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Dec 1 sion No . ____ 5_.,;3;;.,8;;.,;2..;;...;,2_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the A~~lication of ) 
SAN DIEGO GAS & ELECTRIC CO"~?~Y, a : 
corporation, for Authority ~o Enter) 
into ~ Lo~ Agreement and to Issue . 
Notez Pursuant Thereto.. ) 
---- __ ......... !IIIIIIa ________ .... ___ _ : 

.Q.flliIQ! 

Application No. 38386 

San Diego Gas & Electric Company has filed this application 

for .J.:uthorization to enter into ~ lo:m aer00ment w1th a ~roup of banks 

providing for a revc)l v1ng credit in the total amount of $l5, 000,000 

and for the issue of notes pursu~t to the terms of the ~greement. 

The u,plication shows that applicant has made tentative 

arrangements 'With the banks to obtain a line of credit in the total 

amount of $15,OOO~OOO until December 31, 1958. Under ttlC terms of 

the ,roposed aereement~ applicant's borro~nngs will be represented 

by notes dated in each cas~ as of the date of the borrowing and pay

~ble not later than July 1, 1959, with interest at the rate of 

one-~uartcr of one ,er cent more than Bank of America National Trust 

and Savings Association's prime commercial interest rate in ctfect 

when the notes are outstanding. Any change in interest resulting from 

a ch~gc in the ~rime commercial ':ate,snall become effective at the 

beginning of the business day follo~~ng each such change in the prime 

commercial rate. The agreement further provides that applicant may 

borrow~ re~ay and reborrow from time to time up to the aggregate 

amount of the credit. 

The purpose of the ~roposed financing is to provide appli

cant ~~th tempora~· funds to finance its contin~ing construction 

COS1;z. As shown in some detail in Exhibits E and C, a:;)'~)licant f s 

-1 



e 
A.38386 EL 

unca9italized construction as of ~u1y 31, 1956 amounted to 

(~17 ,,858,913 mld its unexpended balances of budgeted ca1'i ta.l amounts 

to the total sum or $9/1Sl~300, segregated ::lS follows: 

Electric De~artmcnt -
Produ~t.!.on 
Transm1:s s10n 
Distribution 

Total electric de,artment 

~~lJ 733 ,OCO 
l,812,500 
2.986.900 

~~6:J 5321400 

Gas De!l;J.rtment -
Production 
Storage 
Transmission 
Distribution 

Total gas department 

Stearn Department -

General Department -

Total 

:1 1 553,400 

2,000 

J..09',700 

$;~9, 181 • 300 

It has been applicant's practice" as it has proceeded with 

its construction activities, to meet its reqUirements, in p~rtJ wi~~ 

temporary borroWings and from time to time to issue bonds ~d shares 

of ,referred and common stock to permanently finance its costs. Its 

capital ratios" as of July 31, 1956, are indicated in the following 

tabulation: 

First mortgage bonds 
Preferred stocl< 
Common stock e~uity -

Common stock 
Premium on stock 
Surplus 

Total common stock ~uity 

Totals 

$40,000,000 
9,,920,,196 

13.798,461 
63.718. 663 ~.o 

$156.718.663 100% 

A review of ini'ormatioli, before us shows that by resorting 

to temporary financing under established lines of credit this appli

cant has been able to alternate its pcrm~ent debt and c~u1ty issues 

so as to meintain a balanced capital structure. It appears to us, 

u~or. considering the ve~iried ap~lication" that applicant will have 
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ne~d tor additional funds and that an order should be entered in this 

proceeding granting i ts rec;,;~ests .. 

,!he authorization herein granted is for tho issue of notes 

and the execution of a loan agreement only and is not to be taken as 

indicative or arnount~ to be included in a future rate base for the 

!'ur!'ose of determ1ning just and r~ason::'le r:ttc~ .. 

o .R D E R - ... --.-

Xhe:Co~~lssion having conSidered the above-entitled matter 

and being of the opinion that a public hearing is not ncccssaryl that 

tho application should be granted, that the morJ.ey, property or labor 

to be ,rocured or p~id for by the issue of the notes herein ~uthorized 

is rcason~bly reqUired for the purposes specified herein and that such 

pur,oses are not, in whole or in part, re~sonably Chargeable to 

operating ex~enses or to income; thcrefore~ 

IT IS HEREBY ORDERED as follows: 

1. San Diego Cas & Electric Company may execute a loan 

agroem~ntl on or before December 31, 1~56, in substantially the 

some form as that filed in thi:: p::'oceeding o.s Ex..1.ibi t ITDIT and; under 

a.."ld pursuant to the terms of su1d agreement;! nlay issue and reissue 

not to exceed in the aggregate ~~15,OOO,OOO of notes for the purpoze 

of ,ay1ng indebtedness and of financing construction costs. 

2. vTi thin 30 days after the issue of any notes un('1.er the 
, 

authorization herein granted, applicant. shall file With the Commission 

a report of said issue, together With a statement ,lnd1co.ting the 

,urposes for which the proceeds were used., 
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3. The authority herein granted 1~il1 becoln'e-"'e"fiective 
"........ • ... _ ",U, _____ ...... • ( • I 

when ap?11can't"" has :9aid the fee prescribed by Section 1904(b) 01" 

the Public Utilities Code, which r~e is ~~6,750. 

Dated at San Francisco .. Ca11fornia, this day of 
OCTOBER J 1956. 
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