
53~(63 Decision No. _____ _ 

q}}Ui~[U~Al 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of Application of 
CALIFORIUA ELECTRIC POWER COMPANY 
for Authority to Is~uc and Sell 
$8,000,000 Princip~l Amount First 
Mortgage Bonds, -..fi Series Due 
1986. 

Application No. 38378 

Californi.;l, Electric Power Company has filed this applica

tion for authorization to execute a supplemental indenture and to 

issue not to exceed $8,000,000 aggregate principal amount of its 

first mortgage bonds. 

Applicant intends to offer its bonds for s~le at competi

tive bidding, the price and tnterest rate to be specified in the 

successful bid, and to use the proceeds to pay outst;.),nding short-term 

borrowings and to finance th~ acquisition of properties and the con

struction, completion, extension end improvement of its facilities. 

It reports that it had seven Short-term notes in the aggregate amount 

of $4,250,000 outstanding on July' 31, 1956, under its loan agreement 

with Bank of America National Trust and Savings ASSOCiation, and that 

it contemplated the issue of additional notes, during August and 

September, of $1,250,000. 

In addition, information filed with the Commission shows that 

app11cant 1s engaged in a construction program call1ng for e:~enditures 

v' of $16,450,000 in 1956 and ~~25',750,000 in 1957. The proposed cxpend1-
tures include $9,200,000 for the first 60,OOO-kilowatt generating unit 

at the San Bernardino Ste~ Pl~nt, ~~5,600,OOO toward the cost of a 

second unit, and $2,400,000 for e. new gener~l office w.:l.I'chousc and 

shop ~acilitics. 
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~he co~,any heretofore has mode provision for a portion 

of its 1956 ca!!ita1 expeneitures by the iSSU0 and sale of .300,000 

shares of com;:non stocl<: during June of this yoa.r .. at $14 • .309 a sl"larc" 

and it reports that it intends to usc i~ltE'ma1 funds, proceeds from 

t:"'l.C sale of addi t10nal securi tics and bank borrel-rings to lilcet its 

remalning ca,ital costs. It is undertaking to negotiate a line of 

bank credit to provice fun&s for interim fin~ncing subsequent to the 

issu~ of the .bonds cove:-ed by this application. 

In financing its properties;, applie~nt na~ Ax~cuted a trust 

indenture, dated October 1" 1943, and pursuant to the terms or Q~id. 

indenturc J and amendatory and sUD~lemcntal indentures subsequently 

executed; has issued and sold bonds of several se~ies, of which 

~?41, 500 .. 000 presently a.re outstanding. In addi tion, it has is:;ued and 

sold debentures a~d shares of prer~rredJ preference and common stock. 

Its capital ratios~ as of June 30, 1956, and as adjusted to eive 

effect to the sale of the common stock and to the proposed fin~ncing~ 
, 

~re shown in 'the following tabulation: 

Bonds 
Debent'ures 
Preferred and Preference stock 
Common stock e~uity 

Total 

Jun~ 30, 1952 PTO f9~a 

521& 
1 
9 
~ 

100% 

From 9. review of this ap,lication" it is clear that appli

cant will have need for funds from the sale of its bonds to liquidate 

j.ts sho!'t-terro borrOwings and to finance its construction activities. 

Accordingly, \ore arc entering an order granting its request. 

The a~'iprov~.l indicated l'lcrein is for the iSS1.10 and sale 

of bonds and is not to be construed as indicative of amounts to be 

included in a future rate base for the ,urpose of dete~ninine just 

and reasonable ra.tes. 
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The Commission having considered the above-entitled matter 

and being of the opinion that a public hearing is not nece~sarYI that 

the a,plication should be granted 1 that the money, pro-perty or labor 

to be procured or paid tor by the issue of the bonds herein author

ized is reason::.bly ::-er:uired by applicant for the !'ur!'oses s~e'ciried 

herein~ and that such pur90zesJ except as otherwise authorized, are 

not~ in whole or in oart~ reasonably chargeable to oper~tin8 expenses 

or to income; therefore, 

IT IS HERED~ ORDERED as follows: 

1. California Electric Power COl'n!iany may invite the sub

mission of sealed .. writte::l 'bids for the :9UrChaS0 of 08 .. 000,,000 

aggregate ~rinci~~l a~ount of its t1rst mortgage bonds" such invita

tion for bids to be ~ub11shed at least seven days prior to the d~te 

set for the opening of the bids. 

2. Californ~a Electric Power Company may issue and sell 

s~id $8" 000" 000 of bonds L1.t the price offered in said bida which i·rill 

resul t in the lowest annual cost of l"oney to a!,plicant. 

3. California Electric Power Cot:l!>o.ny nlo.y execute and 

deliv~r its Eirftth Sup,lemental Indenture) said indenture to be s~b-

stantially' in the form filed as Exhibit "C". 

4. California El~ctric POHcr Com,o.ny shall use the l')roceeds 

from the sale of its bonds for the ,ur~oses set forth in this n,~li

co.tion. The accrued interest T!lay be vsecl for such lJur!"oses or for 

general cor~orote ~ur~oseo. 

5. Immediately upon awarding the contract for the sale of 

the ~e3000l000 of bonds) California Electric Power Comr-any shall file 

a written re,ort with the COl'nIllission shm~ine'? as to each bid received; 
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the name of the b1dder~ the Drice and interest rate, and the cost of 

money to ap,licant, based u,on suCh price and interest rate. 

6. California Electric Power Comp~ny shall tile with the 

Commission a re,ort J or reports J as re~uired by General Order 

No. 24-AJ which oreer, insofar as ap,licable, is made a ~art of this 

order. 

7. The authority herein granted will become effective when 

a~~licant has paid the tee prescribed by Section 1904(b) of the 

PubliC Utilities Code~ WhiCh fee is $4,500. 

Dated at &n Fr.l.ncl!<:o ~ California, this ~~day 
of S£PTtMB~R , 1956. 


