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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Anplication of
ANZA ELECTRIC COOPERATIVE, INC.,
for Authority to Execute Installation

Loan Contract and Issue Evidence of
Indebtedness.

Application
No. 38373
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Anza Electric Cooperative, Inc., has filed this annlication
for authorization to execute 2 loan contract with United States of

America, acting through the Director of Agricultural Credit Services,

United States Denartment of‘Agricultﬁre, and to issue a note in the

srincival amount of $50,000 and to use the proceeds to make loans to
member consumers to enablc them to purciase ampliances from dealers
and to install electrical, plumbing and irrigation facilitices. Under
the terms of the loan contract the company will purchase the con-

sumers' obligztions from the dealers.

Annlicant is a California nonrrofit cooperatiﬁe corporation
engaged in the business of uroviding electricity to 1ts members in a
service area in Riverside County. In 1ts 1955 annual répdrt to the
Comaission it saows that it had 245 consumers at thé end of‘the year
and that its net investment in its plant amounted to $522,052; sub-
stantially all of which wus representes by an R;E.A.‘loan. It now
asserts that some of its members are without adeauate reéoﬁrces or
borrowing capacity to obtain the necessary wiring and to purchase
equinment and that it is necessaryvfor it, in view of the limited
number of subseribers, to sce that ecacih member makcé rﬁll use of its

electric service in order that it might amortlze the cost of
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construction. The application shows that funds are available to. the

company from the govermment to assist the members to obtain service.

1

However, under the terms of the Publie Utilities Code the
Commission is empowered'to authorize the issue of seccurities for
certain'purposes, specifically set forth, and for no others. It does
not appear that the incurring of indebtedness by a utility ‘for the
nurnose of obtaining lecanable funds is a purpose nrovided by the law
and accordingly we regretfully conclude that we are without Jurisdic-

tlon to approve amplicant's request. Therefore,

IT IS RERZBY ORDERED that Application No. 38373 of Anza
Electric Coonerative, Iné,, be and it hereby is dismissed for want of

Jurisdiction.

iy
Dated at San Francisco , California, this _/ = day

of ___ DCTOBER jos6.
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Commigﬁioners




