DRIGIRAL

BIFORE THE PUBLIC UTILITIES COMIISSION OF THE STATE OF CALIFCRNIA

Decision No. wsl4d

In the Matter of the Apnlication of

SOUTHERN CCQUNTIES GAS CONMPANY OF

CALIFORNIA wunder 3ection 1002 of

the 2ublic Utilities Code for a

certificate that public conven~ Application No. 38364
lence and necessity require the

exerclse of the rights and

privileges granted by Ordinance

No, 21 of the City of Baldwin Park,

California.

Milford Springer and Frederick G. Dutton,

by Erederick G, Dutton, for applicant.

QELNLOXN

Southern Counties Gas Company of Califorzia, & corpora-
tion, by the above-entitled application filed on August 24, 1956,
requests a certificate of public conveniexnce and necessity to
exerclse the rights and privileges of Franchise Ordinance No. 21,
granted by the City of Baldwin Park, Los Angeles County, Call=
fornla, to lay and use pipes and zppurtenances for transmltting
gas for any and all purposes wnder, alonz, across and upon the
publlic streets within said eity.

A public hearing on the application was held before
Examiner Kent C. Rogers on September 21, 1956, in Los Angeles.
There was no objection to the grauting of the requested authority.

Applicant's witness testified to the following facts:

The franchise referred to, a copy of which 1s attached

to the application and designated Exhibit "A", was grented by the
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City of Baldwin Park in accordance with the Franchise Act of 1937
(Division 3, Chapter 2, Califormia Public Utilities Code), and
supersedes the franchises granted by Los Angeles County rranchise
Ordinznces Nos. 500 and 6766 to the extent that those franchises
cover areas lylng within the City of Baldwin Park. It becanme
effective July 21, 1956, and is of indeterminate duration. 4

fee wlll Dbe payable armually equivalent to two percent of the
gross annual receipts of the applicant arising from the use,
operation or posscescion of saild franchise, provided that such fee
shall not be less than one percent of the gross annual receipts
from the sale of gas within the limits of the city.

Applicant has filed its writiten acceptance of the
franchise as required by Section 6601.5 thereof, and has posted
& bond as required by Section 6601.7 thereof.

The costs incurred by the applicant in obtalning the
franchise totaled ¢159.69, exclusive of the costs incldent to
this application.

In the City of Baldwin Park, Southern Counties Gas

Company of California served during the 12 months ended June 30,

1956, an average of 7,726 customers, most of whom are residential

customers. Gas service to these residentlal customers 1s

ssential in that i1t provides fuel for cooking, water heating,
refrigeration and space heating. If gas service were discontinued
in the City of Baldwin Park, the household appliances would have
to be replaced by new appliances using other types of fuel. The
gas service rendered to commerclal and Ilndustrlal customers in

the area provides an economical and convenlent fuel for thelr
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purposes. There are no other gas companies in the City of Baldwin

Park with which applicant is likely to compete.

The annual cost of the new franchise will be comparable
to the annual costs of the superseded franchises. During the year
1955‘applicant paid a total of $%8,637.L1 under the superseded
franchises. Based on the revenues applicant received in the City
of Baldwin Park during the twelve-month period ending December 31,
1955, it would have pald the City of Baldwin Park $8,637.41 under
the terms of the new franchise.

Upon the record herein the Commission finds that public
convenlence and necessity require the exercise by the applicant
of the right, privilege and franchise granted to the applicant by
Franchise Ordinance No. 21 of the City of Baldwin Park, California.
The certificate of public convenience and necessity herein granted
i3 subject to the following provisions of law:

(a) The Commission shall Mave no power to authorize
the capitalization of the franchise involved
herein or this certificate of public conven-
ience and recessity or the right to own, operate
or enjoy such franchise or certificate of publie
convenience and necessity in excess of the
amount (exclusive of any tax or annual charge)
actually paid to the State or to a political
subdivision thercof as the consideration fer
the grant of such franchise, certificate of
public convenlence and necessity or right.

The franchise involveZ hercin shall never be
glven any value before any court or other public
authority in any proceeding of any character

in excess of the cost to the grantee of the
necegsary publication and any other sum paid by
1t to the municipality therefor at the time of
the acquisition thereof.
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CRRDEER

The above-entitled application having been filed, 2 public
hearing having been held thereon, the matter having been submitted,
the Commission having made the foregoing findings and based upon
such findings,

IT IS HEREBY ORDERED that Southern Counties (as Company
of California, a corporation, be and it is hereby granted a cer-
tificate that public converience and necessity require the exerclse
by 1t of the rights, privileges and franchise granted to it by
Franchise Ordinance No. 21 of the City of Baldwin Park, State of
California, which ordinance was adopted on the 2lst day of June,
1956, by the City Council of sald city.

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Franciseo , California,

this _ /4 % day of )\ OCTOBER , 1956.
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