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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~bttcr of the Applic~tion ) 
of CALIFORNIA ~IATER &. TELEl'HO~'E ) 
CO~~ANY for approval of dcvi~ting ) 
z,za.in Extension Cont~act and :for ) 
authorization to carry out the ) 
terms thereof. ) 

Application No~ 36954 
(Second Supplemcntcll) 

o PIN ION --------
California Hater & Tolephone Company, by its second 

supplemental application herein,' filed July 13> 1956, seeks author­

ity to ~xtend water service to Toyon Heights Unit No.3, in the 

City of Nonterey, pursuant to the terms of paragraph $ of an 

agreeme!'lt with McGah & Cramer, Inc .. , subdividers of Toyon Heights 

Subdivision. Toyon Heights is a tract comprising some 154 acres of 

land located on high ground in the vicinity of the vvalter Colto~"l 

Junion High School near and within the westerly limits of the City 
of Mont er,ey.1 

Toyon Heights Unit No .. 3 contemplates 64 services. The 

estil'lUlted cost of the mains and other facilities to be prOvided 

by the subdivider in that unit and transferred to the company, 

without refund, is :i~15) 200. The Commission ~ in authorizing 

extension of mains to serve Unit No. 2 (DeciSion No. 52533), with 

reference to the company's request for unconditional authorization 

\ e ommission, y prlor action ln t 's ?roCeed1~g, aut or~zod 
the company to extend service to W~lter Colton Junior High School 
and Units Nos. 1 and 2 of Toyon Heights, pursuant to a "master 
plan

TT 
incorporated in the contr.:lct with L"1cGo.h &. CrD.lllor

i 
I11C.) 

dated April 25, 1955. Paragraph $ of that contract re ates to 
installations to be made by the subdivider in future developments 
in the tract and the donation of such installations to the utility. 
(See Resolution No. W-471) /'\ugust 11, 1955; Decision No. 52026, 
October 4, 1955; DeciSion No., 525331 Janucry 31, 1956.) 

-1-



\. 

e 
A. 36954 ET 

for donations of facilities to be inst~lled in future developments 

of the tract as contemplated by paragtcph $ of the contract, 

stated: 

"The Commission, by reqUlrlng prior authoriz~tion 
for future installations in the tract, has not 
necessarily inhibited the acquisition of such 
facilities by the company as contemplated in 
paragrD.ph S of the agree:nel'lt" What the Commission 
has done is :0.0 more than to say to the company, 
in view of the substantial developments which may 
yet take place in the tract, that the nD.turo and 
scope of such installations shall receive prior 
scrutiny and be subject to further authorization 
as may be appropria to'f. 

Pursuant to the "master plan ff provided for in the 

cont!:'act of April 25, 1955, the company undertook to advance and 

assume the cost" estimated to be ;~35 ,000., of connecting mains 

which it is alleged were deSigned and are partially required for 

service to Unit No.3. The company, in justification of the 

proposed extension arrangement, alleges that authoriziltJ.on for 

such extension is appropriate because otherwise (1) it would be 

deprived of a substantial part of the consideration for its 

assUlIlpticln of the cost of the conne cting mains; (2) it would be 

bound by the burdens of the agreement but would be denied a 

substantial part of tho benefits thereunder; (3) there would result 

an enforced deviation from its main extension ru10 (Rule and 

Regulation No. 19) prcjudici.il to the company and its other con­

sumers, since it has assumed the cost of the connecting mains 

under the agrc'omO'lt heretofore authorized by the Commission and, 

consequently, cannot require the subdivider to advance any of that 

cost, as would be required if service were to be extended to 

UrJ.it No. :3 under its ma.in extension rule. 

Upon consideration of the second supplemental application 

filed herein, we are of the opinion and conclUde that the company's 

request to extend water service to Toyon Heights Unit No.3, in the 
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manner set forth in said second supplemental application,~is 

reasonable. The application, accordingly, will be granted. 

A public hearing is not deemed necessary. 

ORDE'R - - - - ~ 

The Commission having considered the second supplemental 

application herein of California W~ter & ~elephone Company and now 

being fully advised, 

IT IS ORDERED th~t: 

1. California Water & Telephone Company is authorized to 

carry out the terms and conditions of paragraph $ of its agreement 

with l~cGah & Cramer, Inc., dated April 25, 1955, in connection 

with the installation of facilities' and rendition of water service 

to Toyon Heights Unit No.3, in the City of Monterey. 

The effective date of this order shall, be twenty days 

after the date hereof. 


