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De ci s ion No. __ -"""5""'3 ......... '-( ""'7 ...... 1 __ 

BEFORE THE PUBLIC UTILITIES COl1MISSION OF T.HE STATE OF CALIFORNIA 

In the Matter of the Am11icat1on of ) 
PACIFIC LlGETIN'G GAS SfJpPLY COMPANY" . 
a cor~oration) tor. an order author- ) 
izing it to issue and sell 325,867 : 
sharec of 1'cs Common Stock at the ) 
~ar value of $25 a share~ aggregating: 
~8,146;675) under the ,rovisions of ) 
Section 818 of the Public Uti11ties : 
Code of the State of California. ) 

~------------------
. . 

QE.IN.l.QN 

Ap~lic~tion No. 38356 

This is an a~~lication by Pacific Lighting Gas Supply 

Com,any for authorization to issue and sell) at ~ar, 325,867 shares 

of its common stock of the aggregate value of $8,146)675 for the 

,urpose of ~aying outstandins indebtedness and of financing the cost 

of additions and improvements. 

A,plicant is a Cn1ifornia cor,oration which has been 

engaged~ since January 1; 1953~ in ~urchasine~ com,ressing, trans­

,orting" storing: excn~sing) and selling natural e~s to Southern 

California Gas Com~any and Southern Counties Gas Company of California" 

affiliated cor,orations, for resale by them. It ~resently has out­

stanoins $21:853~325 par value of common stoCk~ all of which iz held 

by Pacific Liehtine Corporation~ and it pro~oses to sell the addi­

tional shares of stock: which are covered by this applic3.t·ion" to 

Pacific Lighting Corporation) pursuant to tho pre-emptive rights 

accorded the shareholder by the ap~lica!').t' s articles of incor!,oration. 

A finanCial statement; filed as Exl:lib1t TTBft~shows appli­

cant's net investment in gas plant and other physical !'ropcrties a.t 

~30)013,)1~4 after deducting the relate("J. reseI"V'es~and it indicates 
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that the com~any has financed itself primarily with Monies advanced 

by the holdine company and represented by accounts ~~yabl¢ and 

common stock e~uity. As of July 31, 1956; ap~licant owed Pacific 

Liehtine Corpor,;).tion ~p6J57lj120.5l and it estimates that this debt 

Will be ap~roximately $7,512,000 on August 31, 1956 and approximately 

~8J600)OOO on Se,tember 30, 1956. It asserts that the indebtedness 

has b<'!en and will be used for the aC(~1.1isition of property or ror the 

construction, com~letionJ extension or improvoment of its facili­

ties. Exhibit ITC" shows that applicant hn.s estimated additions and 

betterments for the year lS'56 in the amount of ~;,8J8S3,OOO;, the 

major ,o::.-tion of this 3lllount boing reCluired for its Nontebello 

storage ,lant ~roject. 

From a revie1v' of the verified \;!.!'plication; it appears that 

ap,licant should be auth,orized to iss'U·~ n.ddi tional ~hares of common 

stock to li~uidate its indebtedness to Pacific Lighting Corporation 

and to provide a portion of its 1956 ca.:9i tal rC('1wuirements. Accord;" 

ing1y.> we Hill enter an order apr>roving the application. 

The a"roval herein given is for the issue of securit1es 

only and is not indicative of ~lounts to be included in a rate base 

for the ~ur~ose of determining just and reasonable rates~ 

The Commission having considered the above-entitled 

mattor and being of the opinion th3.t a ,ub11c hear1ng is not 

necessary; that the ap,11catjon should be granted) as herein ~rovided, 

that the rooney~ pro,erty or labor to be procured or paid for by the 

lssue of the stock herein authorized 1~ reasonably re~ulrcd by 

a,plicant for the ~ur90ses specified herein; and that such pur~oscs 

are not; 1n whole or in part~ reasonably chargeable to o,crut1ng 

expenses or to income; therefore~ 
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IT IS HEREBY ORDERED as follows: 

1. Paclflc Lighting Gas Supply Com~ony may issue not 

exceeding 325 ~ 867 shares of common stock of the par val'le of (:;25 

each and offer and soll such shares ~ 3.t !'Jar,; to Pacific Lighting 

Corporation for the ~urposes set forth in thi~ ap~lieation. 

2. Pacific Lighting GIlS Su!,ply Company shall file ,.1'1 th 

the Commission a re~ortJ or reDorts" as re~uircd by General Ord~r 

No. 24-A" which order J insofar as a"licablc" is made a !,art of 

this order. 

3. The authority herein granted will become effective 

20 days I.,-\fter the date hereof. 

Dated at $::t n Ft-n.nemeo .I Ca11!'o,rn1a" th1 z /f..z;(,;day 

of SEPTEMBER :J 1956. 


