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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of GENERAL TELEPHONE COMPANY OF
CALIFORNIA for authority to issue
and se11f$§g,000&000 pringipgl
amount o rst Mortgage Bonds
Series J, due Septemge§ 1, 1988, Application No. 38307
and to execute and deliver to
Security-First National Bank of
Los Angeles, as Trustee, an Inden-~
ture supplemental to the existing
Indenture, as amended, securing
sald Company's bonded indebtedness.

QEINIQN

General Telephone Company of Californiz has filed this
application for authorization to execute a supplemental trust inden-
ture and to issue and sell $20,000,000 in principal amount of first
mortgage bonds.

Applicant owns and operates telephone systems in portions
of the counties of Los Angeles, San Bernardino, Ssnta Barbara, Ventura,
Orange, Tulare and Fresno. Heretofore, in financing itself, it has
executed an indenturc of mortgage, together with subsequent indentures

supplemental thereto, and his issued and sold first mortgage bonds of

several serles, of which there remain outstanding the following:

Series B,
Series C,
Serles D,
Series E,
Series I,
Serlies G,
Series H,
Series I,

dated 1939, due 1969 $ 1,368,000
dated 1944, due 1974 10,300,000
deted 1947, due 1977 6,950,000
dated 1948, due 1978 6,000,000
dated 1949, due 1979 15,000,000
dated 1951, due 1981 10,000,000
dated 1952, due 1982 10,000,000
dated 1955, due 1985 12,000,000

Total - 871,618,000
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In the present proceeding applicant repgrts that it has need
for additlonal monies and thatvit is taking steps to execute a new
supplemental indenture creating a new serles of'bonds, whi;h will be
designated.as Series J, will #é dated September l? 1956, and will
mature September 1, 1986. It proposes, upon recelving autho:ization
from the Commission, to offer $20?000,000 of such new bonds for sale
at competitive bidding, the interest rate to be specified in the
successful bid. |

The purpose of the proposed financing is to provide appli-
cant with funds te retire and discherge bank loamns, to relmburse is
treasury for monies actua;ly expendcd from income,'and to nmeet the
cost of constructing, completing, extending and improving its facili-
tles.  Applicant estimates that by the time the Series J bonds will
have been issued and sold its bank loans will amount to approximately
$14,000,000, which will represcht borrowings used for capital pur-
poses, and it reports its total estimated gross additions to its
plants and propertics during 1956 in tﬁe amount of $61,878,500, as
shown in some detail in Exhibit "a" filed in this p;qceeding,

In presenting thls matter to the Commission applicant has
filed its finaneial statement dated June 20, 1956 as an exhibit in -
the proceeding. A summary statement of 1ts assets, liabilities and

capitail as of that dzote is as follows:
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Agssets

Fixed capital -

Plant and equipment, less reserve $R10,206,668
Other investmen*s 93,687
Current assets -

Cash and deposits ' $ 3,849,880

Accounts receivable 8,699,999

Material and supplies 7,253,822

Prepuid expenses 490,892

Total current assets 20,294,583
Deferred charges 145,216

Total $230,740,154

Liabilities and Capital

First mortgage bonds $ 71,618,000
Debentures and serial notes 20,000,000
Current and aceruwed liabilities -
Notes payable : $12,000,000
Accounts payabdble 5,352,505
Customers! deposits 17,728
Advance billling and payments 1,478,813
Accrued liabilities 9,794,965
Other current liabilities 945,859
Total current and acerued
liabilities 29,589,870
-Intercompany accounts 2,121,581
Deferred credits and contributions 2,511,049
Preferred stock 19,983,480
Common stock and surpius -
Common stock §77,660,755
Surplus 7,255,419
Totsl common stock and surplus 84,916,174

Total $230,740,154

The statement further shows that during the twelve months
ended June 30, 1956, applicant's operating revenues amounted to
$65,077,158 and its income available for fixed charges to $12,3%54,153,
alter payment of operating expenses, taxes, and provision for deprecia-
tion.  After deducting fixed charges of $2,168,607 its net income is
shown as $10,185,546.  Applicant's capital ratios as of June 30, 1956,

and as adjusted to give effect to the proposed issue of bonds, are as

follows:
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Juns 30, 1946 ,
Amount Per cent =~ Amount Per cent

Bonds & 71 ,618,000 34% $ 91,618,000 L3%
Debentures ané

serial notes 20,000,000 10 20,000,000 9
Bank loans 12 000 000 6 -

Preferred stock 19 983 480 9 19, 983 480
Common stock equity 4,216,174 Ll 4,316,_“§ _22

Totals $208,517,654, 100%  $216,517,654  100%

From a review of this applicatlon we are of the opinion that
applicant will have need for additional funds from external sources
-to improve its current position and to enable it to meet, in part, its
capital requirements, and that we are warranted in making an order
authorizing the issue and sale'of bonds. The authorization nerein
granted is for the issue of securities only and is not to be comstrued
as indlcatlve of amounts to be included in & future rate base for the

~ purpose of determining jJust and reasonable rates.

The Commission having considered the above-entitled matter

and belng of the opinion that a public hearing is not necessary, that

the application should be grented, as herein provided, that the money,

property or ladbor to be procured or pald for by the issue and sale of
the bonds herein authorized is reasonably required dy applicant for the
purposes speclfied herein, and that such purposes, except as otherwise

authorlized, are not, in whole or in part, ressonably chargesble to

operating expenses or to income; therefore,

IT IS HEREBY ORDERED as follows:
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L. General Telephone Company of California may invite the sub-
mission of written scaled bids for the purchase of $20,000,000 in
principal amount of first mortgage bonds, such invitztion for bidg
to be published at least six days prior to the date set for the
oﬁening of the bids.

2. General Telephone Company of California may issue, sell
and deliver, at competitive bidding, $20,000,000 in principal amount
of 1ts first mortgage bonds at the price offercd in bids which will

result In the lowest annual cost of meney to applicant.

2- General Telephone Company of California may execute a supple~
mental indenture to secure szid new issue of bonds and to confirm the
lien of its original trust indenture, as supplemented and amended,
which supplemental indenture shall be in, or substantially in, the
same form as thot filed in this proceeding.

4. General Telephone Company of California shell use the
proceeds to be received from the issue and sale of sald vbonds for

the purposes sct forth in this application. The accrued interest to

be received may be used for said purposes or for general corporate

purposes.

5. Immediately upon awarding the contract for the sale of said
$20,000,000 of bonds, General Telephone Company of California shall
file a report with the Commission showing, as to each bid received,

the name of the bidder, the price, the interest rate, and the cost of

money to applicant based on such price and interest rate.

6. .General Telephone Company of California shall file with the
Commission monthly reports as required by General Order No. 2L=4,

which order, insofar as applicable, is made a part of this order.
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7. The authority herein granted will become effective when

General Telephone Company of California has paid the fee prescribed

by Section 1904(b) of the Public Utilities Code, which fee 1is $2,000.

Dated at

' San Franefacn , Califomia, this M
day of » 1956. |

President
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Commissioners
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