Decision No. ____OOr03 @ REG‘NAL

BZFORE THE PUBLIC UTILITIES COMMISSIC: OF THE STATE OF CALIFORNTIA

In the Matter of the Apnlication

of SANTA PAULA VATER WORXS, LTD.,

a cornoration, for an Order Annlication No. 38314
Authorizing 1t to issue its 5% :

Cumulative Preferred Stock in the

Amount of $90,000.00.

OPINION AND ORDER

Santa Paula Water Works, Ltd., has filed this annlication
for authorization to issue 900, shores of its 5% cumulative
preferred stock, $100 par value, and to sell said shares zt par

for cash.

The company pronoses o use the nroceeds from the sale
of its shares to ray $78,000 of stort-term 5% notes and %o nrovide
working canital of %12,000. ‘The annlication shows that the
short-tern indebtedness had been incurred in financing canital
improvements and that commitments have been made for the acquisition
and construction of extensions ond additions to the nlant which will
require the use of the remaining stoclr nroceeds not neceded to

licuidate the short-term borrowings.

According to Exhibit "AM, apnlicont's investment in 1ts
{ixed assets, as of June 30, 1956, was $840,670, net after desre-
eiation.  The stotement shows that the compony has no long-term
debt but has financed itself orimarily with shares of preferred

and common stoclk; short-térm borrowings, consumers' advances,
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und retained earnings.;/ The current asscts, as of June 30, 1956,
were renorted at $40,389 and the current liebilities at $84,613

inecluding, however, the $78,000 of motes which now are to be pald.

From a review of the application it appears that appli-
cant nes neced for additional funds to linuidate its obligations and
to finance construction costs and an order will be entered indi-
cating our approval of the proposed financing. Such approval is
for the issue and sale of stock and is not to be construed as indl-
cative of amounts to be included in a future rate dase for the nur-

nose of determining just and reasonable rates.

It 15 our oninion that a public hearing is not necessary,
that the money, »roperty or labor to be procured or paid for by the
issue of the preferred stock herein authorized is reasonably required
by annlicant for the purmnoses specified hereln, and that such pur-
noses are not, in whole or in vart, reasonably chargeable to

operating cxpenses or to income; therefore,
IT 1S IIEREBY ORDERED as follows:

1. Santa Paula Water Works, Ltd., may issue and sell not
to exceed 900 shares of 1ts 5% cumulative preferred stock, on or
before April 30, 1957, at not lesc than $100 a share, for cash, and

use the nroceeds for the purpveses set forth in this application.

2. Santa Puula Water Works, Ltd., shall file with the

Commission a monthly report, or revorts, as regqulred by General

1/ The company has $290,000 of 5% preferred stock outstanding on
which 1t has vaid regular dividends. It has $350,000 of common
stock outstanding on which it has been paying 6% annual dividends.

"
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Order No. 24-A, which order, insofar as applicable, is made a part

of this order.

2. The authority herein granted will bheconme efféctive

on the date hereof.

M 1956.

Z Dated at __San Francisco » California, this fz—"“/" day
of

Cﬁzﬁmis sioners




