
5-}~'-"'I1 Decision No. __ O_I,.,;_'_J.._ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App1icat1on 
or FRUITRIDGE VISTA vrATER COMPANY 
SACRAMENTO, CALIFORNIA for author
ity to issue note. Certificate 
No. 48383 

Application No. 38389 

This is an application for an order authorizing Fru1tr1dge 

Vista \-Tater Company, a corporation, to execute a deed of tru~t and 

to issue a note 1n the prinCipal amount of $40,000 to ftnance the 

cost of improvements and extensions. 

Applic~t is a California corporation org~ized in 1950. 

Under authorization granted by Decision No. 48383, dated March 24, 

1953, it undertook operations as a public utility in Sacramento 

County, acquired certain water facilities from Artz & Cook, Inc., 

ct al." and issued $68,000 par value of its stock in payment fO,r 
" 

such facilities and to provide working ci?pital. It appe~rs that 
.. 

such stock was issued to Artz & Cook, Inc., and to ~embers of the 
Cook family. 

In Exhibit "CIf applicant reports its net investment in "fixed 

capi tal as of March 31, 1956, at $234,442" which appears to be reprc- " 

sented, for its most part, by advances of $40,813 from Artz & Cook, 

Inc., by subdividerst advances of ~88,406, and by common stock e~u1ty 

capital of $102,732. It has reported operating revenues for 1955 at 

$54,60l ~d net ineQ~e at $18,464, with 1,854 services. 
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A .. 3S389. 

In the present proceeding applicant asserts th~,t it has 

need £or $40".000 to improve existing .f.:lc111ties a.nd to provide 'd1l::

tribution mains to serve new homes·. It intends to bor:'ow the amount 

from Artz & Cook" Inc." and to issue, in evidence or this borrowing, 

a ~romissory note payable in monthly installments of $754.S6 with 

interest at the rate or 5% per annum. Specifically" it proposes to 

.:lpply the proceeds toward the following costs: 

1. Inst~11at1on or a pump and well 1n 
Fruitridge Vista Subdivision Unit ~!10 
in Sacramento County, California" at a 
cost of • • • • • • _ • '.. .. ee .. '. .. • •• $ S" 76l .• 09 

2. Installation of w~ter distribution matns 
to service the Fruitr1dge Vista Subdivision 
Un1t #14 in Sacramento County, California, 
at a cost of' ~ • • • • • • .. • .. • .. • • .. $33,,423.33 

From a review of the v~rif1ed application we are of the 

opinion that a :pub11c hearing is not necessary, th::lt the money, 

property or labor to be procured or paid for by the iSSue of the 

note is rea.sonably required for the purpose s.pecified herein" that 

the ~xpenditures of said purpose are not". in whole or in pert" 

reasonably cho.rgeable to operating expenses or to income, and that 

the reque'sts of applicant should be granted .• 

The approval indicated herein is for th0 execution 01' 

indebtedness only and is not to be construed as 1ndicat1ve of 

amounts to be included in a future rate base 1'or the purpose of 

determining just and reasonable rates. 

o R D E R -----

The Commission having considered the above-entitled matter 

and being of the optn1on the application should be granted; 

therefore, 
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IT IS HEREBY ORDERED as follows: 

1. Fruitridge Vista Yater Company, a corporation, may execute 

a deed of trust ~d issue a note 1n the principal amount of not 

exceeding $40,000 for the purpose of financing the cost of improve-

ments and extensions, as indicated in this application. The deed 

of trust and note sh~ll be in, or substantially in, the same form 
. ,. ',,'" ," 

as those filed in this proceeding. 

2 .. Applicant shall file a'report, or reports, as required by 

General Order No. 24-A, which order, insofar as applicable, is made 

a purt of this order. 

3. The authority neretn granted will become effective when 

apvlicant has paid the fee prescribed by Section 1904(0) of the 

Public Utilities Code, which fee is $40. 

Dated at San Franc1sco~ California, th1S~~ day of 

October, 1956. 

d --~~~~~~~~~~c-omm--i~s-s~1--oners 

; PUBLIC UTILITIES CO;~sSi0i~-~' 
J STATE 01·' CALnrO:'.::-nA. . 
i 
\ 
• 
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