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Decision No. ___ 5_3_8_2_5 __ 

BEFORE THE PUBLIC UTILITIES CO~ll~ISSION OF THE STATE OF CALIFO~lIA 

In the Matter of the A,plication of ) 
· · ANZA ELECT.R!C COOPERATIVE., INC. >' ) 

· • 
for Authority to &~ecute Installation) 
Loan Contract and Issue Evidence of : 
Indebtedness. ) 
- ... - ......... - .. -------- ..... --.-~ 

QPI~rQN ~ QBRER 

Application 
:No. 38;73 

Anza :Electric Cooperative,' Inc. J has filed this ar.!,lication 

for authorization to execute 0. 108.:1 contract ,,1 th United States of 

~~erica~ acting throu~~ the Director of Agricultural Credit Services, 

United States De~artment of Agriculture, and to issue 0. note in the 

,rinci'~,al amount of $50,000 and to use tbe proceeds to :nake lOMS to 

member consumers ,to enable the~ to purchacc o.,pliances from dc~lers 

a.."ld to install electrical, plurl10ing and irrigetlon fe.cili tics. Under 

the terms of the loan contract the comp~1Y will purchase the con-

sumers' oblig~tions trom the deu1e~s. 

A"licant is Q, California. non~:-ofit cooperative corpOrc.tion 

engaged in the business of pl"ovidine eloctricity to its members in a 

service arc~ in Riverside County. In its 1955 annual report to the 

Co't!llilission it shoW's th.at it h.:!.d 245 con~um~rs at the end of tho year 

and that its net investment in its plant amounted to $522>052~ sub-

stantio.1!y 0.11 of' , ... hich '.r.'.s representet. by o.n R.E.l'.. loan. It now 

assert:!) that some of its members are without aclo<'!.utl.te reSOl..lrces or 

borro"'ing capac! t:>' to obtain the necessclry ~-Tiring al'ld to purchase 

e~ui~rnent and that it is necessarJ for it) in view of the limited 

number of subscribers, to sec tl"lat each member l1laJ-ccs .full use of its 

electric :::erv1ce in order that it might amortize the cost of 

-1 



constl"Uction. Tlle applica.tion sho~s that funds are available to,the 

com~any from the government to assist the members to obta1nserv1ce. 
• . J, ' 

Bowevcr~ under the term~ of the Public Utilities Code the 

Commission is empowered to al~thorize the issue of secur:f.t1os for 
. . 

cert~in ,~oses) $~ccifically sot fortb l and for no others. It does 

not appear that the incurring of indebtedness by a utility 'for the 

:!,urposc of ooto.1ning loanable funds is a !mrposc ]!rovided by the law 

and accordingly we regretfully conclude that 'toTe are 'IYi·thout jur1sdic-

tion to o.ppro:v:e "!,),11cant .• s requ0st. Therefore) 

IT IS HEREBY ORDERED that A,plicat1on No. 38373 of ~za 

ElectricCoo!>erat1ve, Inc. ~ be and it herebJ• is dismiss.cd for w~t of 

jurisdiction. 

Dated at ____ Sn...,"'..,.n_F_ir ... n.n ... c .... LfC .... CO"-__ J California
l 

this / .:VI--- 'day 

of __ b_C_TO_B_ER ___ -1 .1956. 
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