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DRIGENAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

3rmy
Decision No. 2367

In the Matter of the Application

of CENTRAL EUREKA CORPOPATION, a

corporation, for Authority to Application No. 38248
Issue Common Stock. A

A

Paul T. Welf, for Applicant

Central Eureka Corporatlion has filed this applicetion for
authorlzation (1) to issue 2,000,000 shares of common stock, of the
aggregaﬁe par value of $2,000,000, in exchange for shares of stock
of San Carlos Manufacturing Co. and Heating Eculpment Momufacturing
Co. and (2) to issue 40,000 thares of commor stock in payment for

services rendered in negotiating these transactions.

The application was filed on July 13, 1956. A public hear-
ing was held before Examiner Colemzn ‘n San francisco on August 1,
1956, at which time the matter was taken under sudmission. The

Comnission has receilved no protests in the proceeding.

San Carleos Manufacturing Co. and Heating Equipuent
Manufacturing Co. are corporations engaged in the business of manu-
facturing furnaces. Thelr outstanding Shares of stock are held by
seven sherecholders who have entered into zn agreement to transfer
their shares to Central Zureka Corporation in exchange for 2,000,000

shares of that corporations common stock.

In exhibits filed in this proceeding, the book value of the

stock of San Carlos Manufacturing Co. is reported at $425,883 and of
Heating Equipment Menufacturing Co. at $594,238, a total of
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$1,020,121. The exhibits show revenues and income for the last

three flscal periods of eazch corporztion as follows:

San Carlos Manmafacturing Ca.:

Net Income
Before After

Net Sales Income Tax Income Tax

fear ended November 30, 1953 § 491,319 $ 75,934 $ 38,973
Year ended Nevember 30, 1954 1,724,245 319,674 157,146
Year ended Nevember 20, 1955 1,867,461 351,810 173,512

Heating Ecuipment Manufacturing Gb.:

Jear ended February 28, 1954  $2,281,985 $ 95,055 $ 51,167
Yeer encded February 28, 1955 3,890,592 230,660 115,541
Year ended February 29, 1956 3,941,522 267,286 133,117

Because of its public warehouse operations, applicant is a
pudlic utility corporation a2s defined in the Publice Utilitices Code
and 2s such 1s required %o obtain from this Comuission approval of its
securlty lssues, even though its utility operations may constitute but
2 tmall part of the total. Although appllcent is contemplating di- -
vesting itself of its pudlic utility business, it has not yet completed
ite arrangements to do so and consequently we will take jurisdiction

over the lssue of the share of stock covered by this application.

The Commission having considered the motter and being of
the opinlion that the application should be granted as herein provideg,
that the 1issue of the skares of stock as proposed wilill not he adverse
0 the interests of the patrons of the public utility warechouse now
owned and operated by applicsent, that the money, property or labor to

be procured or pald for by the issue of said shares of stock is

reasonably required by applicant for the purposes specified herein,
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and that such purposes are not, in whole or in part, reasonably

chargeable to operating expenses or to ilncome; therefore,
IT IS HEREBY ORDERED as follows:

1. Central Bureka Corporation may issue not exceeding

2,000,000 shares of its common stock,on or before April 30, 1957,
in exchange for stock of San Carlos Manufacturing Co. and Heating

Equipment Manufacturing Co. in accordance with the temms set forth
in this application.

2. Central Eurcka Corporation may issue not exceeding 40,000
shares of its common stock, on or before April 30, 1957, in payment

for service rendered in negotisting these transactions.

3. Central Bureka Corporation shall file with the Commission
a report, or reports, as required by General Order No. 24-A, which

order, insofar as apnlicable, it made a part of this order.

4. The zuthority herein granted will become effective on the

date hereof.

Dated at Los Angeles , California, this 2572% day

of 4122352:4¢237: 1956.

President
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