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53796 Dec1sion No •. _____ _ 

BBFom; THE PUBLIC UTILITIES COMHISSION OF TEE STAT":;; OF CALIFORNIA 

In the Matter of the Application ot ) 
WlttIAH E.. KRUM and RITA KRUM ) 
husband and wife, dba SHASTINA WAT'8R ) 
SBRVICB, for an order authorizing an ) Application No. 372$2 
increase in rates for wate~ serv1ce ) 
rendered in and adjo1n1ng the unin- ) (Amendment to Application) 
corporated town of Shast1na, Siskiyou) 
County, California. ) 

---------------------------) 
Wj.111~mB. Ktum and William StSV8 for applicants. 

E. Ro,nald Foster, for the Commission statf' .. 

o PIN ION ..... ...,. .... _- ..... ..,. 

Nature of Proeeedjng 

William ~. Krum and R1ta Krum, do1ng business as Shastina 

Water Service, by this application filed August 25, 1955, and 

amended November 21, 1955, seek authority to increase the rates 

for water serv1ce supp11ed in and about the un1neorpor$ted town of 

Shastina, Siskiyou County. 

Public Hearing 

The application was submitted for decision, subject to 

the filing or late-tiled eXhibits, at 3 public hearing hald before 

ExaminerE"dward F. Walsh at Waed on July 26, 1956. The late-filed 

exhibits were received on August 6, 1956. There were no objections 

to app11cants' proposals. 

Description of SYstem 

The water systeo. is largely supplied by gravity sndthe 

service area is d1vided into two pressur~ zones. Water 1s supplied 

from five $pr1nge and a well. Water from Spring No. 1 is pumped 
-
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into two interconnected, concrete tanks or 28,000- ~Dd 68,000~ 

gallon capacity loc~ted at an elevation h1gh enough to supply any 

:ptlrt of the service ,area. Water from Spr1ng No. 2 and Spring No. 3 

is fed directly into the distribution system of the lower pressure 

zone. Springs' Nos. 4 and 5 and the well are located on property 

ronted on a long-term lease and deliver water to a 42,000-gallon 

steel tank which supplements the water supply to the upper pressure 

zone. 

The transm1ss1on and distribution system cons1sts of 

approx1mately 43,000 feet of pipe varying from\l inch to 10 inches 

1n diameter. 

In 1955 there was an averege of 367 customers, 315 of 

whom were metered. 

R~tes 

Applicants' existing flat rates, based on the nature of 

the preOises served, range from $1.50 per month for a private 

residence to $13.20 per mon'th for a large hotel. Requested flat 

rates range from $~.25 per month for a private residence to $19.80 

per month tor a large hotel. This 1s an over-all increase of 

approximately 50 per cent over ex1sting rl~t rates. 

There are two schedules of meter rates on file, one being 

an optional meter rate. However, all metered customers, except , 

four, receive water nnd are charged on the basis of t~e optional 

meter schedule. Applicants request that one schedule of meter 

rates be established in order to simplify the company's rate 

schedule. 

The following tabulation shows a comparison of the 

present meter rates and those proposed by the applicants: 
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Per Meter Per Month 
· · Present Rates · · · · · · · · · ITEM · Schedule : Optional . Proposed · · . 
: 

Q1a,ant i t:z Bate~: 
First 700 cu. ft. 
Next 500 cu. ft. , per 
First 1,200 cu. ft. 
Next 800 cu. rt. , per 
First 2,000 cu. ft. 
Next 1,000 cu. ft. , per 
Over 3,000 cu. rt. , per 

Minimum Charges 

For 5/8 x 3/4-1nch meter 
For 3/4-inch meter 
For l-inch meter 
For 1~-1nch meter 
For 2-inch meter 

S~~mary of Present~tions 

: 

100 cu. ft. 

100 cu. ft. 

100 cu. ft. 
100 cu. ft. 

No.1 

$ 1..75 
.1$ -.15 

.1; 

.10 

$,'1.75 
2.00 
3.00 
l.t-.;o 
7.00 

. . No~ 2 

$ -

2.;0 
• 08 
.08 

$ 2.;0 
3.00 
4.00 
6.00 

10.00 

.. 

Rates 

$ -
3.00 

.15 -.15 . 

.1-5 

$ 3.00 
3.50 
;.00 
8.00 

18.00 

Applicants and the Commission staff presented testimony 

and exhibits showing the r~sults of applicants' operations. The 

r~spectivG showings are summarized as follows: 

. . 

· · 

. . 
Item 

1956 'estimate 
:-=----~~~--------~----~~-------: Pro sent R~tes Proposed. Rates 
:App11c~nt:CPUC Staff:App11cant:CPUC Staff 

Oper~ting Revenue $13,653 $13,650 

M & 0 Expenses, Exclud. 
Taxes and Depreci~t1on 10,286 9,~35 

Taxes other than income 663 720 

Depreciation 2,733 2,$80 

Taxes based on income 

Total ~xpenses 

Net Revenue 

Average Depreciated 
Rate Base 

Rate of Return 

13,682 

~ -
68,900 

(Red Figure) 

190 

12,925 

725 

67,793 

1.07% 

10,286 9,435 

663 720 

2,733· 2,580 

1,241 

14,923 

4,497 

68,900 

6.53% 

1,7l9 

14,454 

;,27l 

67,793 

7.78% 



The average depreciated r~te base as set forth in the 

above tabulation, as estimated by both the applicants and the 

Commission steff includes an amount to provide for the addition 

of a 100,OOO-gallon storaGe tank. The 3ppliconts estimated the 

cost of the installation to be $18,000 while the Commission staff 

estimated the cost of such an installation would be $9,350. However, 

at the hearing, the applicant testi~ied that such a tank would not 

be installed until some time in 1958. Under these circumstances 

it would not be proper to include either S~~ as an item of fixed 

capital for rate making purposes at this time. 

Conclusions 

In all events, it appe9rs from the evidence that the gross 

revenues obtainable from existing w~ter rptes are insufficient to 

meet the reasonable costs of operating and maintaining the existing 

water system. Appl1c~nts are in need of Dnd entitled to rate 

reliei'. 

We find a fair and reasonable rate or return on a ... ···· 

depreciated r~te base for this utility is 6.5 per cent. 

The depreciated rate base hereby found to be fair ~nd 

reoson3ble for this utility for the yeer 1956 is $'7?O~5, developed 

from the detailed e-xhibi ts of reco:.: in this procoeding as follows: 
, ". 

\Vcighted Avera?,e Fixed Capital, 1956 $lO(fr~l~§) 
lOO,OOO-eallon tank _____ _ 

Adjusted Wtd~ Avg~ Fixed Capital, 1956 
Materials and Supplies 
Working Cash Allowance 

Sub-total 

Weighted Average Depreciation Reserve 

Depreci~ted Rate Base, Year 1956 

(~'btr~ ct6 ~I'e It~m) 

90,823 
1,500 
1,650 

93,973 

('16 ,9?,§) . 

$ 57,045 

A rate o~ return of 6.5 per cent on such rate base wo~ld 
I 

develop a net revenue 0-:' $3.,708. After due allo\.ranco for all 
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reasonable operating expenses 1 including tnxes and d0prec1~t1on, 

totaling $14,039 a gross revenue roquirement of $17,7;0 is 1nd1c~ted. 

The rates hereinafter ~uthor1zed should produce such revenues. vIe 

tind, therefore, that the incre~ses in rates and charges hereinafter 

authorized arc just1t1ed and that present rates ~nd charges, in so 

far as they differ from those authorized herein, are for the future 

unjust and unreasonable. 

App11c~nts will be required to carry out cert~1n Qr the 

recommendations contain~ld 1n Chapter 12 of Exhibit ;, the statf' 

report in evidence. To the extent th~t cert~1n proposed 1mprove­

ments ar.d additions to plant have been included in the rote b$se 

developed above, the order here1n will require the replacement of 

transmission and distribution mains and the installation of meters 

on existing services. In order to entirely eliminate unfair 

discrimination between metered ond fl~t-rote customers, applicants 

should srrange to progressively i~stall meters on the relatively 

few remaining flat-rate services so that the system will be 100% 

metered by the end of 1957 or sooner. As soon as financing will 

permit, applicants also shoulo proc~ed with the inst$11at1on of a 

storage tank of approxim~tely 100,000-g~11on c~pacity in order better 

to meet the peak demands on the w~ter system. 

1,olilliam B. Krum end Rita lCrum having applied to the 

CommiSSion tor an order authorizing increases in water r~tes, a 

public hearing having been held and the matter h~v1ng be~n su~m1tted 

tor deciSion, 

IT IS ORD~R~D as follows: 

(1) Applicants ~re authorized to file in quadruplic~te w1th 

this Commission, on or arter the effective d~te or this order and 
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in conformance with the provisions of General Order No. 96, the 

schedules of r~tes sttached to this order as Appond1x A ane, after 

not less tban five days' notice to the public and to this Commission, 

to make such rates effective for ~ll service r~ndered on and after 

November 1, 19S6~ 

(2) Beginning with the year 19;6 ~pplicants shall determine 

depreciation oxpense 'by mul t1plying the depreciable fixed c~.pi tal 

by e rate of 2.7 per cent. Th1s rate shall be used until review 

indicates it should be revised. Applicants shall review the 

depreciation rate using the str~ight-line remaining life method 

whenev~r substantial ch~nges in depreciable fixed capital occur and 

at intervals of not more than five years, and shall revise the above 

rate in conformance with such rev1ews. Results of these reviews 

shall 'be submitted to the Commission. 

(3) That within thirty days after the effective date of this 

order, app11cant shall file with this Commiss1on four sets of 

up-to-date rules governing customer rel~t1ons, together with four 

l~op1es of a revised tariff servic~ area map, acceptable to the 

':ommission and 1n accordance w1th the reqUirements of General Order 

No. 96. Such rules and tor iff service are~ map sh~ll becom~ 

effective on five days' not1ce to the Comm1ssion and to the public 

after filing as hereinabove provided. 

(4) That within forty days after the effective date of this 

order applic~nts shall file with this Commission four copies of a 

comprehensive msp drawn to an ind1cated scale not smaller than 200 

feet to the inch, delineat1ng by appropriate markings the vnrious 

tracts of land and territory served; the principal w~ter production 

storage and distribution facilities; and the location of the various 

properties of applicants. 
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($) That within six months after the effective dat~ of this 

order, applicants shall complete the improvements and additions 

to the water system rer~rred to in the preceding opinion of th1s 

order, ~s follows: 

s. Replace with six-inch steel pipe all of the 
existing redwood water mains consisting of 
some 7;0 feet of six-inch and some 1,200 feet 
of four-inch pipe and also the eX1st1ng four­
inch pipe lines some 1,0;0 feet in length 
extending from water storClge tanks No. 1 and 
No. 2 to the 1ntersection of Fourth Bnd Oregon 
Streets. 

b. Install not less than 32 meters on the services 
of rcsidenti~l and business customers now being 
served at fl$t rates whose usage of water is 
inoicated to b~ the l~rgest of such flat rate 
customers. 

(6) Applicsnts sh~ll inform the Commission in writing of the 

completion of the installation and oper~t10r. of the fac1l1ties 

ordered in the above p~ragraph 5, within t~n dpys after such 

coopletion. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at~ ____ Sa~n_Frn~_ne_me __ o ________ , Californi~, this 

~ S 5! ~1'iOtSkfR, 1956. 
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APPLICABn.I'1Y 

APPENDIX A 
l'age 1 or 2 

Schedule No.1 

CENElU.t METERED SERVICE 

Applic~ble to all metered water ~ervice. 

TERRITORY 

The unincorporated community known as Sha3tina, and vicinity) located 
adjacent to the unincorporated town ot Weed., Siskiyou County. 

RATES -
Quantity Rates: 

First 1,.000 eu.ft., ~r. less _,"/_ ......... " .. til" •••••••• 

Next. 1",000 cU.,ft.,,, :per 100 c.u .. "ft ....................... . 
Over, 2,.000 cu .. 1't ','. p~, 100 cu,, f't ................... . 

Minimum Charge: 

For. 5/8 x 3/4-inch meter .•.• ~'"'.""'.'."' " " ........... " ".' 
For 3/4":1nch meter ....... I ••••••••• , •••••••• ,. •••••• 

For l .. ineh meter ....... " ........ 4o ......... ,. •••• 

For 1-1/2-inCh meter ..••.•.......••.•..••.•..•• 
For 2-inch meter •..••...•...•.•.•••...•••.• 

The Minimum Charge will entitle the customer 
to the q,uantity ot water which that minimum. ' 
charge will purcha~e at the Quantity Rate~. 

Per Meter 
;pe!' Month 

$ 2.75 
.25 
.15 

$ 2.75 
3.50 
5.00 
8.00 

12 .. 00 



APPLICABn.ITY 

APPENDI-X,A 
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Schedulo No. 2L 

LIMITED ~ ~ SERVICE 

Applicable to water service furnished on a flat rate basis to business 
esta.blishments indica.ted in this schedule. 

TERRITORY 

The unincorporated community known as ShA5tina~ and vieinity, located 
adjacent to the uninc~rporated town of Weed, Siskiyou County. 

1. For each reSidence, exclusive of, bath 
or to~l~t facilities ••.•••••••••••••••••••••. 

.3.. In tl.ddition, for c,:l.ch bathtub or shower •• 
b. Ir., addition, for ea.ch n'USh toilet ••••• ~ 

2. For each bu~ine~s eztabli~hmont presontly 
classified as: 

Per Service Connection 
per lI.onth 

$ .2.00 

.40 

.80 

a .. ' La.rge hotel 
'D. Small hot e1 
c. Meat market 

......................... If .......... •• _ , •• $17.00 
6.00 ....... I' .... I' ................................ .. 

••••• ~ •••••• IJI ••••••••• II •••••• 

d. Mea,1i mrket, small ......... 1' ........... ., ............ 'II 

c. Barber shop •.•••........ : •.•••••.•.••..• 
f .. Pool room ........... ., ......... ., ................ '. " ........... ~ , 
g, Go.rago ................ It ............................. ,Ill ........ '. 

h. a..~neral mercho.ndise store ••••.••••..• .' •• 
i. Ccntoctionllry ntoro .................. , •••• 
j. Re:ta.urMt •.• .., .... .., .......... " •... " .... . 
k. Chine se laurldry- ..................... ..,.' _ . 
1. Jowel~ ~torc ....................... ,: •• ".' ." 

" , 

SPECIAL CONDITIONS 

13.25 
7.75 
5.50 
4.75 
4.00 
4:75 
2 .• 75 
6.75 
7 .. 75 
2.00 

1. !f.otore rtJt:q '00 wto':l.ll;,lQ at opt.:!.on 01' utility or custo:oor for !1.bove 
classifications in which event servico thoroaftor will '00 rondorod only on 
tho 'Dasio of Schodule No. l, Goncrnl Motorod Servico • . 

2. This schEldulo il.i limitod to ~orvico for tho a.bovo cl3.:3sifications 
nt tho~~ premi~o3 boing 30~od under this ~chodulc on the effective date 
of this t~iff sheot. 


