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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
CA1IFOR~IA CARTAGE COMPANY, INC., 
a California corporation, for 
authority to issue new $1.00 par 
v&lue stock in exchange- for old 
$10.00 par value stOCk; !"or author­
ity to issue and pay a stock divi­
dend; and for authority to exchange 
long-term indebtedness in the place 
and stead of current indebtedness to 
one of its officers and directors. 

Application No. 38302 

In this application California Cartage Company, Inc. 

requests the Commission to enter an order authorizing it to issue 

15,000 shares of its new S1.00 par value stock in exchange for the 

1, 500 shD.rl~s of $10 par value stock currently outstanding; to 

t~~nsfer $135,000 from its earned surplus account to its capital 

account .md in connection thereWith to issue 1:35,,000 sha.res of its 

new $1.00 par value stock as a stock dividend; and to refinance 

currently outstanding Short-term indebtedness by the issue of notes 

payable more then l~ months after d~te of issue. 

App11cant 1s a California corporation engc..ged as a hj.ghway 

common c~rr1er of property between Los Angeles and San Diego, as a 

perm! tted carrier in Los Angeles and vicin1 ty I and as a. carrier in 

interstate operations bet~aen Los Angeles and the Harbor. Its assets 
and liabilities, as summ~r1~ed from detail contained in its May 3l~ 

1956 balance Sheet, are as follows: 
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Assets 

Current assets -
Cash 
Other current assets 

Properties -
Recorded cost 
Less: Reserve for deprec1ot10n 

and amortization 
Investments 
Franch1se 
Other a.ssets 

Total assets 

Liabi1i ties 

CUrrent liabilities -
Notes and equipment purchase 

obligations , 
Taxes payable . 
Accounts pay~ble 
Accrued salaries, wages, interest 

and insuro.nee , 
C .. O.D~'s unremitted and unapplied 

customer credits , 
Reserve for carg~ loss and damage 

clai."Us 
Long-term liabilities 
Net worth -, " 

Capi tal stoek" 
Earned surplus 

Total liabilities 

$145,575 .. 05 
193.734.74 
I' " ., 

$707"~'4S5 : 63 

322~802','2~ 

$ 99,611.47 
71,.325.42 
56,579.72 

60,879.33 

14,855',26 

11',274.09 

$ 15,000.00 
350,343.8~ 

$3:39,309.79 

384,633.30 
30,.846.8S 
31,,60;.88 
23.189.84 

$809,633.69 

$314,525.29 
129,764.56 

36.5 , 342 . 84 

$809,633 .. 69. 

For the year 1955 applicant reports revenues of $1,;64,587 

and net income tran'sferred to s'urplus of' $71,017.. Comparable figures 

for the five months ended May 31" 1956 are $829,268 and $39,557. 

App11cant has not paid a d1vidend on its outstand1ng stock since 

1952. It has reinvested its retained earnings in properties and 

other assets. As shown by its May 31, 1956 balance sheet, app1ic2nt 

had a net worth of $365,,~43.e4, whiCh included capital stock of a par 

value of $l$,OOO, and reta.1ned ea.rnings or $:350,;4~ .. 84. 

- ~ -



e 
• A. 33302 MON 

Applicant's b~nl~ers and its outside auditors have been con­

cerned for some time by the very small invested capital of $15,000 

when related to an earned surplus ba1anc~ of $350,344, and by the 

r~lationship of the $15,000 of capital stock with applicant's invest-

ment in assets which totaled $609,634 as,of May ;1, 1956. . They have 

~eco~ended that the capital structure be changed from an authorized 

10,000 shares of a par value of $10, per share and an aggregate par 

value of $100,000 to an authorized 1,,000,,000. sho.res of a par value of 

$1.00 per share and an aggregate par value of $1,,000,000. They have 

also recommended th~t applicanttrsnsfer from its earned surplus ac­

cou-~t into its capitol cceount not less than $135,000, and that such 

transfer be effectuated through a:stock dividend of nine shares for 

one to the present shareholders after a:-r.angements have been made for 

the change in the capital structure of applic~nt. 

Applicant has amended its articles of incorporation so as 

to provide for the issuance of capital stock .. of the par value of $1.00 

per share. To meet tho recoomendations of its bankers ~nd auditors 

applic~~t proposes to exchange tho new stock for the stock currently 

outstanding by issuing 10 new shares of $1.00 par value stock tor each 

share of the $10 par value stock currently outstanding. This ex­

~hange of stock Will not result i~.any chon~e in the total par v~lue 

of stock outstanding. In addit1on" the company proposes to increase 

its stated capital by the transfer of $1;;,000 from its earned surplus 

acco1.mt to its C:lpi ta.l account and to decla.re a stock dividend of nine 

shares of $1.00 par value stOCK for .each share of the $1.00 par va.lue 

stock which will be out5tanding after the initial exchange of stock 

has been made tor the $10 pal" value stock currently outstsnding. The 
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result of this exchange, ana issuance of a stock dividend will tend 

to strengthen applicant,' S Cllpitol'structure and will place it in a 
• ~ \ I 

better financial position for the purpose of negotiating loans with 

lending institutions. 

Applicant also, as of May· 31, '1956, had outsts,nd1ng,,~ong 

others, certain unsecured short-term notes in the amount of $14,200 

which represent borroWings used for the acquisition of items of 

equipment needed by it in the conduct of its business and for the 

improvement and maintenance of its service. It now proposes to re-
finance the $14,200 of short-tenn ob11,g~t10ns by the issuance of 

, 
one note, dated May 21, 1956, in the principal sum of $7,20~, bea~ing 

interest at the rate of 3% per annum and due Mb.Y 20, 1958, and ~Y th~ 

issu~~ce of a second note, dated May 21, 1956, in the sum of $7,000, 

also bearing interest at 3% per 'annum and due May 20, 1959. The 
\ , ' 

notes to be refunded are payable to the president of applicant and 

th~ nc\.T notes ,'Will be issued to the same:;: pers'on. 

From a ·rev1cw of the applicet10n, 'it appears that the 

issuance of the stock and the promissory notes herein proposed Will 

strengthen app11cm1t f sfinan'ciol position and c<;:lpital structure and 

Will tend to improve its ab11i ty 'to finance futUr'e exp.ansion. 

ingly, an order Will beent~red in 'this matter. 

" ' 

Accord-

'.- ) 

The Commission having cons':£dered the ab'ov~-ent1tled matter 

and being of the opinion a. public hear1l,.g is not necessary, tho.t the 
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money, property or labor to be procured or paid for by the issue of 

the securities herein authorized is reasonably reQuired for the pur­

poses specified herein and that the expenditures for such purp~ses 

are not, in Whole or in part, reasonably ch~rgeable to operating , 
expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. California Cartage Company, Inc., after the effective 

date hereof and on or before December 31, 1956, may issue 15,000 

shares of its new $l.OO par value stock in exchange for the 1,500 

shares of $lO par 'value stock currently outstanding on the bas1s of 

10 shares of the new stock for each share of the old stock currently 

outstending. 

2. California Cartage Company, Inc., after the effective date 

hereof and on or before December 31, 1956, may transfer from its 

earned surplus account to its capital stock account the sum of 

$135,000 and may issue to its stocltholders as a stock dividend 

135,000 shares of its $1.00 par value stock on th~ basis of nine 

shares for each sh:re of the $1_00 par value of stock which will be 

outstanding after the exchange authorized in ,paragraph 1 of this 

order. 

3~ California Cartage Company, Inc., after the effective date 

hereof and on or before December 31, 1956, may issue its promissory 

notes in the principal sum of not exeeed1ng $14,200, payable more 

than 12. months after the date of issue for the purpose of refinancing 

currently outstanding short-term loans of the same prL~cipal amount. 
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4. Applicant shall file a report, or reports, as required by 

General Order No. 24.-A, 'Which order, insofar as applicable, is made 

a part of this order. 

5. The authority herein granted ~~ll become effective ~hen 

applicant has paid the minimum tee prescribed by Section 1904(0) 

of the Public Ut1l1~1es Code, ~1Ch fee is $25. 

Dated at ____ Lo_5_All--..oel_C_s ___ , California, this .....(,1Z<.1 
day of ~J:!''''''<::Z.z;- , 

Commissioners 
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