
o RU1I1It 
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAI.IF'ORNIA. 

In the M~ttor ot the Ap~lieat1on of ) 
MERLE R. HENDRIX Ilnd LOUIS SAFRANEK, JR., ) 
doing busin0ss G.S OUTINGDALE WATER COMPANY,) 
tor authority to incroase their presently ) Ap~11cQtion No. 37847 
ostablished rates to water usors under ) 
SoctiQn 454 or tho PubliC Utilities Code. ) 

-----------------------------------) 

Louis J. Safranek, Jr., tor a~p11cants. 
E. Ronald Fostor, tor the Commission staff. 

o PIN ION 
--~---- .... 

Nature of Proceeding 

Applicants, on March 17, 1956, tiled this request tor 

an inc~ease in rates trom ton dollars annually to thirty dollars 

annually tor public utility water service furnished to approximately 

55 tlat rate consumers in a subdivision in El Dorado County, about 

12 miles ~outh ot Placerville. 

Applicants allege that the proposed rates will provide 

,n 3.9 per cent rate ot return upon the 195$ 1nvestmont in plant 

and equipmant plus ~st~atod 1956 additions in tho amount ot 

$10,000, and that such incroase is necessary in order to produce 

sufticient revenue to defray necessary operation and maintenance 

expenses and to yield a reasonable return on the investment in 

utility property. 

The app11cation also sots forth a request tor an increase 

from $2.50 to $3.50 tor what it describes as a eharge tor a service 

connect ion. 

Pub11c Hearin~ 

The application was submitted tor docj:.s1on at a publie 

hearing held Juno 22, 19$6, at Placerville, bercro Examiner Edward 

F. WalSh,. A number or consumers ot tho system, including both 
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permanent and summer residonts, participated in the hearing. The 

rocord al$o includes a detailed report (Exhibit 7) ot an 

investigation ot the operations ot the system by a member ot the 

Commission's Hydraulic Section, who tosti!'1od at tho hearing_ 

Description or Present System 

Applicants acquired the water system in Nov~ber, 19$5, 

(DeCision No. $2227~ Application No. 37407) !rom prodecessors who 

supplied wa.ter to consumers by private ag%"eements until 194..3-

By Decision No. 39949 dated February 4, 1947 in Case No. 4726, 

this water company was declared to be a public utility and the 

ratos prosently in ~rrect woro then estab11shod. 

The sY3tem receives its water trom the middle rork or 

the Cosumnes River by virtuo or a proscriptive rignt riled with 

the State Board of Water Resources, or one second root ot water. 

Water is ~pounded behind a dmn across tho riv~r at the 3uod1vision 

and pumped from the dam site to a 4S,OOO-gallon concr~te reservoir 

at a suitable elevation to supply the system by gravity., 

A'c the beginning ot 19,6 the transmission and d.i~tribut1on 

system eons1atod of: approx1mately i,S50 teet or pipo ranging in 

size trom 3/4-inch to 6 inches. Since that t~e approximately 

1 , 200 teet of 6-inch and 1,700-reot ot 3t-1nch pipe havo been 

addod or relocated. These additions and reloeat1on3 wero mado in 

ordor to eliminate water prossure det1c1encie3 in certain parts 

ot the systom during peak summor demand poriods. This was the 

major complaint ot customors with relation to past servico of the 

COlllpany. 
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Results or Operation 

The record indicates that the company has operatod at a 

103S every year" since 1948. The tabulation below summarizes the 
, , 

rO$ults 01' operation at present and proposed rates as developed 

by the Commission's start engineer in Exhibit 7 and at proposed 

rates as developed by applicants' accountant. Applicants made no 

estimate 0:' re,sults for 19.$6 at present rates. 

· · · · · · 

, "" ' .... ~ ..... '- ... ," 

., -' .. , ~" ... " .... 
: ____ --P=--t~95"'6;..".;;;!;;,;::;s~t;;:;1m;;:;a~t:o"oe-~-,-~ _;~,;;",_,-__ 

Staff -~ Company" , ' .. . . 
: Present:PropoGo~: prosent:Propose~: 

: ________ ~I~t~e~m~ ______________ ~: __ R~a~t~G~s~ __ ~R~a~t~e~3~:~R~a~t~e~s~: __ ~R=a~t~e~s : 

TotalOperat1ng Rovenues 

Total Operating Expenses 

Incl. Taxes &'Depraciation 

Net Revenuo 

Avera'ga .'Deprociat~d Rate 

Re. to ot Rot u.rn 

Base 

$ 600 $ 1,800 

1,628 1,664 

(lZ(5~a) 136 . 
10,,30$ 10,30$ 

" .4. N_ 

---- 1 • .32<'fo ','""'~ ... ~ . 
( :t:ted F'1guro ) 

-- ... -

-.. _-

$ 1,800 ,- , 

1,410. 

390 

10,000 

3.9% 

The ostimate or total operating revenue is based upon'an 

annual flat rate of thirty dollars and an estimato of 60 customers 

in 19S6~ Tho, record discloses that some sea~ona1 customers 

oxpressed dissatisfaction with being charged th~ s~o rate as 

perm~ent rosidents. The record also indicat~s that there aro 

approximately ,six permanent res1dents l two ot wnom are the operators 

or the system, and tho systom 13 operated &nd maintained on a year

round oasis. The system is not meterod. 

Summary and Conclusion 

The record establi~hes that this utility is in need 01' 

additional revenue in order to continue to provide adequate service. 

The estimate ot total oporating oxponsos tor 1956 by 

a.pplicants appears to bo unre,asonably low and withou.t basi3 or 
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actual exp0r1ence or the company in 19$$ or 1n tho first part o~ 

19560 Tbe estimate o! the Commission's statt engineer, on the othor 

hand 1 appears more r~a11stic and has a basi~ in past exp~r1~nce ot 

tho company and will tnererore be adoptod by this Comm1zsion as 

being a reasonablo est1mate. The differences in the rate base are 

not sign1f1cant'but tho rate base dovelopod by the Commission's 

staft engineer has boen more accurately eevolopod and w1ll therefore 

be the one ndoptod to~ th~ purpOS03 of th1s proeeeding. 

It does not appear foasible at th1s time to es'to.blish 

a soasonal rata as well as an annual flat rate. The systom. 1s 

opo~ated on a year-round basis tor tho benef1t 01' all consumers 

should they des1re to use 1tA The number 01' pormanont ros1dents 

1s small compared to the number o! soasonal residents. Any reduction 

in the form or a seasonal rato could only be obtained at tho oxpense 

01' an excessive rato being assessed aga1~st tho permanent r~3idents 

1n ordor to produce the neeessary revenue to operate the system 

satisfactorily. Such. & rate could only be equitably established 

under these circumstances in a metored system. Tho installation 

of meters and related exponsos would result in the noo~ tor tho 
./ 

establishment ot a higher rate than now requested. 

Th.e record also ind1cates that the::: company's rules and 

~egulat10nsnoed to b~ rev130d and brought up to date and that the 

recommendations contained in Chap tor 12 of Exhibit 7, tho staft 

report i~ evidonce~ should be carried out. The company is specif

ically directed to fonce the reservoir area and to'install locks 

on the· reservoir door and tonco gate" This work· i3 'co'bO comploted 

by Docember 31, 1956. 

The evidence revealed that applicants' request to 

~ncroaso to ~~30~O 0 chs.rgG tor ll. 30~v1ce connection refers actually 

,to a charge tor roconnect1on of service after discont1nuance tor 
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violation of rules or nonpayment ot b111s. Th1s increase will not 

be authorized. However, applicants' attent10n 1s d~eeted to 

Docision No. $3204 in Case Noo 5663 wherein Genoral Ordor No. 103 

was adoptod and established pro ... ·id1ng for ~ervice Standards and 

Service Rules tor watcr ut1l1t1es under the Commissionrs 

jurisdiction. App11cants, in t111ng their new rules as directed 

above, may includo in sueh rules the provisions rolating to charges 

for reconnoetion as sot torth in Part I, paragraph 6-t 'ot said 

General Order No. :03. 

The rates proposod by applicants are hereby found to be 

reasonable and while we recognizG the rate ot roturn to be 

realized under theso ratos 1s low, this is to bo antic1pated during 

this per10d of development of the subdiv1s1on. Furthermore, in 

a system this s1ze~ slight variat10ns in revenue or expenoe tend 

to exert a marked influence on the rate of return and tho trend 

should bo upward with ~ continued increase in tho number of 

consumers to bo expected. 

o R D E R - ..... -~-

Merle R. Hendr~ and LOUis Satrenck, Jr., doing business 

as Outingdalo Water Company, having applied to th1s Comm1ssion for 

an ordor authorizing an incroase 1n rates, a pub11c hoaring hav1ng 

boen held, the matter having been submitted and now being ready 

for deciSion, 

IT IS HEREBY FO~~ AS A FACT that the increase in rates 

author1zed herein is justified and that present rates in so tar as 

they differ from those herein preseribed, for the future are unjust 

and unreasonable; therefore, 

IT IS HEREBY ORDERED: 

10 That applicants arc authorized to tile in quadruplieate 

with th~ CommiSsion attar the eftectivo date of this order, in 
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eonto~ty W1~h ~enoral Order No. 96, the schedule of ratos as 

shown 1n Appendix A attached horeto and, on not less than five days I 

notico to tho Commission and to the publiC, to make such rates 

effect1ve for service renderod on. e.!'l.d aftor Soptembor 1 .. 19$6. 

2. That applicants shall 1'11(;, with th1s Comm1ssion within 

forty days atter the effective dato ot this ordor four COp1~3 of 

a comprohonsivo map accoptablo to this Comm1ssion .. drawn to an 

indicatod scale net smaller than 100 feet to tho 1nch.. delineating 

by appropriate markings t~o various tracts of land and torritory 

served; tho principal water production, storago and d1stribution 

facilitios; and the location of tho various proportios 01' ~pp11cants. 

3. That within thirty days after tho etfoctive date ot 

this ordor, applicant:l shall rile with this Commission roursots 

ot up-to-date rules governing custom~r rolation~, together with 

rovisod tariff servico aroa maps acceptablo to the Commission and 

in conformity with tho provis1ons of the Commission's Gonoral Order 

No. 96. ~uch rulo$ and tariff service area maps shall become 

effoctive on fivo days" notice to the Commission and to tho publiC 

atter filing as hereinabove provided. 

4. That applicants shall completely enclose tho roservoir 

area by n suitablo fence and shall 1nstnll locks on tho resorvoir 

door nnd tho fonce gate; and that this work sholl b~ completed by 

December 31, 1956, and within t1ttoon days attor tho completion 

thereot applicants shall notify this COmmiSSion in writing of tho 

date when such work was completed. 

5. That beginning with the year 1956, applicants shall 

detormino depreciation expense by m~ltiplying the depreciable fixed 

capital, exclusive of plant provided thro~gh contributions in aid 

of eonstruetion, by a rate of 2.1 per c~nt; thut this rato shall bo 
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used until review indicates it 3~d be rov1sod; thnt $pp11cants 

sha.ll rov1ew t~ doprecint1on ra.te .. :l.3ing the straight-lino 

roma1ning lito method whenev~r substant1~1 chaDges in deprociablo 

capital occur and at 1ntorvals of not moro than five yoars~ and 

reviso the abovo rate in confor.manco with such rev1ew; and that 

re~ult~ of thoso reviews shall bo submitted to tho Commission. 

Tho effective dato or this order shall be twenty «aye 

atter the date he~oot. 

.. Ca.11fo%'nia" this ___ ....... 

COmmis s:1.oner s 

Ray E. Untereiner Comm13::: 1 o 1'1 or .................................. _., bo1 ne; 
neccsg~rl1y ~bcont. did not p~rt1c1patG 
in tho ~1s~osit1on of th1~ ~rocoo~ing. 
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APPENDIX A 

SChedulo No.. 2R 

ANNUAL o;.;;RES;;;;'_ID;;;;eN-.-TI;;.;,;A;;;.t ru! ~ SERVICE 

APPLICABILITY 

Applicable to all residential flat r~te water ~ervice furnished 
on an annual basis. 

TERR.1TORY 

The unincorporated eo~~ty of Outing dale 1 El Dorado County. 

RATE -
For each residence i."'J.cluding 1:l%'emises 

SPECIAL CONDITION 

Per Service Connection 
Per Year 

.. ~,., ... $30.00 

The above annual residential rlat rate applie5 to.· servico during 
the l2-month period commencing January 11 and is d\.l.-e and. pa.yable in 
ad.vance o,r commencement of service. 


