14 

Water meters ~t th~ option of the comp~ny, norm~lly may be read at 
intervals of approximately 2 months1nstead of 1 month. The charge 
for service rendered in each 2-month period wil,l be computed by 
doubling the applicable monthly minimum chnrge and the number or 
eu.ft. to which each block rate is applicable on a monthly basis. 

D. Flat Rates 

Ea.ch residence . . . . . . . . . $3.7; provided .service is 
3/4-1neh or sma.ller. 
Above this 1~ times min­
imum charge for tho size 
of service set. 

Meters may be installed at the option of either the individual 
or the water company. 
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Using the applicant's propos0d tlat rate of $3.7, per 

~onth per consumer and assuming 2;0 consumers in 1956, and allowing 

for reasonable growth thereafter, tho start computed the following 

results of the applicant's oper~tions (page 17, Exhibit No. ,): 

Operating Revenue ...................... 
Operating Expenses 

Maintenance and Operating Expense •• 
Depreciation •••••••••.•••••••••••• 
T o.xes .............................. . 

Total operating. Expense ~ ••••• 

Net RovE:nue ......................... .. 

Average Depreciated Rate Base4 ••••••• 

Estimated Rate ot Return ••••.•••••.•• 

Est1m,mz Year 

5,900 6,410 6,760 
726 95'2 l,11+2 

§;~~ ~ ~ 9, 1 , .3 

2,671 2,91;.0 3,331+ 
24,5'47 28,3*1 32,688 

lO.88% 10.37% 19 .. 19% 
Using a flat rate of $3 per month per consumer and assum­

ing the same number of consumers as above, the staff computed the 

following results or the applicant's oporations (Exhibit No.6): 

Item 

Operating Revenue ............. l1li ••••••• ., 

Operating Expenses 
Maintenance and Operating Expenses •• 
Depreciation ••••••••••••••••••••••• 
Taxes .................. l1li •••••••••••• 

Total Operating Expenses •.•••• 

Net Revenuo •••••••••••••••••••.••••••• 

Average Depreciated Rate Basc4 •••••••• 

Esti~ated Rate of Return •••••••••••••• 

Estimated Year . 
l]OS! li2Z lli§ 

$ 9,000 $ 9,900 $lO,800 

5,900 6,4l0 6,760 
726 95'2 1,142 

1~206 ~ l~~~ 7,832 ,723 9, 

1,l68 1,177 1,336 

2~, 54? 28,341 32,688 

4.7,% 4.1~% 1;..08% 

It is apparent thnt a reasonable rate would be somewhere 

between the $3 and the $3.7; monthly flat rates for which rates of 

~ The r~to base is developed on pages 15 and 16 of Exhibit No. 5 
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return have been computed above. A flat rate of $3.2, per month 

under the assumptions indicated in Exhibit No. 5 would result in net 

revenue of about $1,650 and a rate of return of 6.7 per cent for the 

year 1956. We hold that a returx;. of 6.7 per cent is reasonable a.nd 

the applicant will be authorized to eztablish this flat r~te in the 

following order. 

Tho Stock ISSU.0 

The cost of the Gystem, plus a pickup truck, and $~,322 

operating cash, is ectim~ted by the applicant to be $28,000 

(Exhibit 8). Applicant intends to finance said costs and to secure 

the required cash by issuing 28,000 of its $1 par value co~on stock 

to Utility Management Compa01. Mr. W. E. Coble, the president of the 

applicant company, is one of the four owners of the said company. 

The Staff's Report 

The staff studied the proposal and made several recommenda­

tions. Among these wore recommendations 'chat within 60 days the 

three delivery po1nts from Park Water Company through three 2-1nch 

meters be combined· through one 6-inch meter on Arkans~s Street with 

~n 8-inch supply ma1n connecting this meter to the grid system at 

Clarkdale and Arkc.nsas Street, and that the l.r- and 6-1nch. mo.ins 

proposed for Elaine A7enue should be installed to minimize serv1ce 

pressure drop. 

Tharequ1rement for the installation of the 4- and 6~inch 

=ains on Ela1ne Avenue within 60 days appears to be reasonable and 

will be ordered. !t does not appear, however, that the Park Watar 

Company will PQrm1t applicant to connect to 1ts system with a 6-1nch 

motel' • 

. Conclu5ion' . 

, After conSideration of' the record herein the Commission is 

of the opinion that public convenience ~d necessity require the 
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granting of the certificate as requested. This certificate is sub­

ject to the ~ollo~ng provis10n of law: 

The Commission shall have no power to authorize 
the capitalization of this certificate of pub-
lic convenience and necessity or the right to 
own, operate, or enjoy such certificate of public 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to th.e State as the consideration for tho 
issuance of such cert1f1cate of public convenience 
and necessity or right. 

The Commission is also of the opinion that the money, . 

property or labor to be procured or paid tor by the issue of stock. 

is reasonably required tor the purposes set forth herein and that 

such purposes are not in whole or in part reasonably chargeable to 

operating expenses or to income. 

Application hav1ng been filed, a pub11c hoar1ng hav1ng 

been held thereon, and the Commission h~v1ng m&de the foregoing find­

ings, and based upon said findings, 

IT IS EEREBY ORDERED as fOllows: 

1. Thnt ~ certificate of public convenience and 
necessity be and it hereby is granted to County 
Wllter Company, a corporation,to acquir~, con­
struct and operate a public utility water system 
within the area set forth in the map, Exhibit 
No. ? and delineated by a blue line thereon. / 
The authority heroin granted is subject to the 
restriction that applicant shall not extend its 
servico nrea without further order of this 
Commission. 

2. That ~ppl1cant is authori~d to file, after tho 
effective date of this order, the rates set forth 
in Appendi~ A attached hereto, to be effective on 
or before the date service is first rendered to 
the public together with rules and tariff sorvico 
area map acceptable to this Commission nnd in 
accordance with the requ1remento of General Order 
No. 96. Such rates, rules and tariff service area 
map shall become effective on five days' notice to 
tho Commission and to the public after filing as 
hereinabove provided. 
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3. 

4. 

6. 

7. 

8 .. 

That applicant shall not1fy this CommiSSion, in 
writing" of the date service is first rendered 
to the public, w1th:tn ten days thereafter. 

That npplicant shall file with1n ninety days 
after the system is placed in operation undor 
tho rates and rules author1zed here1n, four 
copies of a comprehensive map drawn to nn indi­
cated scale not smal10r than ioo feet to the inch, 
delineating by ~ppropr1ate markings the various 
tracts of land and territory served for which this 
certificate is iSSUGd; the sources of water supply 
and the distribution facilities; and tho location 
or the various properties of the applic~nt. 

That applicant shall, wlthfns1xty days after the 
commencement of operations, install 6-inch mains 
1n 166th Street and 4- and 6-1nch mains 1n Elaine 
Avenue as shown in Exhibit E. attached to the 
application. Appllcant sha.ll notify thls Commission 
in writing within ton days after completion of the' 
installations as, herein- 'presented. 

That beginning with tbo year 1956, applica.nt shall 
determlne depreci~tion expense by multiplying the 
depreCiable fixed capital by ~ rate o! 3.5 per cent. 
This rate Shall be used until review indicates that 
it should be reVised. Applic~nt shall review the 
depreci~tion rate using the atra1ght-line remain-
ing life method whenever substantial changes in 
depreCiable fixed capital occur and at intervals 
of not more than five yoars and revise the above 
rate in conformance with such reviows. R~sults of 
suoh reviews shall be submitted to·thO CommiSSion. , 

That c.pplicant may issue not to exc'eed $28,000 par 
value of its capital stock for the purposes described 
in the foregoing opinion. 

That none of tho shares of stock ~uthorized by 
paragr~ph 7 hereof shall be sold or issued unless 
and until applicant corporation first shall have 
selected an escrow holder and said escrow holder 
first shall have been approved by the Commission; 
that when issued all documents evidencing any of 
said shares of stock shall be deposited with sald 
escrow holder forthWith, to be held ~s an escrow 
pending the further written order of the Commlssion; 
that the receipt of sa1d escrow holder for said 
documents shall be filed with the Commission; and 
that the owners or persons ~ntitled to said shares 
shall not consummatG n sale or transfer of said 
shares, or any interest therein, or receive a.ny 
conSideration therefor, until the written eonoent 
of the Comm1ss1on shal~ have been obtained so to 
do .. 

That applicant shall file with the Comm1ssion 
monthly reports, as required by General Order N'0.2l,.A, 
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which order, in so far as applicable, is hereby made 
a part of this order. 

10. That the authorization heroin granted shall:exp1re 
it not exorcised within one year from tho d~te hereof. 

~hQ e~~eet1ve date o£ this order sh~ll be twenty days n£t~r 

tho date hereof. 

Dated t:rt San Franc1scro, C~liforni~, this 

~ ,1956. 

7 zt 
• - day or 

Commissioners 

Comm1 = 01 oner .•• 1~Y.I .. ~.~~:.~;l~~~ ........... baing 
noce3~~rl1y ~~sent, did not p~rt1c1~t. 
in tho d18~os1t1on of th1$ ~roceoding. 
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APPENDIX A. 
Page 1 ot 2 

Schedule No.. 1 

a'ENEMt M1.TEREP SERVICE 

APPLICABILIIY 

Appl1cs.ble to all metered w.ter service. 

AEBRITORY 

Portion! ot the area l.yillg generaJJ.y elDt of Pioneer Boulevard between 
Alondra Boulevard and. 170th Street 1n the vicinity or Norwalk, Los ArJgeles 
Count)". 

RATES -
Quanti t1 Rates I 

. Per Meter '.::1" 

Pa,r l10ntll 

First 700 eu.ft. or less •••••••.•••.•••• $ 2.S0 
Next 2,000 cu.rt., per 100 ou.t't. •••••.•• .28 

'. N~ 2,000 cu.ft., per loo cu.f't. •.••.••• .24 
Next 2,300 cu.ft., per 100 cu.rt. •••••••• .18 
Next 7,000 ouSt., per 100 cu.i't. • •• oo.... .14 

Min1:anlm Charge: 

For ;/s X 3/4-1.rJ.ch meter 
For ,/4-inch meter 
For l-ineh meter 
For ~1noh meter 
For l~inch meter 
For 2-inch meter 
For 3-inoh meter 
For 4-1nch meter 

. .... ... ',1< ~,,, 

•••••••••••••••••• 
•••••••••••••••••• ..•.•............• .................. ................... 
.•................ 
••••.•.•.......... 
•••••••••••••••••• 

$ 2.50 
3.25 
5.00 
7.00 
9.00 

12.00 
18.00 
Z7.00 

;,." The Min1:anlm Charge'v.1ll entitle the eustomeX'"'.' 
, .. to the qwmtity of" water which tha.t minimum 

charge \11ll purcb~e at the Quantity Rate:s. 

, 
~ ! 
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AFPENDIX A. 
Page 2 of 2 

Sched~.e No. 2R 

B.ESI~IAL r&A! Em SERVICE 

Applicable to res1dential ~ator service ru.-nis~ed on a flat rato basis. 

TERRITORY 

Portions of' the e:rea lying generally east of' Pioneer :SoUl.evard betTt."Oen 
Alon~a BoUlevard and l70th Street in the vieinity of Norwalk, Los Jl~eles 
County. 

RATE 
~-

Fo~ each single fsm!ly residence 
including lot not exceeding 
5,000 square feet in area •••••••••••••••••• 

SPEC IIJ., CONp!'l'IONS 

PoX" 3/4-Inch 
Service Co~ect1on 

Pe,. M?Uth 

1. All ee~ce not covered 'bv the above cl88sif'1cation will be furnished 
only' on 8. metered br;.sis. 

2. MeteX'3 ~ bo instslled at option of utility or customer for the 
above classificatiQn in ~~ich event service thereafter ~l bo furnished only 
on the 'bMi~ of Schedule No. l, General Metered. Service. 


