
Decision No. ~38'2' .,. ,~ c (.) 

BEFORE THE PUBLIC UTILITIES COMMISSION OF lHE SlATE OF CAL!FOru~IA 

In the M~tter of the App11cation of 
JOEN S'roP.NACLE, a.n 1ndividu~l:1 and ' 
SOUTF.ERN CALIFORNIA WATER COMPANY 
fo~ ~ order or.orders (a) authorizing 
the sale and transfer to S~uthern 
California Water Company or the proper­
ties of the John Sturnacle water system, 
~~d (b) authorizing Southern California 
Water Company to purchaze said properties. 

. OPINION ~ ORDER 

Application No. 38337 

This 1s an application for an order for John Sturnacle to 

tr~sfer a small public utility water system to Southern California 

Wa ter Company. . 

John Sturnacle is eng<lged :1.n the operation of ~t water sJ'stcm 

serving approximately 85 customers in the County or San Bernardino, 

near Barstow. He has reported his net investment ~ utility plant 

at $15,626 as of Jun0 30, 1956 and his revenues for the first six 

months of the year at $911, with a net loss of $248. 

It appe~rs that John Sturnac1e has now found it necessary to 

retire from the operation of the water system and he has made a.rrunge­

ments to sell his properties to Southern California Water Company for 

the agreed sum of ~8,000. Southern Californi$ Water Company is 

presently eng~ged in operating a public utility water system supplying 

approximately 2~200 customers in and ncar Barstow. It intends to 

utilize its present personnel to operate the Sturnac1e properties, 

although the two properties are not interconnected. It reports that 

it will adopt the rate schedules now in effect on the Sturnacle 

system. 
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Southex:n California 'Water Company Will be auth.orized and 

directed to refile a~ a part of its presently filed consolidated 

tariff schedUles the rates now on file for John Sturnacle under tne 

name of Sturnacle Water Company and to apply in the service area 

here1nafter ~thorized to be acquired its presently tiled utility­

Wide rules and its rate schedules applicable to construction and 

other temporary flat rate cervice1 tire sprinkler service
l 

and serv­

ice to company employees. Any increase ~ charges w.nich may result 

from the application of the rules and the,above-mentioned rate sched­

ules of Soutner.n C~1!ornla W~tcr Co~,any in the areas hereinafter 

authorized to be transferred and served by it are hereby found to 

be justified. Otherwise1 no changes in rates for water service 

will be authorized in connection with ~~e transfer of properties. 

From a reView of this application it is our opinion, and 

we so find, tha'C the proposed transfer 'Will nO,t be adverse to the 

public interest and that it should be approved by an ex parte order 

in this proceeding; therefore, 

IT IS HEREBY ORDERED as follows: 

1. J'ohn Sturno.e10 may sell and transf'er to Southern Californ1a 

Water Company the public utility wate~ syst~ referred to in this 

application under the terms set forth therein • 

. 
2. Southern California Water Company may acquire said proper-

ties and render water service to the public in the territory now 

served by John Sturnacle. In acquiring such properties
1 

Southern 

California Water Company shall assume the liabilities of John 

Sturnaele, including agreements applicable to consumers' advances 
for construction, if any. 
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.3~ On or "Defore the da.te of actual transfer John Sturnacle 

shall retund all deposits which the customers are entitled to have 

refunded. Any unretunded deposits shall be transferred to and Sh::l.ll 
, I" ' I'" I, "'\ \, \. " I 'II' 

'become the obligation for refund of Southern C~lifornia Hater Compc.ny~ 

4. If the author1 ty here1i'l gr:lI),ted is exercised, John Sturnacle, 

within 30 days thereafter, shall notify the Commission in wr1t~g of 

the date of completion or the transfer and of his compiiance with 
. . . 

the conditions of this order~ 

5. Southern C~11ror.nia Water Company, on and after the date of 

actual transfer, is authorized and directed to charge in ~he service 

area acquired under the authorization he:::,~in grDnted the ra.tes pres­

ently on file by John Sturnacie under the name of sturnacie vIater 
.". , I, 

Company and to apply in said service area its o~n presently f1led 

rules,and its own presently filed rate schedules appllcOblc to con­

struction and other flat rate service, fire sprinkler service and 

service to Co~p~y employees. 

6~ Souther.n California Water Company, if it acqu1res the here­

inabove described properties; Witltiri 30 days therearter shall ref11e 

the rates of John Sturnacle under its own name and shall revise its 
:.1 I 

presently effective tariff schedules to provide for the ~pplication 

or its rules and its rates authorized hereinabove tn the service area 

being acqu1red herein, together with a revised tariff serv1ce area map, 

all in accordance With the procedure prescribed by General Order 

No. 96. 
• , , '~I I " , ',' . . I . i • , 

notice to the CommiSSion and to the public after filing as hereinabove 

proVided: 
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7. Upon due compliance with all conditions or this order, John 
, 

Sturnacle shall stand relieved of all further utility operations and 

liabilities in connection ~th the operation of the public utility 

water system herein authorized to be transrerred. 

8. The e.et1on taken hereir! shall not be construed to be a fin.ding 

of the value of the properties herein authorized to be transferred no:­

as indicative of amounts to be included 1n a rate base for the purpose 

o£ determining just and reasonable ratos. 

9. Southern California Water Compony shall charge the net cost 

of acquiring the properties under the authorization herein granted to 

Account 391, Utility Plant Purchased. 1.fithin six months nfter the 

acqu1s1tio~ or said properties and before d1str1butL~g such net cost 

to primary pl~t ~d other accounts, it sh~l file with the Commission 

for review the proposed journal entries to accomplisn such distributi~ 

10. The authority herein granted ~ll become effective twenty 

days after tht:: date hereof. 

October, 
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