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5:;~}10 Decision iJo ______ _ 

BEFORE THE PUBLIC UTILITIES CO:'Ir1ISSION Oi THE STAT1=: Oli' CALI.FORNI .... 

In the Natter of the ~pplication of 
SOUTHEfu\T COUNTIES GAS CO~1Pj\~ry OF 
CALIFORNIA under Section 1002 of 
the Public Ut1lit1es Code for a 
cert1ficate that public convenience 
an~ necoo~ity require the exerel0e 
of the rlghto and privilegeD granted 
by Ordinance No. 14 of the City of 
~1rYland, Ca11fornla. 

) 
) 
) 
) 

.) ,i..pplic~tlon No. :38:36; 
) 
) 
) 
) 

---------------------------------) 

Milford Springer and Frederick G. Dutton, 
by Fr,:derlck G, Dutt2n, for applicant. 

o P I tv ION -------

Southern Countie~ Gas Company of C~lirornia, a corpora

tion, by the above-ontl tle:d application filed on August 24 , 1956, 

requects a certificate of pUbliC conve~ence and necessity to 

ex~rcloe the rightG ~nd prlvi1egc~ of ~ranchine Ordinance No. 14, 

granted by the City of Dairy1and, Orange County, Califor.nla, to 

lay and use pipes and ap~urtenAnce~ for transmitting and dis

tributing gao for any and all purposes under, along, across 

and upon the public streets, wa.y~, alleys and places in 'the said . 

clty. 

A public hearing on the~pplication was held before . 
Examiner Kent C. Rogero on Sep~ember 21, 1956, in Los Angeles. 

There was no objection to the granting of the requested authorlty. 

The applicar.t!o rate analyct testlfle~ concerning the 

following facts: 
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The franchise referred to, a copy of which is attached 

to the appllce.tl0!.; as Exhibit nAn, was granted by the City of 

Dairyland in accordance with the F'ranchise Act of 1937 (Division 3, 

Chapter 2, California Public Utilities Code), and supersedes a 

franchise granted by Orange County Fro.nchise Ordinance NC'_ 136 

to the extent that that franchise covers area within the C1ty of 

Dalryland. The franchise became effective July 4, 19S6, and is 

of indeterminate duration. A fee will 'Oe payable anr.:u,a:J.:ly to the 

clty equlvalent to two percent of the gross annual receipts of 

the appl1czont arising from the use, opera,t1on, or possess1on of 

sa.id fral'l.ch~.se, provided that such fee shall !'lot be less than 

one percent of the ";;ot3.l gross annual receipts for the sale of 

gas wi thin the l~.mi ts of the City l'nder the fra..."lchlse. 

Ap.911cant has filed l>.Ti tten accept::.t.nce of the franch1se 

as required 'Oy ~ectif>n .21 ve thereof I and has posted its bond as 

required by Sect10n Seven thereof. 

The costs incurred by the applicant in octa1n1ng the 

franchise totaled ;:~112, exclusive of the costs incident to thiS 

applic.:a.tion. 

The reaso~ the franchise was secured is to ensble appli-

cant to meet the de~~~ds upon it for gas service by its present 

and future consumers. Appllcant ~s rendered gas servlce 1n the 

area now compriSing the C1ty of Da1rylani, and the surrounding 

territory, tor many yearc. There are no other gas com~~~es ~n 

the C1ty of Da1ryland's service area With which applicant is 

likely to compete. For many years the gas customers of said c1ty 

have depended on applicant'S natur~l gas service. Such customers 
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have made large investments 1n gas-burning equipment, so the con

t1nu&t1on of gas serv1ce 1s in the pub11c interest. 

The annual cost of the new franchise will be comparable 

to the coct of the superseded franch1se. Dur1ng the year 19S5 
applicant paid a total of ~227.l2 under the superseded franchise. 

Based on the revenues ap~11cant rece1ved 1n the C1ty ot Da1ry-

land dur1ng the 12-month perlo~ endlng Dece~ber 3l, 19S5, 1t 

woul~ have pa1d to the City of Da1ryland ~227.12 under the terms 

of the new franchlse. 

Upon the record hereln the Commiss1on finds that public 

convenience and necessity require the exercise by the applicant 

of the rlght, privilege and franchise granted to the applicant 

by Franchlse Ordinance No. l4 of the City of Dalryland, Orange 

County, Ca11fornla. The certificate of public convenience and 

necessity herein granted lc subject to the folloWing provlsions 

of law: 

(e) The Commission shall r~ve no power to authorize 
the capltallzatlon of the franch1se 1nvolved 
herein or this cert1flcate of pub11c con
venience and necessity or the r1ght to o~~, 
operate or enjoy such franch1se or certificate 
of pub11c convenience and necessity in exces~ 
ot the amount (exclusive of ~~ tax or annual 
charge) actually pald to the State or to a 
polit1cal subdiviSion thereof as the considera
tion for the grar~ of such franchise 7 certificate 
of public convenlence and necessity or rlght. 

(b) The franch1se 1nvolved herein shall never be 
given any value eefore any court or other 
~ubllc authority in any proceeding of any 
character 1n excess of the cost to the 
grantee of the necessary publicat10n and 
any other sum paid by it to the munic1pality 
therefor at the tlme of the acquisit10n thereof. 
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o R D E R - ..... ----

The above-entitled app11cat1on hevlng been filed, a 

publie he~.rlng having 'been held. thereon, the :natter hav1ng been 

submitted, and the Commission having made the foregoing findings 

and based upon suoh find1ngs, 

IT IS HEREBY ORDERED that Southern Counties Gas Company 

of Ca11fonlia, a corporation, be and it is hereoy granted a certif1-

cate that publiC convenience and necess1ty require the exercise 

by it of the rights, privileges and franchise granted to ~t by 

Franchise Ordinance No. 14 of the City of Dalryland, State of 

California, which ordinance was adopted on the 4th day of June, 

1956 1 by the City Counc11 of said citYe 

The effective d.ate of th1:: order shall 'be t..,:enty days 

after the date hereof. 
sn.n Fran~. Dated at __________________ ~ ____________ , California, 

this /~ '7:i&' day of _--.J.o~=:::=~~~----' 1956. 

~mm1SS10ner$ 


