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t;3'''"''t04 Decision No. OJ -----
BEFORE THE PUBLIC UTIL:TIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
SOUTHERN CAL£FORNIA EDISON COMPANY~ 
a corporation, for authority to 
issue and sell not to exceed 
500,000 shares of Common Stock 
of the par value of $25 per sh~re. 

App11cation No. 38340 
(First Supplemental) 

FIRST SUPPLEMENTAL ORDER 

Ey Decision No .. 53665, dated August 29~ 1956, the 

Commission authorized Southern California Edison Company to issue 

500,000 shares of common stock, par value $25 each, and to sell said 

shsres at a price to be fixed in a supplemGntal order. 

In a first supplemental applic~t1on filed in this proceeding 

on August 30, 1956, applicant has presented a co,y of a proposed 'Under­

·~iting agreement for the sale of its shares which will provide for an 

initial public offering price to be determined by agreement between 

representatives of applicant and the underwriters on tho basis of 

reported prices or quotations on the New York Stock Exchange ~edi­

ately prior to such determ1nat1on~ Which price shall ,be (a) not 

higher than the last sale regular way or the last asked price, which­

ever is higher, plus an ~ount equal to the New York Stock Exchange 

commission and (b) not lower than 50¢ under either the last sale 

regular way or the last bid> whichever is lower. The price to be 

paid to applicant Will be an amount equal to the initial public offer­

ing price as thus determined less an amount to' be determined by agree­

ment but which shall be not in excess of two and one-h~lr per cent 

of the initial'public offering ,price. 
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The proposed agreement thus provides an area'of discuss10n 

and sets up a band or range Wi thin which the final price will be 

fixed. In the f1n~l analYSis, the price Will be based on the 

reported prices or qUotations on the market. In this connection., 
\ I 

the first supplemental application shows that from July ~O, 1956 

to Auguzt 28> 1956, tnclusiv€, applicant's common shares were report­

ed sold on the New York Stock Exchange at prices rangtng from a high 

of $53-5/8 per share to a low of $49-1/2 per share, With the last 

reported cale on August 28 being at $49-5/8. 

The procedure applicant now proposes is s1m1lar to that 

employed ~uccessfu1ly by it in 1ts1954 common stock financing. It 

provides a limited period W1th1n Which applicant may carryon its 

negotiations and it permits elasticity in t~1ng the offering to 

meet market conditions. We are of the opinion that a final order 

should be entered at this time authorizing applicant to dispose of 

its shares in accordance With the terms of the underwr1 ting agree-

me.nt; therefore, 

IT IS ElEREBY ORDERED as .follows: 

1. Southern Ca11:f'ornia Edison Company may issue and deliver 

not exceeding 500,000 shares of its common stoek, which shares were 

authorized by Decision No. 53665, dated August 29, 1956, at ~ public 

offering price less an underwriting disco~t to be determined as 

provided in the form of underwriting agreement filed as Exhibit "Alf 

to the first supplemental application in this proceeding. 

2. Within ~O days after the sale of said shares, appliccnt 

shall file with the Commission a statement shOWing the date on which 

said shares were sold, the n~cs of those to whom they were sold, 

the number of shares sold to each, and the price at Whieh the shares 

were sold, together 'With three copies of the prospectus,. 
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;. This first ~pplemental order will become effective on 

the date hereof. 

t£ 
Dated at San Francisco" Ca11fornia, this :f - day of 
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