
A.;8.314 

Decision No. 53703 
. . 

BEFORE THE PUBLIC UTILITIES COIv~v).ISSIC:l OF THE STATE OF CALIFORNIA 

In the Ivlattor of the A:p,lication ) 
of SANTA PAULA lrp .. TER lJORl{S, LTD . .' : 
a cor~oration) for an Order ) 
t .. utb.orizine it to iSS1.10 its 5% • 
Cumulative Preferred Stock in the ) 
Amount or $90)000.00. : 

-----------------~ 
OPINION AND ORDER 

Sa.nta Paula Water Horl-cs .. Ltd.,'I hc:.s filed this .:l.!'r-licat1cm 

for ~uthorization to issue 900.sh~r~s of its 5% c~mulative 

rreferred stock) $100 par value) and to sell said shares ~t p~r 

for cash. 

The com,any pro~O$es to usc the ~rocoeds from the sale 

of 1 ts shares to pay ~i178 /1 000 of sl':,ort-tertn 5% notes arid to r:rovide 

i~orkine ca9ital of ~12/1000. The a,~lication shows that the 

short-tere indebtedness had been incurred in financing cn~ital 

im:9rovemcnts and that cOnl!':'li tments h.:l.vC bCl?n made for the aCr.tuis1 tion 

and construction of extensions end addi tioI'l.s to the ~lant ,·,hich Will 

require the us~ of th~ remain1ne, stocl: ~"'roceeds not needed to 

li~uidate th~ short-term borroWinss. 

Accorc1in~ to Exhibit "An.,J <lp:>11c8.nt T s investment in its 

fixed ;J.3sets ... ac: of June .30, 1956 .. was ~~840J670.,J net after de,re-

cit:'.tion. The ::;tc.tcrnent 'shows tbo.t the corn!'.o.ny has no long-term 

debt but has fin~ccd i t~elf ~)r1rnarily with shares of preferred 

o.nd common stocl~; short-term borro"rinss) consumers I o.dv:mces) 
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und 1.'~'taincd e::!.rnings.lI The current assets, as of June 30,: 1956 .. 

were re~o~tcd at $40>389 and the current li~bilities at $84,613 

including> however, the $78,000 of noteo ~hioh now are to be paid. 

From a review of the ~~plication it appears that appli

cant has need for additional funds to lf~uidate its obligations and 

to finance construction costs and ~~ order ~ill be entered indi-

eating our approval of the proposed financ:l,ng. Such approva.l is 

for the· issue and sale of stock and is not to be construed $.S indi

cutive of amounts to be incluo,cd in a i'uture rate base for the 'r)ur

pose of determining just and re~sonablc rates. 

It 1s our o,inion that a ~ublic hearing is not necessarY1 

that the ~oneYJ ~roperty or labor to be procured or paid for by the 

issue of the ,referred stock herein authorized is reasonably re~uired 

by a,plicant for the purposes specified herein, and,that such pur

~o~es ore not, in whole or in part, rc~sonably charg~~blc to 

op~rating expenses or to income; therefore) 

IT J:S IlBP.EBY ORDERED as follows: 

1. Santo. Paula llater \-Jorks, Ltd.) may issue and. sell not 

~o exceed 900 share: of it~ 5% cumulative prc!erre~ stock l 'on or 

OOrOl"e A~r:Ll 30> 1957 ~ at not lese than ~~100 a share) for canh) and 

u:::e the proceeds for the p'urposes set forth in this application. 

2. Santa P::.4ula I'Ta ter Horks.. Ltd. 1 shall file ~i th the 

Commission a monthly report) or re~orts) as required by General 

11 The comvany h~s $29Q,000 of 5% preferred ztock out~t~ndinc on 
which it has paid regular dividends. It has ~~350;,OOO of common 
stock outstanding on which j,t has been 'Paying 6% annual dividends. 
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Ort;er No. 24-A~ which order.) i:J.sof'ar as apl::l1ica'bl¢, is l!'lade a part 

or this order. 

:3. The o.uthori ty herein granted "~ill 'become effective 

on the date hereof. 

ct ___ ~ __ Fr __ an_~_'~_o ____ ~ California, this zz:: £- day 

1ss1oners 


