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53802 Decisien No. ______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION' OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SUBURBAN WATER SYSTEMS, a ) 
Californ1a corporat1on, for an ) 
order authorizing tho issuance ) 
and disposal or Class A and ) 

Application No. 38298 
Class B Preferred Stock and to ) 
amend its Main ExtenSion Rule. ) 

----------------------------) 
INTERIM OPINION AND ORDER 

Suburban Water System3, presently serving 3l~OOO consumers 

in its San Jose Hills, Whittier and Rivera Districts, requ~sts 

. authority to issue additional Class B stock .3 per cent preferred 

shares for the purpose of reducing its outstanding Retund Agreements 

with land developers, amend its Rule 1$ and over a twelve-month 

period issue $290,000 of its Class A cu.mulativ~~ preferred shares 

tor cash. 

Applicant has requested that the matter be handled by an 

ex parte order as soon as possible in order that it might 

immediately obtain additional capital tor the purpose ot financing 
'"' its expansion program. However, the CommiSSion is ot the opinion 

that a hearing should be held tor the purpose of 1nqu1r1ng into 

the requested authority to issue additional Class B stock and the 

proposed amendment of Rule 15. 

Applicant 's reque sted authority to issue Class A stocl..: 

is for the purpose of repaying refund contracts in the amount of 

$$0,000, the purcha.se or mutual water company stocks. in the amount 
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or $7>,000' and to make improvem.ents to the water sY,!ltem in the . ' 

amount of ~l65 .. 000. This po:'t ion of the o.pp11cat10n My be granted 

without a hearing. 

Atter con~iderQt1on the Commission is of the opinion 

that the money, property, or labor to be procured or paid tor by 

the issuance of the stock hereinafter authorized .. is reasonably 

required by th.e Suburban Water Systems tor the purposes here1n 

stated, which purposes are not in whole or ~n part reasonably 

chargeable to oper~ting expense or to incomo, and that this 

application should be granted to the extent herein provided. The 

balance of the application will be the sub ject of a. public hear'ing 

tc be hereinarte~ held. 

The approval herein indicated is tor the issuance of 

certain securities only and is not to be construed as indicative 

of amounts to be included in a future rate base. 

Appl1cat ion hav1ng been tiled and the Comm1ssion havj.ng 

been informed in the premisels, 

IT IS ORDERED: 

1. That ~tter the ettectlve date hereof a.nd on or betore one 

year from the sa1d do.to" Suburban Wo.tor Systoms r:.o.y issue and 

sell $290,000 of its Class A cumulative preferred shares l at par 

for cashl tor the purposes set forth in the foregoing opinion. 
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2. That Suburban Water Systems shall file with this 

Commission a report, or reports, as required by General Order 

No. 24-A, whi~~ orQer, insotar as applicable, is made a part ot 

this order. 

The effective date ot this order shall be twenty days 

~rter the date hereof. 

Dated at ___ ---IS~A"""p .... F.;,.j,l";.w.imw.c;M:is~cQ .... _1 Californ is., this e('..5"~ 
day of ___ ---::S;.;::E:.;..PT.;..;E~M;.;.B_ER~__,. 


