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Decision No. 53610 ------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS AND ELECTRIC COMPANY to ) 
ca~ry out the terms ~nd eonditions ) 
of a contract dated June 13, 1956 ) 
\dth SOUTHWESTERN PORTLAND CEMENT ) 
COMPANY, and in connection therewith, ) 
issuing a certificate or certificates ) 
of public convenience and necessity ) 
to construct, operate and maintain ) 
the natural gas main as desc~ibed.in ) 
the application, and to exercise all ) 
required permits, easements and fran- ) 
chise. )) 

(Gas) 

!n the Matter of the Application of 
PACIFIC GAS AND ELECTRIC COMPANY for 
an order authorizing applicant to 
carry out the terms and conditions 
of a contract dated June 13, 1956, 
with RIVERSIDE CEMENT COMPANY. 

( Gas) 

Application No. 3$170 

Application No. 38171 

F. T. Searls, John C. Morrissey, Malcom A. MacKillop 
by F. T. Searls, for applicant; 

O'Me1veny & Meyers by Lauren M. Wright, for Riverside 
Cement Company; Donald H. F'ord, for Southwestern 
Portland Cement Company; Enright & Elliott and 
Waldo A. Gillette, for Monolith Portland C0ment 
Wail~ce~. Down~, for California Port1nnd Cement 
Company; Bruce RenWick, H. W. Sturges, Jr., R. E. 
Woodbury b)r C. W •. Wilen' for Southern California 
Edison Company; J. J. euel, for California Farm 
Bureau Federation; W. M. taub and C. H. McCre~, 
for Southwest Gas Corporation, interested parties; 

W. W. Eyers, for th0 Commission staff. 

o PIN ION iIIIIIIII .. ___ ..... 

Applicant'S Reguest 

By the above-entitled applications, filed on June 21, 1956, 

P~cific Gas and Electric Company, applicant herein, seeks an order of 

the CommiSSion for the following purposes: 

1. AuthoriZing it to carry out the terms and conditions of' ,~ 

contract dated June 13, 1956 with Southwestern Portland Cement 
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Company, hereinafter referred to as Southwestern, a copy of which is 

attached to Application No. 3$170 as Exhibit A. 

Z. Authorizing it to carry out the terms and conditions of a 

contract dated June 13, 1956 With Riverside Cement Company, herein

after referred to as Riverside, a copy of which is attached to 

Application No. 3S171 as Exhibit A. 

3. Finding as a fact that the present and future public con

venience and necessity require the construction, operation and· 

maintenance by Pacific of some 28 miles of gas main between Hinkley 

Compressor Station and Southwestern's cement plant, located approxi

rn~tcly 2 miles north of Victorville, San Bernardino, County, which 

~~in is to be located in part in the Victorville service arcn of 

Southwest Gas Corporation, and the exercise of the parmits, easements 

and franchise which may be used or useful in connection with the con

struction, operation, maintenance and use of said gas main. 

4. Granting a cE,rtificate of public convenienc,e and necessity 

to: (a) construct, ope:r.'ate and mainta.in the said gas main, o.nd 

(b) exercise the rights and privileges under the general county gas 

franchise granted by Ordinance No. 760 of the Board of Supervisors 

of the County of San Bernardino to the ext.ent necessary to cons1:ruct, 

operate and maintain the said gas main. 

Public HCr'lring 

After due notice, public hearing was held on these two 

matters on July lS.:.nd 19, 1956, before Commissioner Ray E. Untcreiner 

and Examiner M. W. Edwards in Los Angeles. Applicant presented eight 

exhibits and testimony by six witnesses in support of its requests, 

two of the witnesses being employees or officers of the respective 

eement companies. Th€: Southwest Gas Corporation presented one witness 

in support of its early pOSition as a protestant to certain portions 

of applicant's request, but later withdrew to the position of 
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interested party ~hen the applicant entered a stipulation in the 

record with reg~rd to its proposed future activities within the 

service area of the South~est Gas Corporation. 

The Commission staff, through 0. g.:ts engineer, took an active 

pnrt in the hearing by cross-examination of the various·witnesses for 

the purpose of fully developing the record as an aid to the Commission 

in deciding these matt ers. The California Farm Bureau Fedcr~tior~ also 

was interested in tho proceed.ing and cross-examined certain witnesses. 

After the stipulation was entered in the record, no objection wns 

manifested to applicant's proposals. 

Contract with Southwestern 

The contract With Southwestern covers the sale by applicant 

and purchase by Southwestern of interruptible gas for operation of 

kilns, dryers, calciners and boilers ~t a rate of flow up to 

1,100,000 cubic feet per hour in its plant located near Victorville, 

California. Applicant states that Southwestern is presently using 

fuel oil in the operation of its plant with the exception of some 

n~tural gas purchased from Southwest Gas Corporation, ~nd that it 

proposes to convert all of its oil burning equipment for the use of 

interruptible gas. Southwestern further proposes ana applicant is 

agreeable thereto, to continue to purchase from Southwest Gas Corpo

ration and use such interruptible gas as may be required for the 

particular equipment now being served. hpplicant estimates that 

Southwestern's gross annual use, exclusive of that served by Southwest 

Gae Corporation, will approximate 7,590,000 Mcr, making allowance for 

gas eurt~ilment and for kiln shutdown. 

The contr~ct provides for payment at rates equivalent to 

those contained in present Schedule No. G-S6 plus a monthly charge of 

1.6 cents per Mcr to cover the allocated pipeline inotallation cost 

of $513,294 plus interest at 6 per cent per annum on the unpaid 

balance. Applicant estimates that the 1.6 cents per Mct ch~rge will 
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payoff this allocated installation cost plus $$0,207.82 of int~r~5t 

within 59 months on sales at th~ average rate of 632,500 Mcf per 
month. 

The contr~ct provides, among other things, that the initial 

term shall be for 10 years and shall continue in force from year to 

year thereafter, subject to termination by either party at the expir

ation of either the initial term or any subsequent contractual year; 

however, the full allocate~ installation cost must be paid by the end 

of the first 5-year period after the date inte~ruptib10 gas is first 

supplied to Southwestern. Certain safeguards are provided, in case 

Southwestern discontinues operatirtg its equipment, or fails to take 

the necessary quantity of gas to operate its equipment, or causes 

the contrD.ct to be canceled pr:i.or to its eX'pir,'ltion date, to guarantee 

pal~ent of the full installation cost plus interest and applicant's 

cost of installing and removing its service facilities. 

The contract contains the usual clauses regarding liability, 

curtailmont, interruption of delivery, standby fuel equipment an~ 

Commission jurisdiction. 

Contract with Rivercide 
'"' 

The contract with RiverSide covers the sale by applicant 

and ?urchase by Riverside of interruptible gas for operation of kilns, 

dryers, calcincrs and boilers at a rate of flow up to 900,000 cubic 

feet per hour in its plant located at Oro Grande, approximately 

6 miles north of Victorville. Applicant states that RiverSide is 

pres~ntly using fuel oil in the operation of its equipment and pro

poses to c"nvcrt its plant for the usc of interruptible gas. Appli

cant estimates that Riverside's gross annual usc will approximate 

5,610,000 Mef, making allowance for gas curtailment and kiln shutdown. 

The contract provides for payment at rates equivalent to 

those contained in present Schedule No. G-56 plus a charge of 
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1.4 cents per Mer to cover the allocated pipeline installation cost 

of $335,607 plus interest at 6 per cent per annum on the unpaid 

balance. Applicant estimates that the 1.4 c~nts per Mcr charge will 

p~y off this allocated installation cost plus $53,131.70 of interest 

within 60 months on sales at the average rate of 467,500 Mer per 

=:.onth. 

The other conditions of th~ contr~ct are substa~tially the 

same as those in the Southwesterl"l. contract. Inasmuch as the location 

of Riverside's plant is between Hinkley a.nd the location of 

Southwestern's plant, it is not n~cessary to provide a separate long 

length of gas main to serve Riverside's plant. Only a short service 

connection is requ~red, ~se being made of 24 miles of main pipeline 

jointly with Southwestern. The lower allocated cost to Riverside 

reflects the fact that it uses only 24 miles of the Z8~mi1e main line 

and has a lesser demand than Southwestern. 

?ronosed Construction and Cost 

Applicant proposes to install 14 miles of 12~3/4-inch 

outside! diameter steel pi.pc and 14 miles of 10-3/4~inch outside 

diaT.cter steel pipe between its Hinkley compressor station, located 

on its 'ropock-Milpitas 3/4-ineh gas main, and the loc~tion of 

Southwestern's cement plant at an estimated project cost of $$$$,501. ' 

Applicant'S Exhibit No.5 shows the following bre~kdown for this cost: 

Land Rights, 2$ miles ••••••••..•••..•.•••••• 
Structures ~nd Improvements •••••...••••••.•• 
M~ins: 14 miles of 12-3!4-inch •••••••.••••• 

l4 miles of 10-3!4-inch ••..•••....•• 
Measuring and Regul~ting Equipment ••.••.•••• 
Roads and Trails •.••••••••.••••••••..•••.••• 

Subtotal •••••••••.•.•••.. ~ •••........•. 
OV0rhcad Construction Costs .3.t 15% ••.••••••• 
Odorizing Equipment including Overhead C'osts 
Service Facilities including Overhe~d Costs 

Total Estimated Cost of Project ~ ••••••• 

$ 37,000 
1,000 

3$2,473 
296,702 
19,000 
2~000 

?38,175 
110,726 

4,600 
~~,ooo 
~1501 

Applicant's witness indicated that sinc> the time 'this estimate wns 

made the price of steel has increased by $9 per ton, in July 1956, 

'and that the effect of this price increase may be to add some $15,000 
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to $20,000 to this total cost figure. Also, pursuant to the stipula

tion, the delivcrability of the line is being incre~sed by 500,000 

cubic feet per hour to provide pressure reinforcement and increased 

volumes of gas to Southwest Gas Corporation's system. Southwest Gas 

Corporation now obtains its entire gas supply from applicant by means 

of a 4-inch main and its load has gro~ to the point where additional 

pressure and gas supply ore needed in and "around Victorville. This 

providec an economic means for Southwest Gas Corporation to transmit 

added gas to meet its load growth for which it has agreed to pay 

$46,034 to applicant. 

The necessary money to construct the proposed project will, 

be provided by app\icant from its inco"me and from funds in its 

treasury not obtained from the issue of securitieS and/or from such 

funds as it may obtain by the issue of s\.lch of applicant's stocks, 

bonds, notes or other evidences of indebtedness as the Commission 

shall hereafter, upon proper applico.ti?n, authorize for that purpose. 

Economics of Project 

Applicant estimates that s0rvic(~ to the two cement plants 

will increase its gross annual revenue by $4,159,000 and its net 

ar.nual revenue by $301,000. Based on estS.m.'lted opero.tions for' the 

year 1956, assuming that these plants had been supplied for the full 

year, applicant estimates that its over-all system rate of return 

would have boen increased from 5.92 to 6.0 pcr cont. This earning 

forecast is set forth in Exhibit No. 6 and may be summarized as follows: 

Item. 
Gross Operating Rev. 
Expenses . 

Operating 
Admin.and General 
Taxes 
Depreciation 

Total Expenses 
Net for Return 
Rate Base (Depree.} 
Rate of Return 

. . 
I9$6 Gas Adjustea 

Department Adjustment for 1956 Gas 
Syst em: : South- System 

Estimate :Riverside: western Estimate 
$186,434,000 $1,770,000 $2,389,000 $190,593,000 

120,392,000 1,480,000 2,003,000 123,875,000 
6,410,000 2,000 3,000 6,415,000 

26,365,000 1$0,000 200,000 26,715,000 
10, f~~ ;000 s ,000 12--, 000 10 \.¢6~) 000 

1b4, , 000 I, 640, t)t)t) 2 , 2 lIS; 000 161 ,7 , OO~· 
22,322,000 130,000 l71,000 22,623,000 

377,256,000 20,000 20,000 377,296,000 
5.92% 6.00% . 
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Since applicant's Rule and Regulation No. 15, Gas Main 

Extensions, requires that the customer advance the cost of the exten

sion for interruptible service, the applicant shows that its r~te 

base will increase by only $40,000 which represents the cost of tho 

odorizing equipment and service facilities. Applicant's plant will 

be increased by $$4$,901 for the main line to the two cement mills, 

?lus $46,0)4 ~o 1ncrease the delivor~bility of gas to Southwest Gas 

Corporation; however, these amounts will not appear in the rate base 

because they will be accounted for as contributions in aid of con

struction. Since contributions are deducted in computing rate base, 

the net effect is no increase in rate base for the main line. 

Applicant's proposed accounting is to charge the installa

tion cost to Account 125, Accounts Receivable, and credit the same to 

Account 265, C'on~ribu~ions in Aid of Construction. The monthly 

amounts of money received by means of the surcharge will be credited 

in part to Account 524, Interest Revenue, for the portion equal to 

6 p8r cent per annum interest on the remaining unpaid b~lanec, and 

the ba~ance of the monthly payment will be credited to Account 125, 

Accounts Receivable. 

Fr~nchise, Rights of Wav and Easement~ 

Applicant plans to lay and inst~ll the gao mains in part on 

private rights of way, on public highways, streets, roads and places 

of the County of San Bernardino. In this regard it requests a cer

tificate of public convenience and necessity to exercise the rights 

and privileges under a general county franchise granted to it by 

Ordinance No. 760 of the Board of Supervisors of the County of 

San Bernardino to the extent necessary to construct, operate and 

maintain the project. This request was a matter of early ·concern to 

the Southwest Gas Corporation because its ~rfect might have been to 

permanently separate the Victorville and Barstow service areas of said 
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Southwest Gas Corporation. Southwes~ Cas Corporation contends that 

this line passes through an area th~t has potential development 

possibilities, but the stipul~tion cased any fear that the applicant 

planned to develop the future firm load growth in this area. 

Sti?ula.tion 

The stipulation entered into the record on July 19, 1956 
briefly provides as follows: 

1. 

2. 

3. 

4. 

5. 

The applicant ~hnll not apply to ccrvo any additional 
customers of any size from the extenSion other than 
the two cement c~mpanics; . 

The applicant shall provide taps along the proposed 
line for S~uthwest Gas Corporntion, at Southwest's 
expense, 3nd sh~ll agree to amendment of the defini
tions ~f Barstow and Victorvill~ scrvico areas in the 
~Rrccment of May Z3, 1955, to include such portions 
of Townships $, 9 and 10 North, Range 3 West, and the 
easterly half of Townships S, 9 and 10 North, Range 4 
West, S.B.B. & M. as may hereafter be certificated by 
tho Commission for S~uthwest Gas Corporation; 

The applicant shall increase the dcliverability of 
the line to the ext~nt of 500,000 cubic feet per 
h~ur at Victorville, less the hourly deliveries from 
the aforesaid taps, in return for which Southwest 
agrees to pay the sum of $46,034. 

Where a new int~rruptiblc customer m~kes application 
to either th~ applicant or Southwest fer service, if 
said custom0r~' estimated requirements initially are 
less than 2,000,000 cubic feet per day, Southwest w.i.ll 
serve. If usage turns ·out to be more than 2,000,000 
cubic feet per day a working arrangement is provided 
for Southwest to join the ~pplicant in an application 
to the CommiSSion to have said customer certified to 
the applicant l whereupon the title to facilities 
installed by ~outhwest to serve any such customer will 
be transferred to applicant at net depreCiated cost to 
Southwest. 

Southwest Gas Corporation shall withdraw as a protestant 
With respect to service to Southwestern in this proceed
ing .. 

Discussion 

There are several features of the proposed services that do 

not appear, deSirable to the Commissiono The CommiSSion prefers that 

the term of any contract, except under Qxceptional Circumstances, 

not exceed 5 years. The CommiSSion does not favor a utility advancing 
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money for service extensions t~ interruptible customers. However, 

applicant's contracts with these two cement companies are similar to 

the contract the Commission recently approved between applicant and 

~n~ther cement company in the area. These two contracts are more 

acceptable than the one heretofore approved, in that the interest 

rate has been increased from 4 to 6 per cent, the expected refund 

~ime hns been reduced to 5 y~~rs, and the period of the c~ntracts has 

been reduced from 15 to 10 years to partially meet our previously 

indicated objections. 

The advantages and disadvantages of increasing the size of 

the proposed main to provide an interconnection between the 

Qi'plicant's "Texas" line and a new "Texas" line being installed by 

Southern California Gas Company and S~uthcrn Counties Gas Company of 

California were discussed. Applicant's witness testified that this 

interconnection reasonably and economically could be made at Pisgah, 

where the two main Texas lines cross, but offered no strenuous objec

tion to providing interconnecting means on the pipeline with the size 

o.s proposed for wh:3.tever value it may ho.ve. 

While Southwest Gas Corporation agreed to the stipulation 

and withdrew its appearance as a protestant, it, nevertheless, 

desires to continue tl') serve the pres<;tnt interruptible lo,'ld plus any 

growth in that particular load it now is serving at Southwestern's 

plant. In case Southwestern ceases to use fuel·oil, the load now 

served by Southwest Gas C~rporation will prob'lbly decrease, bccaus,c 

p~rt of that load is for the purpose of heating the fuel oil to. the 

required temperature for pumping to the burners. Il'l. this hoo.ring'the 

applicant and Southwest Gas Corporation hClve shown .9. willingncss to 

negotiate and arrive at an understanding o.nd the Commission will pro

ceed on the theory that Southwestern's lo~d will, by agreement, be 

split between the two gas companies in a manner consonant with their 
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present contractual arrangement. At the present competitive price 

of fuel oil, Southwestern's gains will be such that it can afford to 

honor the position taken by S~uthwest Gas Corporation, and we will 

not let this problem stand in the way of making full interruptible 

gas service ~vailable to it.. It is our purpose however, to preserve 

for Southwest its lcgitim~te m~rket. 

Prosontly, Southwcot Gas CorporAti~n r.urchascs its supply 

of gas under a c~ntr~ct with the applicant herein. This contract 

limits the sale of interruptible gas tc 2,000,000 cubic feet per day 

t, any single customer and the price at which it buys gas is not of a 

demand and commodity form but essentially a f.l~t rate. While, at the 

?resent~time Southwest Gas C~rporation's firm load is not large enough 

to warrant a large interruptible load, it may, in the future, grow to 

the point where it will be desirable 'to d8velop its interruptiblE) 

~,crvice to a larger extent than it has presently and it may then 

desire to have the Commission 0stablish a tilod resa10 rate 

schedule in lieu of the limiting contract it now has with the appli

cant. The Co~ission prefers that all service be placed on filed 

tariffs and that all special c~ntrac~ rates be eliminated in so far 

as practic"aole. 

In figuring its gain in net revenue ~pplicant computed a 

basic aver~ge cost of gas of 25.34 cents per Mcf and allocated 

0.21 cents per Mcf for transmission line compression cost. It did 

n,t ~llow any transmiSSion c,st, other than the compressor fuel) on 

the assum~tion ~hat ~hc ~ransmio$ion costs arc all chargeable to 

firm services. While applicant represented that this method of 

figuring costs was in accor':i · .... ith past practice, it would appear 

logical that interruptible service should pay some rental charge for 

using the firm services' transmission lines during off peak periods 

and should pay oome pro rata of demand costs on out-of-state gas 

purchases. The record shows that the average transmiSSion cost 
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is 13.58 cents per Mcf for firm service alone and that this figure 

redu~es to 6.71 cents per Mcr if the interruptible sales are con

sidered in determining this average transmission cost. The ;ravorable 

position shown for the proposed contract would largely disappear if 

as much as 4.5 cents per Mcr transmission cost were ~llocated to this 

service. 

The record indicates that under the present level of 

Schedule 0-56 the cement plants will enjoy an average rate of approx

imately 31.5 cents per Mct tor thiS interruptible gas. This price is 

equivalent to a fuel oil price of approximately $1.90 per barrel. 

Currently, the posted price of fuel oil is $2.10 per ~arrcl, and when 

the cost of transportation of oil from Los Angeles to Victorville is 

added, it is apparent that at the present time the contracts are very 

attractive to the cement plants. While the testimony indicates that 

usually the cement plants can purchase fuel oil at a discount below 

th0 posted price and can t~ansport the oil at low cost by use of dual 

purpose (cement and oil) truckS, in the Commission's opinion the 

cemc~t plants, nevertheless, will be obtaining gas at a price below 

its full value of service. 

Findings and Conclusions 

After considering the record herein and the fact that theso 

cement plants lie in the service area of another utility and that 

this other utility has, in effect, completely wi'thdrawn its protest 

to the proposed construction and sale of interruptibl~ gas, and the 

fO-ct that the other undesirable features of these contracts arc not 

so great as to warrant denial of the requests, the Commission finds 

und concludes that, in general, the applications should be granted. 

Applicant is hereby placed on notice that the service herein 

authorized shall not be permitted to burden its other customers. 

In entering into these cont,racts the cement companies take 

the risk that 1nterruptible gas may not be available to the extent 
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forecast by applicant for a period as long as 10 years, and that the 

rates may have to be raised to the equivalent level of fuel oil or 

higher in the not too distant future. Another risk that the cement 

companies take is that the smog situation may become so bad in 

San Francisco, Los Angeles or other metropolitan centers that the 

Co~m~ssion may be required~ in the public interest, to reduce the 

available gas supplies to loads in areas not ~articularly subject to 

smog~ 

The Commission finds that public convenience and necessity 

require the construction, operation and maintenance of 2S miles of 

gas line between Hinkley Compressor Station and the location of the 

Southwestern's c~mcnt plant near Victorville, subst&ntially as 

described in the applications with due allowance for an increase in 

deliverability of 500,000 cubic feet more gas than set forth in the 

applications, to serve interruptible gas to the two cement plants and 

resale gas to Southwest Gas Corporation, and the acquisition and uS.e 

of all lands, rights of way ~nd easements and the exercise of ~ll 

rights, permits and franchisos, including Ordinance No .. 760 of the 

County of San Bernardino, to such extent as is necessary to construct, 

opernte and maintain the proposed pipeline project. 

The certificate of public convenience i~nd necessity issued 

herein is subject to the following provision of law: 

That the Commission shall have no power to authorizo 
the c~pitalization of the franchise involved herein 
or this certificate of public convenience and neces
sity or the right to own, operate or ~njoy such 
franchis~ or certificate of public convenience and 
n~cessity in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the State or 
to a political subdivision thereof as the consider_ 
ation for the grant of such franchise, certificate 
of public convenience and necessity or right. 
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o R D E R .... -- .... - -
The above-entitled applications having been considered, a public hear. 

ing having been held, the matter ha.ving been submitted and now being 

ready for decision, 

IT IS HEREBY ORDERED that a certificate of public conven

ience and necessity be and it is granted to Pacific Gas and Electric 

Company to construct, operate and maintain 2$ miles of gas pipeline 

between Hinkley Compressor Station and the location of Southwestern's 

cement plant near Victorville in San Bernardino County, substantially 

~s described in the application, with d~e allowance for ~n increase in 

delivcrability of 500,000 cubic feet more gas thQn set forth in the 

application, a.nd requires the exercise by applicant of the right, 

privilege and franchise granted to it by Ordinance No. 760 of the 

Bo~rd of Supervisors of the County of San Bernardino to the extent 

necessary to construc'C, operate and maintain the extension ,'3.nd se,rve 

natural gas to the two cement plants and to tha Southwest Gas 

Corporation. 

IT IS HEREBY FURTHER ORDERED as follows: 

1. That applicant be and it is authorized to carry out the 

terms Clnd conditions of a written contract dated June 1.'3, 1956 with 

Southwestern Portland Cement Company. 

2. That applicant be and it is authorized to carry out the 

terms and conditions of a contract dated June 1;, 1956 with Riverside 

Cement Company. 

3. That applicant i3 authorized to amend the territory defini

tion of Schedule No. G-56 to include interruptible gas service to the 

Southwestern and Riverside cement plants ncar Victorville and Oro 

Grande, respectively. 

4. That applicant may dovicte £rom its tiled Rulo and Regula

tion No. l5~ Gas Main ExtenSions, in accord,lnce with Section F 
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"Exceptional Cases~ thereof, in order to install the gas transmission 

main involved substantially on the basis SQt forth in the two applica

tions and in accordarlce with the stipulation. 

S. That applicant shall file with this Commission within thirty 

days after the effective date of this order, three certified copies of 

each contr~ct as executed. 

6. Applicant sholl notify this Commission in writing of the 

date service is first rendered under the agreements herein authorized, 

within thirty days after such commencement of service. 

7. Applicant, Within six months following the date of comple

tion ~f this extension, shall file with thiz Commission n detailed 

statement of the capital costs of the added pipeline and related 

facilities and a summary of th~ accounting thereof. 

$. Applicant sha:i.l notify this Commission of the dates of 

ter~ination of said contr~cts within thirty days after said dates of 

termination. 

9. Applicant, within thirty days after tho installation cost
1 

including interost, ha~ been paid by the customers, shall furnish this 

Commission ~ detailed summary of tho accounting thereof and, in the 

event that the contract is terminated in any manner prior to 

completion of payout of the installation cost, an oppropriate 
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accounting summary shall be included with the above-mentioned termin~

tion notice. 

The authorization herein granted will expire if not 

exercised within one year from the date hereof. 

The e££Gctivc date ~f this order shall be twenty days after 

the date hereof. 

Dated at ~~_S~~_n_Fr~rul_C_~~Co ________ , California, this 

day of _~ ...... __ ... """ ..-~"+----.. __ , 1956. 

Commissioners 

Fetor E. Mitchol! 
Comrn1sc1ond~~~~~P'-.9,\X.} .•..• };l.Q.Q.~9.Y~ .• boing 
noc~ss~rily ~bsent. did not ~~rtic1~~tG 
in tho d18~o51t1on ot thia ~rocooding. 
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