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Decision No. ___ 5...;3~7.';";<l::::.S~4 

BEFORE ~HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS A1~ ELECTRIC COMPANY tor ) 
a certificate of public convenience ) 
And necessity under Article 1 of ) 
Chapter $ of the Public Utilities ) 
Code to construct, operate and ) 
maintain a certain natural gas project ) 
and to exercise all permits, ensements ) 
and franchisos which may be used or ) Applicat10n No. 3763$ 
useful in connection therewith; for ) 
authorization to supply natural gas ) 
service to Per.manente Cement Company ) 
(Cushenbury) cement plant in ) 
accordance with a contract dated ) 
December 28, 1955; nnd tor authorize· ) 
tion to supply natural gas service in ) 
the vicinity of Lucerne Valley in the ) 
County of San Bernardino, and to file ) 
and make effect1vo natural gas ) 
schedules applicable thereto. ) 

(Gas) ) 

-------------------------------) 
(Appearances and witnesses are set forth in Appendix A) 

o PIN ION ......... ~~~ ... ~ 
App11esnt's Reouest 

Pacific Gas and Electric Company tiled the above-entitled 

applicat10n on December 30, 1955, requesting an order or th1s 

Comm1ssion tor the following purposes: 

1. Finding as a tact that the present ana ruture public 

convenience and necessity require the construction, operation and 

ma1ntenance of a gas transmiss10n main extending ~ miles from the 

present Topock-Milp1ta.s gas main in the vicinity of Daggett southward 

to Permanente Cement Companyfs Cushenbury cement plant located 

approximately e1ght m1les southeast of the town of Lucerne Valley, 

San Bernardino County; and the acquisition and use of all lands, 
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rights-of-way and easements, and ~he exercise of all r1ghto, perm1ts 

and franchises which may be used or useful in connection with the 

construction, operation, maintenance and use of this project. 

2. Granting and issu1ng a certif1cate of public convenience 

and nocessity to construct, operate and maintain th1s natural gas 

project and to exercise the franchise rights and priv1leges granted 

by Ordinance No. 760 of the Board or Supervisors of tho County of 

San Eernardino to the extent necess~ry to construct, operate ~nd 

ma1ntain this project and extens10ns thereof made in the ordinary 

course of business, 1n un1ncorporated territory in San Bernardino 

County. 

3· Granting author1ty to furn1sh and supply natural gas 

servico to residents and 1nhabit~ts of, and commerc1al and industrial 

estab11shm~ts s1tuated 1n Townships 3, 4, 5, 6, 7 and 8 North, 

Ranges 1 West, 1 East, 2 Eaat and the westerly halt of 3 East, 

S.B.B. & M. in San Bernard1no County under t1led tariff schedules 

G-6.4, G-41 and G-54. 

4. Grant1ng authority to proviee interrupt1ble gas service 

to the Cushenbury plant in accordance with the terms and cond1tions 

of an agreement dated December 28, 19$$, a copy of which 1s attached 

to the application as Exh1bit "C"; to tile a.nd make effect1ve the 

interruptible gas rates in the agreement; and to deViate from f1led 

Rule and Regulation No. 1$ - Gas Ma1n Extensions, in accordance 

with Sect10n F, IIExceptionol Cases", thereof'. 

Public Hearing 

After due not1ce, three days or public hearing were held 

on this applicat1on. The first day or hearing was held on 

February 16, 1956 before Commiss1oner Justus F. Craemer and 

Examiner M. W. Edwaras a.t V1ctorville. At this hear1ng the Southwest 

Gas Corporation, now rendering natural gas service 1n Victorville 

and v1cin1ty~ appeared as a protestant to app11ca.nt's request to 
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serve the domest1c and commercial load in the town of Lucerne Valley 

ond adjaeent territory. When it was apparent that additional 

hearing would be necessary to resolve the Lucerne Valley serv1ce 

matter, the applicant subm1tted for dec1s10n that port10n of the . 
application concerned w1th service to the Permanente cement plant. 

/ Arter considering the l1mited evidence presented on th.e 

f1rst day ot hea.ring, the Commission, on March 13, 1956, set aside 

the submission and reopened the matter tor further hearing. 

A 3eeond day 01' hearing was'held betore Commissioner 

Ray E. Untereiner and Ex~iner M. w. Edwards at V1ctorville on 

March 29, 19$6. Following the second day 01' hearing an interim 

order, Decision No. 53049, was issued on May 8, 1956. The third 

day of hearing was held 1n Los Angeles on June 13, 1956, on the 

basis 01' a conso11dated record w1th Applicat10n No. 37760 by the 

Southwest Gas Corporation. 

Interim Order 

The interim order conta.ined author1zat1on tor the 

interruptible cas service and extension to ~erve the Cushenbury 

cement plant. The h1ghlights of th1s 1nter~ order were: 

1. It author1zed build1ng 01' 22.7 miles or lO-inch and 

11·3 miles 01' 8-1nch h1gh pressure p1peline at a.n estimatod total 

cost of $838,$89, 01' wh1ch $788,7$$ is a~signable to interruptible 

service to Permanente. 

2. It provided for repayment of the $788,755 advance on the 

basis or a 1.35 cent per Mcr surcharge on interruptible sales, 

plus interest at 4 per cent, until paid in tUlle 

3. It provided interr~pt1ble service at the spprox1mate 

avo rage rate of 32 cents per Met, wh1ch roughly 1s equ1valent to 

fuel 011 at a price 01' $1.90 per barrel. Currently, th~ posted 

price of fuel oil in the Los ~elos BaSin 1s over $2.00 per barrel 

and when transportation cost is added Permanente should realize a 

comparatj.vely attractive cost for its fuel in the .tUture. 
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The interim order disposed of item 1) part of item 2 and 

item 4 as listed in the tirst paragraph of tbis decis1on. The 

remaining items to be decided are concerned primarily with the 

serv1ce to the several townships listed in item 3 and the exorcise 

of franchise rights in these townships. We will not here duplicate 

the text and findings 1n the inter~ order) in as much as that 

order remains in full torco and effect. 

Service to Lucerne Valley 

Southwest Gas Corporation's request to serve the town of 

Lucerne Valley was presented in Application No. 37760. During the 

process of hearing on that application, and t'wo other applications 

by the applicant herein) App11cations Nos. 38170 and 38l7l, to 

serve two cement plants in the Victorville serv1ce area ot 

Southwest, the applicant and Southwest cnmo to nn undorstanding 

with regard to service to the town ot Lucerne Valley. The app11cant 

in eftect withdrew its request to serve tirm loads w1thin the 

franchised service area ot the Southwest Gas Corporation. Southwest 

v~ll obtain resale gas from the applicant from a tap on the 

Cushenoury extension to serve the Lucerne Valley div1sion ot its 

system. The pro rata cost ot the Cushenbury line to be paid by 

Southwest is about $45,000. It will psy for the gas at the same 

rate that it now pays for $upply to its Victorville divis1on. 

Service Area for App11cant 

The remaini~ service area requested by ,the applicant 

outSide of Southwest's serviee area consists of Townships 3 North) 

Ranges 1 West) 1 East, 2 Eaot and the westerly half of 3 East, 

S.B.B. & M. These townships will be certitied to the applicant 

under Ordin~ce No. 760 of San Bernardino County. The cement plant 

is located in this area and it is expected that some of the plant's 

employees will build homes in this area and deSire firm gas service 

from the ~pplicant. 



Findings and Conol~eions 

Atter considering the record herein and the understanding 

reached between the applicant and Southwest Gas Corporation under 

Applications Nos. 37760, 38170 and 38171, the Commission tinds and 

concludoo that within that area for whioh Southwest Gas Corporation 

has a franchise granted by Ordinance No. 50$ of the County of 

San Bernardino, and tor which certificates of public convenience 

and necessity have been gra~ted by this Commission, Southwest 

should provido service. However, under the existing contract 

between Southwest and applicant herein, applicant may, with the 

Commission's approval first obtained, serve those interruptible 

customers whose load is in excess or 2:000,000 cubic feet per day. 

In addition to the find~ngs in the interim order, the 

Commission finds that public convenience and necessity require the 

construction, usc, operation and maintenance of gos p1pel1nos Qnd 

the eXercise of franchise rights by the applicant as applied to vi 

loads which ~ay bo reached under eXisting oxtension rules in 'the 

following townships: 

Township 3 North, R~e 1 West, 

Township 3 North, Range 1 East, 

Township 3 North, Range 2 East, and 
the westerly half or 

Tovmship 3 North, Range 3 East, S.B.B. & M. 

The certificate or public convenience and necessity 

issued herein is subject to the following provision of law: 

That the Commission shall have no power to Q~thorize 
the capitalization ot the franch1se involved herein 
or this certif1cate of pub:ic convenience and 
necessity or the r1gh~ to own~ operate or enjoy such 
franchioe or certificate of public convenience and . 
necessity in excess of the amount (exclusive of any 
tax or annual charges) actually paid to tho state 
or to a political subd1vi3ion thereof as the 
consideration for tho grant of such franchise, 
certifieate of public convenience and necossity or 
right. 
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o R D E R ... ---~-
The above-entitled application hav1ng ceen considered, 

a p~b11c hearing hav1ng been held, the matter having been submitted 

and now being ready tor deCision, 

IT IS HEREBY ORDERED that, in addition to the certificate 

or public convenience and necessity granted by the 1nter~ ordor 

herein, Decision No. 53049, Pacific Gas and Electric Company bo 

and it is granted a certificate that p~blic convenience and necessity 

require the construction, use, operation nnd maintenance o~ ga3 

mains, and req~ire the exercise by it or the r1ght, pr1vilege and 

franchise granted to it by Ordinance No. 760 of the County ot 

San Bernardino to provide service to customers which may be reached 

under ex13ting oxtension rules in the following townships: 

Township 3 North, Range 1 West, 

Townshi9 ) North, Range 1 East, 

Township 3 North, Range 2 East, 
and the westerly half ot· 

Tovmship 3 North, Range 3 East, S.E.B. & M. 

IT !S HEREBY FURTHER ORDERED the. t : 

1. 

2. 

Applieant's request to furnish and supply 
nat~al gas service to res1dents and 
inhabitants of, and commercial and industrial 
ostablishments situatod in Townships 4, $, 
6, 7 and 8 North, Ranges 1 ~est, 1 East, 
2 East, and the westerly halt of 3 East, 
S.B.B. & M. in San Bernardino County is denied. 

Ap~11cant 13 authorized to revise Schedules 
0-6.4, G-41 and G-54 to inelude therein the 
territory being certified by this order and 
serve gas to residential, commercial and 
industrial customers therein in accordance 
with these f1led rate schedules. 

The authorization horein granted will expire 1r 
not exercised within two years after the date 
hereof. 

-6-



A-37635 GF 

4. The interim order, except as it may be 
opecifically modified by 'che effect of this 
order, remains in full force and effect. 

The effective date of this order shall be twenty days 

after the date hereot. 

Dated at ____ ~~~~Frnn~~~WMmu _____ ' California, this ~ 11-
d.sy of __ SS;:a;,a.;"p .... Ta.:a.o:.lolla._E~ .... ___ _ 

) 
Commissioners 

Deor.t5.ng himself disquali:f'ie-d 
CO""")': , .... I '. ...... ~ H ., ;.I.". _,'~ ... 0 •. 1.·.. ...ox ardy 
no'""; ", : ." ... 0(' ..... ,... ..."'1 ' :" .. :~- ,""" .. -~ .... p .... r .. cl.;pat:U:Jg 
~~ ~~~~ aO~~~lon. 



APPENDIX A 

LIST OF APPEARANCES 

For Applicant: F. T. Searls ~nd John C. Morrissey. 

Protestant: Southwest Gas CO%'Poration by w. M.Laub and 
C .. H .. McCrell. 

Interested Parties: Perma.nenta Cement Company by Kenneth M .. 
Robinson and Peter S .. Hass; Monolith Portland Cement Comp~ny 
by ~~aldo A .. Gillette, Joseph T. Enright and Norman Elliott; 
Southwestern Portland Cement Company by Donald H. Ford; 
Riverside Cement Company by Lauren M .. Wr1ght of 0 I ~Vlerveny & 
Myers; Big Bea.r Loke Cas Compa.ny ~y William A. Betterley; 
Ca.liforniD. Electric Power CC.llpany by Walter fI. Bo.11ey, Jr. 
a.nd Arthur D. Baldwin; Bu-Pane Gas Service and Western 
Liquid Gao Association by Wil11am K" Merrill; Califo.rnia. 
Farm Bureau Federation by J. J. Deuel and Bert Buzz1ni; 
City or Los Angeles, Department of Public Utilities and 
Transportation by R. W. Russell; Southern California Gas 
Com~any by To. J. ReynolQ~ anQ L. T. Rice. 

Commission Start:' William W. Eyers. 

LIST OF WITNESSES 

Evidence was presented on behalf of the applicant by Peter S. Hass, 
John Sm1th1 Rudolph Jc~y, R. W. Joyce and James S. Moulton. 

Evidenco was presented on behalf of Southern California'Gas 
Company by P. R. Shea. 

Evidence was presented on behalf of Southwest Gas Corporation by 
J~GS L. Sanders, John, Holleran and Harold G. Laub. 


